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The Governor General transmits for the information of the Senate and House of 
Commons, the accompanying papers relative to the prorogation of Parliament on the 18th 
“Hy of August last. 


(aie mito Ff Ouse, 
Ottawa, 23rd October, 1873. 


| Si 


| Wo. 197. 
| Canapa, August 15th, 1873. 
-. ». My Lorp,—I have the honour to state, for your Lordship’s information, that at 


half-past three of the afternoon of Wednesday, the 13th instant, I prorogued Parliament. 

. As this event is likely to be regarded with dissatisfaction by one of the great 

political parties in this country, and has been already animadyverted upon in no measured 

_ terms by ’a portion of the Canadian press, I propose to give Your Lordship a full account 
__ of the circumstances under which it has taken place. } 

j Although I have already acquainted Your Lordship from time to time with 

i | everything which has occurred in connection with the grant of the Pacific Railway 

_ Ohaxter, as well as with the proceedings in and out of Parliament to which it has given 

i 5) Hise, it may be well to preface my intended statement by a brief recapitulation of its 

previous history. 

The scheme of a Canadian line of railway from the Atlantic to the Pacific first 
 aequured a practical character in i871, when its construction within ten years from that 
- date, became one of the conditions on whidh British Columbia covenanted to enter into 
- confederation. 

The first move towards the realization of the project seems to have been initiated 
)not. by a Canadian, but by an Englishman of the name of Waddington, who, after -- _ 
_ / breaching, his proposals i in Toronto and elsewhere, apparently without success, eventually ~ 

' aes in obtaining the co-operation of a number of capitalists im Chicago. and New 


| 


~ York, most of whom, “though not all, were interested in the ‘‘ Northern Pacific Railway,” 
Ja United States Hine connecting ab Lyndon with the continental system, which it is 


ex to carry across the Nor dhew nmost States of the Union to a port on the Pacific, 


Fe 


as 


and which will consequently run parallel—though at a lower latitude and over a wider 
are—-with the proposed Canadian line. 

_A deputation from these gentlemen soems to have visited Ottawa in the autumn of 
:: 1871, and to have had an interview with some members of the Canadian Government, by 
’ whom they were informed that the time for entering into negotiations for the construction 
~ of the railway had not arrived. For several months no other proposition was received by 
pi _ the Government, but it.is stated by Sir Mrancis Hineks, in’a letter of which E 
Hy Fests append a copy, that, being in Montreal in the month of July of the same year, he 
iy mest, Sir Hugh Allan, and, giving him the names of some of the Americans who had made ~ 
" \jhese advances, expressed his regret that a work of such importance should fall into the oe be 
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hands of forei ir Hugh Allan tarmed his attention to the 
matter, and ev CULE ally, in Con aj uncti ican gentlemen and sume Qnebee 
triends of his own, formed a soca for the prosecution of the work. But as the 
Session of 1872 approached, it became evident that the admission of parties connected 
yey the American Pacific to a share in the contract for the Canada Pacific was become 
unpopular, and, Parliament appearing to share this feeling, it was announced by the 
Goran to Sir liugh Allan that no rote emanating froma an American Company 
would be entertained. 

On this intimation, Sir H. Allan appears to have addressed himself to the organiza- 
tion of a purely Canadian company, and gave to the Government the most positive 
assurances that he had entirely dissociated himself from his American friends. 

In the meantime another Company had been formed in Toronto called the “ Inter- 
oceanic Company,” of which Mr. Macpherson, a gentleman of very high standing and 
character, and a Dominion Senator, was Gene 

During the ensuing session—-that is, in the spring of 1872—both the Companies, 
the “ Interoceanic”” and “ Canada Pacific,” as Sir Hugh’s was now called, obtamned Acts 
of Incorporation, and, at the same time, an Act of Parliament was passed enabling the 
Government to enter into a contract with one or other of the above-mentioned 
Companies, or with an amalgamation of the two, or, if they should see fit, to grant a 
Royal Charter to a new and altogether distinct company, in case an agreement should be 
found impossible with those a lready in existence. 

The terms which Government was authorized to grant to whatever Company under- 
took the contract, were settled in the last Parliame ent, and will already have been 
communicated to your Lordship by iny predecessor, Lord ‘Lisgar, who, up to this time, 
was stil] in office ; but it may be convenient to mention that the principal concessions 
consisted of a grant, under certain conditions, of 50,000,000 acres of land, in alternate 
blocks along the line, and of a subsidy of $30,000,000 (say £6,000,000 sterling). Of this 
sum, the interest of £2,250,000, which, by the transference of the fortification loan 
to the same account, became eventually £3, 800,000, was guaranteed by the Imperial 
Government. 

The session closed on the 14th June. Parliament was dissolved on the 8th July. 
On the 25th June I arrived in this country, and bezame personally cognizant of many of 
the events I now proceed to record. 

From the 15th of July to the 12th of October the elections were being held. As 
soon as they were concluded, Sir John Macdonald returned to Ottawa, and the Canadian 
Pacific Railway became a frequent topic of conversation between us. My Government 
never seem tc have favoured the idea of giving the contract to either of the rival com- 
panies, who were then competing for the preference. In Senator Macpherson’s company 
an Ontario interest was very strongly represented. In Sir Hugh Allan’s a Quebec 
interest predominated. The contemplated undertaking would evidently tax the resources 
of the country to the utmost. It would be undesir: able, therefore, Sir John argued, that 
any Canadians desirous of putting their shoulders to the wheel should be excluded, and a 
fusion of the two Companies —as provided for in their incorporation acts, and contem- 
plated by the Act of Parliament—was the object to be uttained. Into the intricate and 
somewhat vbscure negociations which then ensued between Mr. Macpherson and Sir Hugh 
ae Allan, at the instance of my Government, I need not enter. They are sufficiently 

°.* displayed in the Blue Book which I subjoin, and which I have marked for reference. 
It suffices to say that, notwithstanding Sir John Macdonald’s efforts to bring the parties to 
an understanding, the negociation altogether failed, principally, as it was alleged on the 
one side, because Sir Hugh Allan had not really broken off his connection with the 
American interest, and on the other, because Mr. Macpherson was not willing to recognize 
the claims to the chairmanship of Sir H, Allan, whose pretensions my Government were » 
disposed to favour, in consideration, as they stated, not only of his influential position in 
the province of Quebec, but as having beea the first Canadian in the field to associate | 
himself with the enterprize. 
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4); In reference to this point, I may observe that, although I have no means of knowing 


veither when or to what extent my Ministers may have pledged themselves to favour Sir 
Hugh Allan’s election to the chairmanship, the selection of such a person, the originator 
of the Oceanic line of communication between Great Britain and Canada, a gentleman 
who might fairly be regarded as the represcntative capitalist of the Dominion, and who 
would be inore likely than any other to make an impression upon the English money 
market, was a choice which, at that time, few seemed disposed te question. 
Baffled in their efforts to effect the amalgamation they desired, Sir John Macdonald 
and his colleagues announced their intention of promoting the formation of a new and 
independent Company, out of whatever elements of strength were to be found throughout 
the Dominion, and shortly before the meeting of the new Parliament in March, a 
Board of Directors was constituted, which included not only some of the leading pro- 
moters of the two defunct companies, bus representative men from each of the 
Provinces of the Dominion. Of this Board, Sir Hugh Allan seems to have been elected 
Chairman as a matter of course, and to the company it represented the Charter was 
eventually issued. 
In previous despatches I have already described to your Lordship the precau- 
tions which were taken to prevent any American interest or foreign capital ever, ,. 4 
obtaining control over the concern. I am not sufficiently conversant witn railway i hy 
financing to assert, on my own authority, that the restrictions introduced into the! ~ 
Charter, with this view are sufficient for their purpose. Money, like water, has a very 
narrow shoulder, and will find its way wherever it is likely to fructify,—but as far as I 
can judge, every reasonable Ges ioe seems to have been taken. All the Directors must 
be British subjects. The President and the 1aajority of the Directors must reside in 
Canada, and though the shares are transferable, no transfer can be made for the first six 
years without the consent of the Government, nor after six years without the consent of 
the Directors,—the transfers in both cases being registered in the books of the company. 
Another subject which seemed constantly to pre-occupy the mind of my Prime 2) 
Minister at this time was the necessity of preventing any one individual, or any one 
interest, or combination of interests whether represented by Sir Hugh Allan or another, 
from acquiring a predominant influence on the directory. Here again I am not sufh- 
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which Sir John relied were as effectual for the purpose as they appeared to me to be, 4 
but I may observe, that although the scrutiny of Parliament was directed under the light 
of subsequent events to these especial points, neither House has expressed dissatisfaction | 
with the provisions of the Railway Charter, or the personnel of the governing bedy. 
On the contrary, up to the last moment of the session, on repeated occasions, Parliament 
continued to manifest its confidence in those who framed the one and constituted the 
other. If, therefore, as is alleged, a corrupt inodification of the Pacific Railway Charter), 
to the advantage of Sir Hugh Allan and his American friends, wis the consideration for |. 
which these personages squandered the enormous sums asserted to have been spent, it i e 
would seem that they have scarcely obtained their money’s worth, a result I should { 
imagine, foreign to the experience of such shrewd men of business. 

But though the Parliament of Canada thus unmistakably ratified the Railway 
policy of my Ministers, its verdict on the subject was not destined to pass unchallenged. 
On the 2nd of April, Mr. Zucius Seth Huntington, a distinguished member of the House 
of Commons, startled his immediate auditory, as well as the whole political world of 
Canada by the unexpected introduction of the following motion : 

“ Hon. Mr. Huntington moved, that Mr. Huntington, a member of the House, having 
“‘ stated in his place, that he is credibly informed and believes that he can establish by 
“ satisfactory evidence,— 

“That, in anticipation of the legislation of last Session, as to the Pacific Railway, 
“an agreement was made between Sir Hugh Allan, acting for himself, and certain other 
“ Canadian promoters, and G. W. McMullen, acting for certain United States capitalisis, 

“ whereby the latter agreed to furnish all the funds necessary for the construétion of the 


ne 


per 


~ contemplated Railway, and to give the former a certain per centage of interest, in con- 
» “‘ sideration of their interest and position, the scheme agreed on being ostensibly that of 
_. “a Canadian Company with Sir Hugh Allan at its head,— ; 
) j “That the Government were aware that negotiations were pending between these 
arties,— 
: « That subsequently, an understanding was come to between the Government and Sir . 
“ Hugh Allan and Mr, Abbott, M.P.,—that Sir Hugh Allan and his friends should advance 
“a large sum of money for the purpose of aiding the elections of Ministers and their sup- 
“porters at the ensuing General Election,—and that he and bis friends should receive 
“ the contract for the construction of the Railway,— aa 
cps, @ That acccrtingly Sir Hugh Allan did adyance a large sum of money for the pur- 
‘'- pose mention !,: 34 at the solicitation, and under the pressing instances of Ministers, — 
_ © That part of ~he moneys, expended by Sir Hugh Alllaw in connection with the 
; ax obtaining of the Act of incorporation and Charter were paid to him by the said Unite 
v “ States capitalists under the agreement with him,—it is _ 
“« Ordered, That a committee of seven Members be appointed to enquire into all the 
“ circumstances connected with the negotiations for the construction of the Pacific Railway 
‘“‘__with the legislation of last Session on the subject, and with the granting of the Charter 
“to Sir Hugh Allan and others ; with power to send for persons, papers and records ; and 
“ with instructions to report in full the evidence taken before, and all proceedings of said 
“ Committee ””—which was negatived. ‘ 
As I have already remarked in a previous despatch, No. 116, May 3rd, the charge 


\ 


‘4 thus brought against my Government was very grave, viz.—that they had trafficked with 
sar 
N) 


foreigners in Canada’s most precious interests in order to debauch the constituencies 0° 
the Dominion with the gold obtained as the price of their treachery. In making these 
allegations, however, Mr. Huntington did not enforce them by any confirmatory state- 
ment or by the production of any prima fucie proofs of their validity. He merely read 
his motion and sat down. Neither Sir John Macdonald nor any of his colleagues having 
risen to address the House, a division was taken without debate, which resulted in a 
majority of 31 for Government in a House of 183, 

Notwithstanding this display of their Parliamentary strength,—which I imagine was 
put forward by way of protest against Mr. Huntington’s appeal to bis own mere ipse 
dixiti—my Government felt that the matter could not thus be disposed of, ana 
accordingly the next day Sir John Macdonald gaye notice of the following motion which 
was carried on the ensuing Tuesday, April 8th :— 

““On motion of the Right Hon. Sir John A. Macdonald, that a select Committee of 
“five members (of which Committee the mover shall not be one) be appointed by this 
“House to enquire into and report upon the several matters contained and stated in a 
“ Resolution moved on Wednesday, the 2nd of April, instant by the Hon. Mr. Huntington, 
“Member for the County of Shefford, relating to the Canadian Pacific Railway, with 
“power to send for persons, papers and records: to report from time to time, and to 
“report the evidence from time to time, and if need be to sit after the prorogation of 
“ Parliament.” 

“The Members to compose the Committee were then named by the House as follows : 
“Won. Mr. Blanchet, Mr.. Blake, and Hon. Messrs. Dorion (Napierville) Macdonald 
“ (Pictou) and Cameron (Cardwell).” 

Of the five above mentioned gentlemen three, viz—Mr. Cameron, Mr. Macdonald, 
and Mr. Lianchet, may be regarded as regular supporters of the administration, and 
- two,—My. Blake and Mr. Dorion, as leading members of the Opposition, 6 aa 

On the debate which took place on this motion, lam informed by my Prime Minister, — 
and here I must remind your Lordship that I have no other means of acquainting myself 
with what takes place in the Honse, as I am precluded from being present at its 
proceedings, and the newspaper reports are quite untrustworthy,—that Mr. Mackenzie 
the leader of the Opposition, as well as Mr. Blake, Mr. Dorion and Mr. Joly, eminent 
members of the same party, expressed themselves of opinion that the evidence tendered. 
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should be on oath, and the forner : it bei i 
er gentleman further suggested, it being doubtful whether 
the Committee cor iS aL ad 


1 tee could sit after the House was once prorogued, that a Bill should be 
introduced expressly enabling it to do so. I shall have occasion subsequently to refer to 
this latter circumstance. As the necessity for sworn testimony in respect of such grave 
charges was generally obvious, an Oaths Bill was introduced into the House of Commons 
on the 18th of April,—was passed through the Senate on the 29th, and received the 
Royal Assent on the 3rd May. The time occupied in getting this measure through 
Parliament was pronounced unnecessarily long by many members of the Opposition. 

__ Into the motives which induced me to sanction the Oaths Bill, and into its subsequent 
history, I need not enter, as the former are stated in my despatch of the 3rd of May, 
(No. 116,) and the latter is recorded in your Lordship’s communication of June 30th, (No. 
198)—but I may observe in passing, that amongst other respects in which my conduct 
has been criticized, the fact of my having communicated to you by the first opportunity 
a certified copy of the Oaths Bill has been a very general point of atiack. I apprehend 
it will not be necessary to justify myself to your Hordship in this particular. My law- 
adviser had called my attention to the possibility’ of the Bill being illegal. Had per- 
jured testimony been tendered under it, no proceedings could have been taken against 
the delinquent, und if, under these circumstances, I had wilfully witheld from the 
Home Government, all cognizance of the Act, it would have been a gross dereliction of 
duty. To those in this country who have questioned my procedure it would be sufficient 
to reply, that I recognise no authority on this side of the Atlantic competent to instruct 
the Governor General as to the nature uf his correspondence with Her Majesty’s Secre- 
tary of State. J 

In the meantime the Committee had met, and on the 5th of May had resolved 
amongst other things “ That in view of the absence of Sir George Cartier and the Hon. 
«J. J. C. Abbott, and the impossibility of the investigation with which the Committee 
“is charged being carried on in a proper manner without an opportunity being afforded 
“these gentlemen of being present and hearing the testimony adduced, it was advisable 
“the Committee should adjourn until Wednesday, the 2nd day of July, if Parliament 
“ should be then in Session,’”—a conclusion which appears to have been arrived at in the 
Committee by a majority of three to two. On the following day these recommendations 
- were adopted by the House of Commons, on a vote of 107 to 76. : 

The ordinary business of the Session being now nearly concluded, and it hav- 
ing been admitted, I understand, by all parties, that the Committee could not sit after 
prorogation, it was arranged that the House should adjourn to such a day beyond the 
2nd July, as would enable the Committee to complete the investigation and to frame 
their report. The date eventually determined on was the 13th of August, which was 
also settled as the day on which Parliament was to be prorogued. 

As the nature of the understanding at the time in respect of this latter event has 
been warmly controverted, it is necessary that I should here acquaint your Lord- 
ship with the facts of the case so far as I am cognizant of them. Early in May,—l 
forget the exact date,—Sir John Macdonald waited upon me in my office, and having 
communicated to me the arrangements contemplated for the convenience of the Com- 
mittee, informed me that he wished to take my pleasure as to the date of prorogation, 
mentioning the 13th of August as the one he desired to suggest. Having received my 
assent to this proposal, he repaired to the House of Commons, and anna from his 
place as Leader of the House and the person responsible for the conduct of he busi- 
ness, that Parliament would be prorogued on the 13th August, aA oF he a eas 
the most distinct terms, that the “ reassembly of Parliament on that ay wou : ie pe 
« formd,—that no business would be done beyond the reception of bei thor whe 
“Committee, which could then be printed with the evidence, and go gee : Sak? ve 

« that the Members would not be required to return, and that only the | ee ers 0 8 
“ Houses need be in their places ”__The only observation elicited by t nis announce: 
Bt Soaked from Mr. Holton, an Opposition Member, who remarked “ that to do 
ay epusiness there must be a quorum, and that he and a quorum would be there, -- to 


which Sir John informs me he replied, that “if a quorum was necessary a sufficient num- 
“ber of Members would be found in the neighbourhood of Ottawa,”—a quorum consisting 
of the Speaker and nineteen others. It was upon this understanding, Sir John 
assures me, that the House consented to adjourn, and in confirmation of his assertion he 
has communicated to me the subjoined letter from Mr. Palmer, the Member for St. John : 


7 “Sr. Jonn, Aveust lI, 1873. 
“ Sir John Macdonald, Minister of Justice, Ottawa. 


“ Srr,—In covsequence of statements that I understand have come from some mem 
bers of the Commons to the e/fect that there might be an actual Session of Parliament at 
the adjournment on the 13th, to you, as the leader of the Government, I beg to make 
the following statement by way of protest. 

“T have to remind you that the House of Commons only consented to adjourn to that 
time on your pledge openly give. in the House that no business should be transacted, 
nor would the attendance of members be required, as there would be exough around 
Ottawa to make a quorum; that Mr. Speaker would receive the report of the Committee 
on the Huntington charges, so that it might be p:iblished, and that then Parliament 
would be at once prorogued. 

“Tf this promise had not been made, I do not believe the House would have con- 
sented to any such adjournment. I certainly would not have given my consent to any 
adjournment that would have put the country to an expense of a quarter of a million 
dollars by bringing the Legislature together again. ; 

“ At all events, be that as it may, I feel that it would be dishonourable for myself to 
attempt to do business at an adjournment of the House, at which my colleagues had been 
told that no business would be done, and that they need not attend, and therefore I must 
decline to do so; and I protest at any attempt.to do business, and I require the Govern- 
ment to fulfil the pledge made to me and to every member of the House, that Parliament 
would be at once prorogued. 

“While I do this, I do not wish to interfere in any way_ with the right of the Govern 
ment to call Parliament together whenever they think the exigencies of the country 
require it ; they must be the judges of that, and be responsible for it; but let that be 
done in the usual way, that all may understand that it is their duty to attend ; and 
when I, together with all my colleagues, am go called upon, I trust that I shall be found 
in my place, and I shall then feel that whether or not all my colleagues attend, they will 
not hays been kept away by a pledge that they would not be required, and I could there- 
fore honourably join in doing anything that the House might consider for the interests 
of the country. 

‘‘T have the honour to be, &c., 
fA Ls PAEMER, 
“ Member for the City and County of St. John.” 


As far as my opinion is concerned, I am quite clear that it was the desire and 
expectation of Parliament that prorogation should take place at the time mentioned, 
Every member must have known that Sir John’s announcement on the subject was an 
intimation of the pleasure of the Crown through its official organ in the House, and that, 
the Prime Minister could only have made it after receiving my authority to do so, 

_ Formerly, the intentions of the Sovereign on this subject were conveyed to either 
Chamber by a written message, but though a verbal communication through the First, 
Minister has been now substituted, it does not render this latter mode of communication 
less formal or official. Had therefore the House of Commons desired to prolong. 
the Session beyond the 13th of August, its proper course would have been, 
to have communicated its wishes to me by an Address. Though the fact that 
no motion to this ¢ffech was even suggested, is sufficiently conclusive, there are otber 
circumstances which indicate more or less distinctly the feeling of the House. The. 


motion originally appointing the Committee, and carried on the 8th of April, 
ordered it to sit, “if need were, after prorogation,” and more than one member of the 
Opposition urged the propriety of a Bill being introduced to enable it to doso. Clearly, 
therefore, when this motion was carried and these suggestions made, the majority who 
passed the one and the individuals who proposed the other must have contemplated the 
probability of the Report of the Committee being considered, not in the present but in a 
subsequent Session of Pailiament. Indeed, the mere fact of prorogation being fixed for 
the 13th of August implies this much, for it is not to be presumed that the House would 
have proceeded to consider the Report, until both it and the evidence upon which it was 
founded had been printed and distributed to Members,—but to enable this to be done an 
interval of a few days, after Parliament had reassembled and had received the report, 
would manifestly have been required before action could have been taken upon it. If, 
therefore, Parliament had contemplated considering the Report during the current Session 
it would have desired a later day to be fixed for prorogation than that on which the mere 
manuscript copy of the Report was to be laid on its table. 

Again, when Mr. Dorion moved in amendment of the motion for the 
Committee’s adjournment to the 2nd July, that “inasmuch as the Committee will have 
“no power either to enforce the attendance of witnesses or to compel them to give 
“ testimony without the action of this House, it is essential to the proper conduct of the 
‘investigation that it should be prosecuted under circumstances that will admit of the 
“ prompt exercise of the authority of the House, it is therefore necessary that the House 
“‘ should sit on the day to which the Committee has leave to adjourn,” the House decided 
against him by a majority of 101 to 66,—one of the representatives from British Columbia, 
as I am informed, protesting against Members from the more distant Provinces in the 
Dominion being required to return to Ottewa so late in the summer as the 2nd of July. 

But the intention of the House is still further exhibited by the following circum- 
stance. During the Session a Bill was passed increasing the indemnity paid in this 
country to Members of Parliament for their attendance. Into that Bill a clause was 
introduced to the following effect : “The said amendments shall apply to the present 
“ Session of Parliament, amd it either House shall adjourn for more than thirty days such 
“adjournment shall, for the purvoses of such act, be equivalent to a prorogation.” This 
provision was intended by its authors to enable Members to receive their salaries and 
travelling expenses on the 23rd May, the day on which Parliament adjourned, without 
having to wait for the 13th August, the day named for prorogation. I may also mention 
that the same day, i.e., on the 23rd May, I came in State to the Senate Chamber to give 
my assent to the Bills of the Session; and in view of a Progress I intended to make 
through the Maritime Provinces during the summer, I provided, before leaving Ottawa, for 
the prorogation of Parliament by commission, in order to spare myself the labor and 
fatigue of a journey of 2,400 miles for what I understood would be a mere formality. 

From the foregoing narrative your Lordship will probably agree with me in the 
conclusion that up to the time when the Houses adjourned, it was clearly the wish and 
the expectation of Parliament that prorogation should take place on the 13th August. 
And it is most natural that this should have been the case. The commercial business and 
the agricultural operations of the year have to be crowded into the five short months of 
summer. Almost every Member of both Houses in this country is actively engaged in 
business pursuits requiring his personal attendance. To be detained from home at this 
season implies not only extreme inconvenience but pecuniary loss. Already the lateness 
of the current Session had bred considerable discontent, and it had been expressly 
determined by the House that in future the Session should never begin later than 
the first week of February. The distance from Halifax to Ottawa is something like 
1,200 miles, from Victoria in British Columbia it is 4,000 miles. The reassembly ot 
Parliament in August, for the transaction of business, would have cut up the entire 
summer, as far as many members were concerned, and would have been more or less in- 
coagveniout to al} but those who yeside within a day ov two's journey of Otiaws, The 


Majority in the House of Commons appear to have attached but little significance to Mr. 

Hwiutington’s accusations, for they negatived his motion without even requiring my Min- 
asters to reply to it, and I donot imagine that any one of them contemplated a renewal 
of the Session on the 13th of August. But though the conduct of the majority who con- 
fided in the Government is easily understood, the procedure of the Members of the Oppo- 
sition is more difficult to explain. They had in their possession, it is to be presumed, 
what they considered convincing proofs of the corruption of Ministers. The matter had 
been referred to the adjudication of a committee, and according to the theory of the pro- 
secution, could have but one result. Strong in these convictions, they should never have 
allowed the announcement of Prorogation to have passed unchallenged, but should have 
resorted to every means known to the constitution by which such a consummation could: 
have been precluded. Indeed, so obvious was their duty in this respect, that their 
opponents have attributed to them a deliberate intention of allowing the aispersion of the 
majority to take place swb silentio, with a view to the packing of a House with their own 
adherents on the day to which it had adjourned, an operation to them exceptionally easy, 
as the Parliamentary strength of the Ministers lies principally in the Maritime and out- 
lying Provinces, while their own is close at home inthe central region of Ontario and 
Quebec. The subsequent publication in the newspapers of the deenments iow known as 
the Allan and McMullen correspondence is pointed to as having been a move im aid.of the 
same unworthy policy, by supplying a sudden and unexpected pretext for insisting on the 
immediate intervention of Parliament at a time when the Ministerial supporters were 
dispersed. 

I do not, however, myself attach the slightest credit to this injurious insinuation, 
Although undoubtedly party strife is conducted in this country with less reticence and 
generosity than at home, and although the combatants “ strike below the waistcoat’ 
more frequently than could be wished, my personal knowledge of the leaders of the Oppo- 
sition convinces me that such a design would be quite foreign to their natures. My own 
opinion is, that, from first to/last, they found themselves impeded by the initial mistake 
in tactics,—as I ventured at the time to consider it,—committed by Mr. Huntington in 
not ve-enforcing his motion by the production of some of the decuinents on which it was 
founded. Had he done so, Pavhament would undoubtedly have listened to him with greater 
respect, and Mr. Dorion’s motion might perhaps have been carried: for though Mr, He wniiig- 
ton’s ease is far from being proved, no one can now deny thatif he was in possession of the 
Allen. correspondence at the time he demanded his committee, he had a right to require 
an investigation of the suspicious circumstances thus brought to his knowledge, The 
premature disclosure of his hand could not have been the objection, for a sufficiency: of 
“ pieces justicatives” for his purpose have since been produced. As ib was, he could. 
not convince the House of the urgeney of the affair, and discouraged by their repeated 
defeats, the Opposition, J imagine, gave up all hopes of being able to persuade Parliament 
to dispute the arrangements of the triumphant minister. Be that as it may, it is céftain 
that the day after the adjournment, most of the members of both Houses dispersed them- 
selves in different directions, some to their homes,some to the States, and some to Europe, 
without any more intention of returning to Ottawa, on the 13th of August, than myself. 

On the 2nd July, Mr. Cameron’s coum ities met in Montreal, Twn in the meantime I 
had reccived an intimation from your Lordship that the Oaths Bill had been disallowed 
by the Queen in Council, and I had made the fact public by Proclamation. 

Immediately on receipt of this intelligence, communications had passed between Sir 
John Macdonald and myself as to the course to be pursued. Sir John was inclined to 
issue a Commission to the members of the Committee, but as he hesitated to do so from an 
unwillingness. to expose the Crown to the rejection of its mandate, [ addressed him in 
the following terms :— 

“Pe CrrapEen, @unpnc, June 28th, 1873. 


““T beg to acknowledge the receipt of your letley of, She 19th, J amsure you are quity 
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< right not to allow the Committee to be postponed beyond the timo originally fixed for 
*«the opening of its proceedings. 
“On the part of the Crown, I should have no objection to the offer of the Commission 
“as you propose, and I think you may with perfect propriety act upon the resumption 
i beat the members of the Committee will accept the charge confided to them.” 
he Government has stretched its legal couscience and encouraged Parliament, 
A pert nol without warning, to exceed its legitimate powers in order to facilitate this 
“enquiry. The obstacle now inter posed is one with which you haveno concern, and be- 
Lxepe your control. You propose to obviate the difficulty by the only means in your 
“power,—but a means both legitimate and effectual. No one can doubt that for the 
“purpose for which the Committee was originally constituted, its conversion into a Com- 
“mission can make no practical difference. As a Commission it will take evidence, and 
“as a Committee it will report upon that evidence to the House. It would be wnreason- 
“ able to allege that in discharging this double function, and in acquiring in addition to the 
“powers delegated to it by Parliament, a technical authority at the hands of the Crown 
“to take evidence on oath, it bates one tittle of its constitutional independence.” 


Thus authorized, Sir John communicated with Mr. Cameron in the following letter :— 
“ MontrEAL, July 2nd, 1873. 


“ Sir,—As the Act which would have enabled the Committee, now sit‘ing in Montreal, 
“ of which you are Chairman, to examine witnesses on oath, has been dis lowed, as being 
“beyond the competence of the Canadian Parliament, I desire to renew to ae as Chair man 
“ of the Committee the offer made by me on the part of the Governme:.: on the floor of the 
“ House of Commons, to issue a Royal Commission addresed to the gentlemen forming the 
“Committee which would confer upon them all the powers given to “the Committee by the 
*« Tiouse of Commons, including the examination of witnesses under oath 1, and the power to 
“ seud for persons, papers and records, and containing the same provisions as to the votes 
“of the members of the Committee and yourself as Chairman, as was ordere:| by the House. 
“« The acceptance of this Commission will enable this Committee to proceed with the enquiry, 
“and the examination of witnesses on oath without any important delay. 1 shall cause a 
“ ss of this letter to be sent to each member of your Comnnittec. 


“Y have the honor to be, 
“ Your obdt. servant, 
* J. A. Macpona.p. 


“To Hon. J. H. Cameron, &c., ce. 


“ P.8.—The Commission will contain a clause enjoining the Commissioners to report 


“to the Speaker of the House of Commons. 
“ (Signed) J. A. Macponatp. 


The majority of the Committee are understood to have been willing to return a favor- 
able reply to this proposal had their colleagues assented, but neither Mr. Dorion nor Mr. 
Blake considered themselves at liberty to accept the arrangement, and stated their reasons 
in the following terms :— 


“ To the fight Honourable Sir John A. Macdonald. 


“‘ Sir,—I have the honour to acknowledge the receipt of your letter or the 2nd inst., 
“« yeceived this morning, enclosing a copy of a letter addressed by y rou to the Hon. J. v8 
« Cameron, Chairman of the Sp Special Committee o Touse of Commons, now sitting In 
7 7 ial iy, hn 
© Mont Lise ae in which you stat bled the Committee 
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“the Canadian Parliament, you desire to renew to him, as Chairman of the Committee, 
“the offer made by you on the part of the Government to issue a Royal Commission, ad- 
“dressed to the gentlemen forming the Committee, which would confer upon them all the 
“power given to the Committee by the House of Commons, including the examination of 
“the witnesses by the Committee ; but, as I understand your proposal, it is that the Gov. 
“ernment should give to the several members of the Committee named by the House of 
“Commons to enquire into the charge made against it, a Commission to enquire into the 
“same charges, with power to examine witnesses under oath, and this with a view to 
“carry out the intention of the House, to have this enquiry made under oath. Now I 
“would beg to call to your attention that the Committee was originally named on your 
“own motion, as an ordinary Parliamentary Committee, without reference to any au- 
“ thority to examine witnesses under oath, and that it was only cn the suggestion of the 
‘ Committee subsequently made, that the House and Senate unanimously passed the Oaths 
‘ Bill, although on more than one occasion you yourself made the suggestion, whheeded by 
“the House, that a Commission might be issued instead of passing an Act to authorize the 
“‘ administering of oaths to the witnesses. This alone seems to me to be conclusive that the 
« House of Commons, whose nominee I am on the Committee, did not intend that the en- 
“quiry should be carried on by a Commission appointed by the Executive, and responsible 
“as such only to that Executive. It seems to me, moreover, that the authority which is 
“sought to be conferred on the Committee to examine witnesses under oath cannot be 
“attained by the issue of a Royal Cmmission, for, although the Commissioners appointed 
“‘might examine witnesses under oath, it would not be as members of the Committee ap- 
“ pointed by the House that they would do so, but as Commissioners, whose decisions and 
“ proceedings would be subject to the supervision and control of the Executive, under 
‘whom they would hold their appointment, and not of the House. I have always been 
“ willing, as a member of the House of Commons, to obey its commands in reference to any 
“ Parliamentary duties it might impose upon me; in that view I did not shirk the arduous 
“and unenviable position of a member of this (‘ommittee of Enquiry, as being part of the 
“ jabour and duty to which a member of Parliament is bound to submit ; but if, instead of 
“moving for the appointment of a Committee by the House, the Government had pro- 
‘posed to name me on a Commission for the purpose of this enquiry, I would then cer- 
“ tainly have declined the proposed Commission. I cannot see why I should now accept it, 
“when it seems to me that the effect of issuing such a Commission would be to supersede 
“the Committee, and more especially in view of the declaration you made immediately 
“before the adjournment of the session in reference to Mr. lake and myself, that we 
‘“should not have consented to serve on the Committee, that men in our positions in Eng- 
“‘Jand would not have done so, and that you could not expect any fair play at our hands. 
“Thiz alone should be a sufficient reason why I humbly believe I should not be called 
“upon to accept a Commission from the Government of which you are the head, after 
“your public declaration, made in my absence, of my unfitness to perform what the Com- 
“ mission would impose on me. 
“‘T have the honour, w&c., 
(Signed) “ A, A. Dorion.” 


“ MontREAL, July 3. 


“Sirn,—I have the honour to acknowledge the receipt of your letter of the 2nd 
“inst., enclosing a copy of a letter addressed by you to the Hon. Mr. Cumeron, as 
“Chairman of the Pacific Railway Enquiry Committee. I cannot agree in your 
“statement that the acceptance of a Royal Commission would enable the Committee to 
“proceed with the enquiry and the examination of witnesses on cath. The Committee is, 
“{ believe, unenimously of opinion that the acceptance of the Commission wou!d not 
*“enmble the Committee to make progress, and that the action of the Commissioners 
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i ( eer ofp? they be the same persons as those who constitute the Committee) would 
: va irely disconnected from the action of the Comittee. Sharing their opinion, I am 
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“ Committee, calling on them to « ire in °S th : ; ied Pe pra a 
& tee, g on them to enquire into the matters of charge preferred in the state- 
Sma of Mr, Huntington. I believe that it would be of evil consequence to create the 
A precedent of a Government issuing a Commission of enquiry into matters of a charge 

against itself, the Commissioners, being as they are, subject to the direction and cor.trol 
“of the accused. I believe that the acceptance of suck a Cdiitmission would be opposed to 
‘, the pence of the House of Commons, as manifested by its action last session, and would, 
: oa present circumstances, be calculated to prejudice the enquiry ordered by the House, 
i and to impair the full and efficient exercise of its most ancient and important powers. 

The House of Commons, does not, I think, expect that the Crown or any one else, least 
“ofall the members of its own Committee, will interpose between itself and the great en- 
“quiry which it has undertaken. Apart from these and other difficulties, you have yourself 
“interposed a barrier to my acceptance of your offer. During my absence from the House 
of Commons last session, you stated in your place that I had done wrong in not declining 
“to fulfil the duty of Committeeman, which had been imposed on me by the House, that 
** English statesmen in my position—which, however, you misstated—would have scorned 
“to do as I had done, and that my speeches during the session showed that your Govern- 
“ment could not expeet fair play from meon the enquiry. I shall not condescend to reply 
“ to these statements, but I have to say that although I reluctantly came to the conclusion, 
“that I was not free to decline to serve the House of which I am a member, I do not 
“ think it consistent with my self-respect to accept the Commission here offered by a Min- 
“ister, who has chosen to so characterize my conduct. I have sent a copy of this letter 
“to Mr. Cameron for his information as Chairman of the Committee. : 


“J have, &e. 
(Signed) “ EDWARD BLAKE. 


“The Right Hon. Sir Jno. A. Macdonald.” 


I do not. presume to question for a moment the propriety of the course adopted by 
these gentlemen. As members of the House of Commons, they may have had a more 
acute appreciation of their Parliameniary obligations than had occurred to my appre- 
hension,—but £ trust that your Lordship will not consider that I acted wrongly in thus 
endeavouring to forward the enquiry by what I considered an opportune expedient. 

The committee being thus precluded from swearing in their witnesses, a motion was 
made by Mr. Dorion supported by Mr. Blake, that they should content themselves with 
unsworn testimony, but the majority considering themselves debarred from this course by 
the express instructions of the House upon the point, they determined to sdjourn until 
the 13th of August. 

This resolution was taken on the 3rd of July. The day after there appeared in the 
Montreal Herald, a series of letters and telegrams written by Sir Hugh Allan to a Mr. 

*McMullen, and to a Mr. Smith of Chicago, and to some unknown person in the United 
States in reference to the Canadian Pacific Railway. The day following a long statement 
on the same subject in the form of an affidavit was issued by Sir Hugh Allin in another 

he newspaper. I have already had the honour of forwarding to your Lord- 
No, 3. and No. 4. ship both these documents, but I think it well to append them to this 
despatch for convenience of reference. It is not necessary for my present purpose that I 
should either analyse or coutrast the conflicting assertions observable in these productions. 
ste that uct only does Sir Hugh Alan admit upon oath that the 
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correctness of the inferences sought to be deduced from them. On the whole, as far as I 
could gather from the tone of the press, and from conversation, these revelations rather 1m- 
proved than otherwise the position of the Ministry. On the one hand, Sir Hugh Allan's letters 
accounted for and justified Mr. Muntington’s pertinacity, on the other, his afidavit,— 
or rather, Sir John Maedonald’s telegram quoted in the aflidavit,—satisfactorily proved 
that so far from yielding himself or allowing his colleague, Sir George Cartier, to yield to 
the pressure put upon him by Sir Hugh Allain the height of the eleetion contest, my 
Prime Minister had required the imtnediate and-complete cancelling of an arrangement 
favourable to Sir Hugh to which Sir George had_evinced_a—wvillingness to subscribe. In 
illustration of this point, L subjoin Sir George Cartier’s letter as well as Sir Hugh Allan's 
reference to Sir John Macdonald’s telegram concerning it. 


[Copy] 
““ Montreau, 30TH Juty, 1872, 
“Dear Sir Huca,— 

“T enclose you copies of telegrams received from Sir John A. Macdonald ; and with 
“reference to their contents I would say that, in my opinion the Governor in Council will 
“approve of the amalgamation of your Company with the Interoceanic Company, under 
“the name of the Canadian Pacific Railway Company, the Provincial Board of the amal- 
“ camated Company to be composed of seventeen members, of whom four shall be named 
‘from the Province of Quebec by the Canada Pacific Railway Company, four from the. 
“ Province of Ontario by the Interoceanic Railway Company, and the remainder by the 
“ Government ; the amalgamated Company to have the powers specified in the tenth section 
“of the Act, incorporating the Canada Pacific Railway Company, é&c., the agreement of 
“amalgamation to be executed between the companies within two months from this date. 

“The Canada Pacific Company might take the initiative in procuring the 
“amalgamation ; and if the Intereceanic Company should not execute an agreement of 
“amalgamation upon such terms and within such limited time, i think the contemplated 
“arrangements should be made with the Canada Pacific Company under its charter. 

“Upon the subscription and payment on account of stock, being made, as required 
“by the Act of last session, respecting the Canadian Pacific Railway Company, 1 have no 
“ doubt but that the Governor in Council will agree with the Company for the construction 
“and working of the Canadian Pacific Railway with such branches as shall be agreed 
“upon, and will grant to the Company all such subsidies and assistance as they are em- 
“ powered to do by the Government Act. I believe all the advantages which the Govern- 
ment Act empowers the Government to confer upon any Company will be required to 
“enable the works contemplated to be suecessfully carried through, and I am ednvinced 
“that they will bs accorded to the Company to be formed by amalgamation, or to the 
* Canada Pacific Company, as the case may be. 

“J would add, that as I approve of the measures to which I have referred in this 
“ |stter, I shall use my best endeavours to have them carried into effect. 


‘ Very truly yours, . 
“« (Signed,) “Go. EH. Carrimr.” 


Hatract from Sir H. Allan's affidavit of July dth. 


“On the same day that I received the above letter from Sir George Cartier, I in- 
“formed Sir John A, Macdonald of the contents of it, and asked for his sanction of the 
“views which it contained. But he declined to concur in the terms of Sir George’s letter, 
“telegraphing to him that he would not agree to them, and that he would come down 
“to Montreal and confer with him respecting them. Thereupon, I immediately informed 
“Sir George Carlier that I should consider the letter addressad to me as k slag withdrawn ; 
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; telegraphed Sir Jot that he had seen me and that as 
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“he (Sir John) objected to Sir George's letter, it had been withdrawn. T also telegraphed 
“to Sir John on the same day (July, 31st) to the effect that I had seen Sir George Cartier 
“and that he (Sir John) might return my letter or regard it as waste paper, and that I was 
“satisfied with the telegram of the 26th as expressive of the views of the Government.” 


But any reaction in favour of the Government which might have thus set in wag 
more than counterbalanced by the appearance of another series.of letters, which I also re- 
wae append, and which are now generally known as the Me Mullen correspondence. Amid 

-% these productions there have been introduced documents of a very compromising 
character, the one a letter from Sir George Cartier asking for twenty thousand more dollars 
($20,000 = £4,000 sterling), and the other a telegram from Sir John Macdonald 
demanding an additional ten thousand dollars ($10,000 = £2,000 sterling). These latter 
I subjoin —. 

“Monrrean, Aug. 24, 1872. 


“Dear Mx. Asporr,—In the absence of Sir Hugh Allan, I shall be obliged by your 
“supplying the Central Committee with a further sum of twenty thousand dollars upon 
“the same conditions as the amount written by me at the foot of -ny letter to Sir Hugh 


« Allan of the 30th ultimo. < 
; ah “ Grorce E. Carrier, 


«“ P.S.—Please also send Sir John A. Maedonald ten thousand dollars more on the 
‘ same terms. ” 


“Toronto, Aug. 26th, 1872. 
“To the Hon. J. J. C. Angort, St. Anne’s :— 
“ (Immediate, Private.) 
“T must have another ten thousand ; will be the last time of calling ; donot fail me ; 


answer to-day. 
“ Jonn A. Macponanp,” 


possession by. other than surreptitious means, They do not therefore necessarily connect a; 
themselves with those nefarious transactions to which Mr. jfedullen asserts. he was 
privy. It is further contended by the friends of the Government that the sums men- 
tioned or even referred to were not very large—about £12,000 sterling in all—an amount 
which would go but a little way to defray the legitimate expenses of the 150 Ontario and 
Quebec Elections, and that there was nothing to show whether they had been proffered 4; 
as a subscription or as a temporary loan from a wealthy. political partizan. Their y 
sinister significance resulted in a great measure from their factitious juxtaposition with 
Mr. Jichullen’s naviative. Under these circumstances, though without attaching too 
much importance to mere conjectural pleas of this kind, I was unwilling to jump toa 
hasty conclusion on a matter involving both the, private and the public honour of my 
Ministers, and above all things I felt bound not to allow my judgment to be swayed by 
the current of popular suspicion which this concatenation of documents would naturally 
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T happened to be at Prince Edward Island when the J/cMullen correspondence 
reached my hands, whither two of my Ministers—Mr. Tilley, the Minister of Finance, 
and Dr. Tupper, the Minister of Customs——had also come for the purpose of settling certain 
- details consequent on the recent confederation of the Island. I immediately sent for these 
gentlemen, and the strenuous assurances I received from each of them confirmed my hope 
that matters might be satisfactorily explained. But, however that might be, I knew that 
our original programme for the indefinite prorogation of Parliament could no longer be 
adhered to, and that my presence at Ottawa on the 13th August was imperative. 
Understanding, however, that preparations were in progress for our public reception at 
Halifax, I thought it better to proceed thither, and to make no announcement of my 
subsequent intentions until the last moment. At the same time I wrote to Sir John, and 
intimated to him that the position of affairs had changed since we parted—that a recess 
for the usual period was no longer possible, and that it was necessary Parliament should 
be provided with as early an opportunity as circumstances permitted of pronouncing upon 
the points at issue between himself and his assailants. 

On reaching Halifax, on the 29th July, I found the popular excitement all over the 
Dominion was intense, and that my supposed views, sympathies and intentions, were be- 
coming not merely the subject of conjecture, but of assertion and comment in the rival news- 
papers,— the Government press stating, as if upon authority, that my course would be so 
and so,—announcements which were met by the Opposition prints with strong admonitory 
or rather minatory articles. As, at this time, I had by no means made up my mind as to 
the proper course to be pursued, and felt that no decision was possible until I had seen 
my Ministers, I determined to take an early opportunity of deprecating the introduction 
of the Governor General’s name into such a controversy. An occasion soon presented 
itself, and I have the honor to subjoin an extract from a newspaper report of a speech I 
made at a dinner given to me by the Halifax Club :— 


* * oF * o “And here, gentlemen, I should be dis- 
“ posed to conclude this imperfect expression of my thanks, were I not desirous of con- 
“ veying to my friend, the Chief Justice, the great gratification I have derived from the 
“yemarks which have dropped from him in regard to my official position as Governor 
“ General of this great Dominion. Gentlemen, I am well aware that this is, as it were, 
‘a domestic festival, and that nothing could be more inopportune than the slightest 
“ allusion to any political topic, but [ may be permitted to say this much in reference to 
‘‘ what has fallen from the Chief Justice, that if there is one obligation whose importance 
‘‘ T appreciate more than other, as attaching to the functions of my office, it is the abso- 
lute and paramount duty of maintaining not merely an outward attitude of perfect 
impartiality towards the various parties into which the political world of Canada as 
“ well as of the Mother Country is divided, but still more of preserving that more subtle 
“and inward balance of sympathy, judgment, and opinion which should elevate the 
representative of your Sovereign above the faintest suspicion of having any other 
desire, aim,or ambition than to follow the example of his Royal Mistress in the relation 
she has constantly maintained towards her Ministers, her Parliament, and her people 
(tremendous applause) ; to remember every hour of the day that he has but one duty and 
but one object—to administer his Government in the interests of the whole Canadian 
people, and of the Dominion at large. (Great cheering.) Of course, gentiemen, having 
been but one brief year in the country, my character and my sentiments in these 
respects can scarcely be known, and there is alwaysa danger during the fervour 
of these political controversies, which seem to be conducted by the press of “Canada with 
peculiar liveliness and animation—( great laughter)—of unauthorized references being 
made to the Governor General’s supposed sentiments, opinions, and intentions, which 
would convey to the uninstructed reader a very erroneous impression of the conduct 
“and the attitude of the chief of the State. Gentlemen, I do not make this remark by 
“ way of complaint. If there is any person in Canada who has been kindly and con- 
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‘ siderately dealt with by the press, to whom the press of.every political complexion has 
“shown indulgence and good will, it is myself, and it is most natural and 


““by no means an uncomplimentary circumstance, that the organs of different shades 
of opinion should persuade themselves that the Governor General must necessarily 
be of their way of thinking, and see through their spectacles. (Laughter.) 
But what I wish to say once for all, and I do not care how widely this remark is 
disseminated, is this—that there is no haman being who is authorized to make any 
statement or suggestion as to what my opinion or sentiments may be in respect of any 
political topic, or who has ever been in a pesition, or is likely to be ina position, to make 
anything approaching to a conjecture upon points of this description. It is true, 
“my object and my desire is to inform my mind upon every subject affecting the interests 
of the country, by conversation and by discussion with any one who can afford me 
instruction or information ; and it would be very unfortunate for me if this freedom 
of intercourse with all classes and parties in Canada, from which I derive so much 
“ benefit and pleasure, should be trammelled by the dread lest this casual intercourse 
should become the foundation for inference, comment or conjecture in the press. No, 
“gentlemen, I understand my duty too well ever to allow my judgment or my sympathies 
“to be surprised into political partizanship. My one thought and desire is the welfare 
of Canada as a whole. To maintain her honour, to pronote her prosperity, to do my 
“ duty by her and her entire people, is the sole object of my ambition. When I converse 
“with your public men, it scarcely ever occurs to me to remember to what political party 
“they belong. I only see in them persons devoting themselves, each according to his 
lights, to the service of his country. My only guiding star in the conduct and mainten- 
“ance of my official relations with your public men is the Parliament of Canada. (Cheers.) 
“ In fact, I suppose fam the only person in the Dominion whose faith in the wisdom and 
“the infallibility of Parliament is never shaken. (Great laughter.) Each of you, 
“gentlemen, only believe in Parliament so long as Parliainent acts according to your 
“ wishes—(cheers and laughter)—and convictions. I, gentlemen, believe in Parliament 
“no matter which way it votes—(laughter)—and to those men alone whom the deliberate 
“ will of the confederated Parliament of the Dominion may assign to me as my responsible 
“advisers can I give my confidence. (Cheers.) Whether they are the heads of this party 
“ or of that party must be a matter of indifference to the Governor-General. (Cheers.) 
“So long as they are maintained by Parliament in their position, so long is he bound to 
“‘ give them his unreserved confiden:e, to defer to their advice, and loyally to assist them 
“‘ with his counsels. (Applause.) Whenever, in the vicissitudes of party warfare, they 
“ arereplaced by others—(laughter) —he welcomes their successors with an equally open and 
“loyal regard. (Cheers.) Such private friendships as he may have formed he may have 
“a right to retain. (Hear, hear.) As a reasonable being he cannot help having 
“ convictions upon the merits of different policies—(hear)—but these considerations are 
“ abstract, speculative and devoid of practical effect on his official relations. (Cheers. ) 
“ As the head of a constitutional State, as engaged in the administration of Parliamentary 
“ Government, he has no political friends ; still less need he have political enemsies. 
“ (Great cheering.) The possession, or even to be suspected of possessing either, destroys 
“his usefulness. (Loud cheers.) Sometimes, of course, no matter how disconnected he 
“ personally may be with what is taking place, his name will get dragged into some 
“ controversy, and he may suddenly find himself the subject of hostile criticism by the 
‘« press of whatever party may for the moment be out of power. (Laughtec.) But, under 
“ these circumstances, he must console himself with the reflection that these spasmodic 
“ castigations—(laughter)— are as transitory and innocuous—(great laughter)—as the 
“ discipline applied occasionally to their idols by the unsophisticated worshippers of 
“ Mumbo Jumbo—(immense laughter)—when their harvests are short or a murrain 
“ visits their flocks. (Cheers.) For, gentlemen, of this I am certain : although he may 
“ sometimes err in his judgment, or fail in serving you as effectually as he might desire 
“a Viceroy who honestly seeks to do his duty—(cheers)—to whom the interests of Canada 
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“ are as precious and her honour as dear as his own—(immense cheering)—who steers 
«unmoved an even course, indifferent to praise or blame, between the political 
‘contentions of the day-- (cheers)—can never appeal in vain to the confidence and 
“ generosity of the Canadian people. (Immense applause.)” 


But though keeping my final decision in suspense, my mind was much occupied, as 
your Lordship may imagine, with the consideration of the various courses open to me. 
On one point I was quite clear—-namely, that it would not be right for me to countenance 
the settlement of the serious issues raised between my Ministers and their opponents— 
involving, as they did, the personal honor of the most eminent men in Canada, the fate 
of my Ministry, and the public credit of the country—except at the hands of a full 
Parliament, in which the distant provinces of the Dominion were as well represented as 
those of Ontario and Quebec. 

As I have already described to your Lordship in the earlier part of this. 
despatch, before Parliament adjourned on the 23rd of May, I had caused it to 
be announced to both Houses that Prorogation would take place on the 13th of August. 
This arrangement, I have no hesitation in saying, was agreeable to what were then the 
views of the majority both in the Senate and im the House of Commons. On the faith 
of this pledge, many gentlemen were gone to so greata distance that it was physically 
impossible for them to be recalled, and it so happened, from causes to which I have 
already referred, that by far the larger proportion of these absentees were supporters of 
the Government, All the members from British Columbia, except Sir /’, Hincks, were 
on the wrong side of the Rocky Mountains. Some Ministerialists were in Europe, as I 
was informed, others in the States, and even to those in the Maritime Provinces, a 
return to Ottawa, though not physically impossible, as it was to their colleagues, would 
prove a great inconvenience at such ja season. On the other hand, I learnt that the 
Opposition were mustering their full force, an operation for which they possessed certain 
geographical facilities. Were, thereiore, the House of Commons to meet for the trans- 
action of public business, it was evident that important votes might be passed, and 
decisions taken, contrary to the real sense of the country, and that my Ministers might 
justly complain that they were being unfairly treated, and their fate determined by a 
packed Parliament. 

But, apart from these practical considerations, a grave question of principle seemed 
to me involved. The Imperial Officer representing the Crown in the Dominion, is the 
natural protector of the federal rights of its various Provinces, as secured under an 
Imperial Act. The sanctity of the rights of any one of these Provinces is not affected by 
the pumber of its representatives or the amount of its population. In this view it is 
especially necessary that, in a country of such enormous distances, ample notice should 
be given of the times and seasons. when Parliament is to sit. But if it be once 
admitted that the official “ fixtures” which regulate the opening or closing of a Session . 
and the conduct of public business, are to Le capriciously tampered with, and changed at 
80 short a notice as to preclude the distant representatives from being present, it is 
evident much wrong and inconvenience would result, and the door be opened to a great 
deal of trickery at the hands of an unscrupulous Minister. 

The foregoing considerations pointed pretty distinctly to prorogation as an inevitable 
necessity of the situation. Only one other alternative indeed either suggested itself then 
or has oceurred to me since, and that was another adjournment of the House to such a 
date as would suit the convenience of the absentees. At first, I confess this course 
appeared to me fairly practicable, but further reflection disclos<d difficulties I had not at 
once seen. In the first place, this was an arrangement which I had not the power of 
enforcing, and [ was confronted by the obvious reflection, that if the Government made a 
motion to that effect, it might be defeated or met with an amendment tantamount toa 
vote of want of confidence at the hands of the majority in presence, and I should then 
find myself landed in the very position which I was quite satisfied ought tu be avoided. 
Even if the opponents of the Government were to refrain from taking so unfair an advan- 
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tage of their numerical superiority, it was evident that in view of the adjournment 
preliminary issues would crop up of vital importance relative to the fresh instructions to 
be given to the Committve ; for instance, whether the evidence was to be sworn or unsworn 
and, if the former, how the oath was to be administered,—all of which would necessarily 
‘be decided in a manner unduly adverse to the Government, and in the absence of those 
who had an undoubted right to make their voices heard on the occasion 
I was so anxious, nevertheless, to fiud some way of avoiding a course 
which I foresaw would be denou.ced, however unjustly, as an undies exepoie ‘of 
the Queen’s Prerogative, that L thought is desirable to make a suggestion in this sense 
to Sir John Macdonald, offering at the same time to become the channel of communication 
by which an understanding between him and his opponents might be arrived at. Sir 
John’s reply was very much in the sense I had anticipated. He insisted upon the in- 
justice of his Government being given over bound hand and foot to the tender mercies 
of their opponents in the absence of his supporters, whom he had dismissed to their 
homes with my sanction, and with the acquiescence of Parliament. He called my 
attention to the fact, that the Opposition organs, far from hinting at any compromise, were 
insisting on the fact that a quorum of Parliament could do anything that Parliament 
itself could do, and were evincing by unmistakeable signs that they would show no 
quarter :—that both Messrs. blake and Dorion had endeavoured to persuade the 
Committee to content themselves with unsworn evidence, and that if Parliament met for 
business they would be in a position to pass an instruction to the Committee to that 
effect,—that no man would be willing to risk his life, still less his honour in the hands 
of witnesses released from the consequences of perjury,—and finally, that he would not 
feel himself safe in entering into any arrangements dependent upon the bona fides of 
those with whom I had suggested he should treat. 

Unfortunately,in this country party animosity is intense, and the organs of each side 
denounce the public men opposed to them in terms of far greater vigour than those to 
which we are accustomed in England. The quarrel at this moment is exceptionally 
bitter. The one party openly accuse the other of personal dishonour, while these regard 
their opponents as unscrupulous conspirators. As a consequence, a mistrust of each 
other’s fair dealing,—which I cannot believe to be justified on either hand,—has been 
erigendered, which would render the véle of mediator under any circumstances extremely 
difficult. As it was, the former part of Sir John’s representations, if not the latter, 
co-incided too closely with what had occurred to my own mind to enable me to deny its 
cogency. There being however no further time for correspondence, I left Halifax on 
Saturday night, the 9th August, and arrived in Ottawa on the morning of Wednesday the 
13th. Had I been at liberty to have done so,I should have preferred starting sooner, 
but the town of Halifax had organized a serics of popular demonstrations in our honour 
for Saturday afternoon, and it would have occasioned great dissatisfaction had I absented 
myself. 

Before continuing my narrative, there is one incident connected with my stay at 
Halifax which perhaps ought to find mention here. Mr. Huntington sent me a sealed 
packet covered by an official communication to my Secretary, which, as L understood 
from the gentleman who brought it, as well as from Mr. Huntington's letter, contained 
copies of the incriminatory documents in his possession. As the matters to which the 
papers referred had become the subject of a public investigation before a House of 

- Commons Committee, and as I was still uncertain what turn affairs might take, I did not 
consider it would be proper for me to take personal cognizance of these papers. I 
therefore returned the packet unopened to Mr. Huntington. 

The 13th August was not only the day appointed for prorogation, but it was also the 
day to which the Committee of enquiry had adjourned, but as far as I can gather from 
the subjoined report of what occurred it came together to very little purpose. Indeed 
its whole procedure on this occasion is difficult of comprehension, in consequence, I 
suppose, of the meagreness of the only report of what passed, which I have been able to 
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obtain. In the first place. only four out of the five Members were present, and eventually 
another, Mr. Dorion, withdrew in the middle of a discussion, leaving what are considered 
the Government Members in a majority. One of these, Mr. Blanchet, then proposed that 
they should report their proceedings to the House. Mr. Blake, in amendment of this 
suggestion, moved the adjournment of the Committee, which was carried,—the result 
being that when the House met at three o’clock. as had been arranged six weeks before, 
for the very purpose of receiving the Committee’s report, no report of any sort or 
description was forthcoming. The following is the account of the proceedings referred to :— 


“ Orrawa, Aug. 13. 


“The Pacific Committee met at 11.30. Present: Messrs. Cameron, Blanchet, 
* Blake, Dorvon. ‘ 

“ At the request of Mr. Blake, the resolution passed by the Committee at last_meet- 
“ ing—that the Committee cannot proceed without further instructions trom the House, 
“ was read. 


“ Myr. Blake moved that the said resolution be rescinded. 
“ Yeas—BLlake, Dorion. 

“ Nays—Cameron, Blanchet. 

“¢ Resolution lost. 


“ After some conversation as to the Committee making a report to the House, 

“The CHarrman said if Mr. Dorion and Mr. Blake were not in favour of making a 
“report, and withdrew because they thought no report should be made, the majority of 
“ the Committee would not make any report. 

“ Mr. Dorion said he wanted a report to be made, but did not concur with the 
* majority. 

“ The CoatrMAN—AII we propose to do is simply to report our proceedings to the 
“House. If you don’t like that report, we need not make any at all. 

“ Mr. Dorion—If I move any amendment, I would stop the report from being 
“ made. 

“The Coarrman—It is impossible for me to tell the result of merely reporting our 
proceedings to the House. But if you don’t think any report of our proceedings 
“should be made, I have no objection that it be so resolved. My own impression is that 
“as we reported all our former ‘proceedings to the House, there is no objection to our 
* also reporting those which have taken place since the last meeting of the House. 

“ Mr. Dorion said he would not interfere with such a step. 

“The CHarrMan—Then 1 suppose it is so resolved, and we have completed our 
“ business ? 

“ Mr. Blake-—No, there is a quorum present, and any amendment is in order. J 
“move that the House be asked to give such instructions to the Committee as will enable 
“them to proceed with the enquiry. 

‘Mr. Doriow here withdrew from the room, and the motion was carried unani- 
“ mously by Messrs. Cameron, Blanchet and Blake. - 

My. Blake inquired of the Chairman—Do you propose to give the House communi- 
“eation of this resolution ? 

“ The Ciainman—Not unless you move it to be done. 

“ Mr. Blake—Do you propose to communicate any of the previous proceedings 9 

“ The CusairmMan—I do not. 

“Mr. Llanchet—I think we should report our proceedings. I move that the 
‘ proceedings of the Committee since 17th May last be reported to the House. 

“ Mr. Blake—I move an amendment that the Committee adjourn till eleven o’¢lock 
“to-morrow, 

“ Carried, 
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“ Yeas—Blake, Cameron. 
“ Nay—Blanchet. 
“The Oommittee then adjourned.” 


A few hours after my arrival in Ottawa, Sir John Macdonald called upon me by 
appointment, and formally submitted the unanimous advice of my Ministers, that 
Parliament should be prorogued according to the announcement made by my authority 
in both Houses previous to its adjournment. After some conversation, in which we went 
ever the whole ground, and again examined the suggestion contained in my letter 
relatiye to an adjournment, I finally announced to him, that on a due consideration of all 
the circumstances of the case, the prorogation of Parliament seemed to me inevitable,— 
that I did not feel myself justified in withdrawing my confidence from Ministers, or in 
concluding that Parliament had done so, and that, therefore, I was prepared to be guided 
by the counsels of himself and his colleagues,—but that I must formally insist on one 
condition as the price of my assent to prorogation, viz:—that Parliament should be again 
convoked within as short a period as was.onsistent with the reasonable convenience of 
Members, and that I considered six or eight weeks was as long an interval as should \ 
intervene before the House re-assembled. Sir John Macdonald did not offer any 
objection to this proposition—indeed he had already volunteered a suggestion to a similar 
effect,—and it was igreed that 1 should meet my Council at two o’clock,in order that it 
might be ratified in the presence of all my Ministers. 

At one o'clock, however, I was unexpectedly informed that a deputation of Members 
of Parliament was desirous of waiting upon me with a memorial against prorogation. 
Thad not received the slightest intimation of the intention of these gentlemen, yet, 
although I felt the propriety of such a step upon their part was very questionable, I 
concluded to receive them. 

In the meantime I had repaired to the Council Chamber, as agreed upon, where my 
Ministers jointly re-submitted the advice they had commissioned Sir John Macdonald to 
conyey on their behalf in the morning. I made the same reply to them as to my Prime 
Minister, and the re-assembly of Parliament within the time specified was agreed upon. It 
was, however, suggested that if ten weeks were named as the limit instead of eight, it 
would be possible to get the preparation of the Estimates sufficiently advanced to roll 
two Sessions into one, and dispense with the usual Spring Session. Although I was 
scarcely in a position to know how far this proposal was practicable or would be accept- 
able to Parliament, it would evidently prove such a saving of expense to the country and 
of fatigue and inconvenience to Members, many of whom would otherwise scarcely have 
time to retnrn to their homes at all, between an autumn and the usual Session, that I con- 
sented to the addaitional fortnight upon the specific understanding, however, that if in the 
interval anything should occur which, in my opinion, required Parliament to meet sooner, 
an expression of my wishes to that effect would be at once acted upon without comment 
or discussion. 

These matters being settled, I returned to where the deputation of remonstrant 
Members was waiting forme. ‘They were introduced by their Chairman, Mr. Cartwright, 
a gentleman for whom I have a great esteem. In presenting the Memorial, Mr. Cart- 
wright stated that it had been signed by ninety-two members of Parliament,and that an- 
other gentleman had intimated his willingness to shave his signature attached 
to it. I found, however, on examining the document that three of the ninety-two 
signatures had been aftixed by deputy, though, of course, with the full authority of their 
owners. I note the circumstance, however, as I shall have occasion to refer to it hereafter. 

As my interview with my Council had occupied some little time, it had not been 
possible for me either to study or to write my reply to the Memorial. I was therefore 
forced to make Mr. Cartwright and his friends an extempore answer, which was after- 
wards reduced to writing as nearly as possible in the terms actually usel. This docu- 
ment together with the Members’ Remonstrance I subjoin for your Lordship’s information. 
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Memorial. 

“The undersigned, Members of the House of Commons of Canada, desire respect- 
fully to approach your Excellency and humbly to represent that more than four months 
have already elapsed since the Honourable Mr, Huntington made, from his place in the 
House, grave charges of corruption against your Excellency’s constitutional advisers in 
reference to the Pacific Railway contract; that although the House has appointed a 
Committee to enquire into the said charges, the proceedings of this Committee have, on 
various grounds, been postponed, and the enquiry has not yet taken place ; that the 
honour of the country imperatively requires that no further delay should take place in the 
investigation of charges of so grave a character, and which it is the duty and undoubted 
right and privilege of the Commons to prosecute. 

“ The undersigned are deeply impressed with the conviction that any attempt to 
postpone this enquiry, or to remove it from the jurisdiction of the Commons, would 
create the most intense dissatisfaction ; and they, therefore, pray your Excellency not 
to prorogue Parliament until the House of Commons. shall have an opportunity of 
taking such steps as it may deem necessary aad expedient with reference to this im 
portant matter. 

“The number of names signed to this document is ninety, within ten of one-half 
the House. They are as follows :— 

“ OpposiTion.—Anglin, Archibald, Bain, Bechard, Bergin, Blain, Blake, Bodwell, 
Bourassa, Bowman, Boyer, Brouse, Buell, Burpee (Sunbury), Cameron (Huron), Cart- 
wright, Casey, Casgrain, Cauchon,Charlton,*Church, Cockburn (Muskoka),Cook,Cutler, De- 
lorme, St. George, Dorion, Dorion, Edgar, Ferris, Findlay, Fiset, Fleming, Fournier, 
Galbraith, Geoffrion, Gibson, Gillies, Goudge, Hagar, Harvey, Higginbotham, Holton, Horton, 
Huntington, Jetté, Laflamme, Landerkin, McDonald (Glengarry), McKenzie, Mercier, 
Metcalf, Mills, Oliver, Paquet, Paterson, Pearson, Pelletier, Pickard, Poser, Prevost, Richard, 
Richards,* Ross, Ross, Ross, Ross,Rymal,Smith (Peel),Snyder,Stirton,Taschereau,homp- 
son, Thomson,* Tremblay,Trow, White (Halton), Wilkes, Wood, Young, Young. 

“ MInIsTERIALISTS.—Burpee (St. John), Coffin, Cunningham, Forbes, Glass, Mac 
donell (Inverness), Ray, Schultz, Scriver, Shibley, D. A. Smith (Selkirk), A. J, 
Smith (Westmoreland),” + 


Reply. 


“ Gentlemen,—It is quite unnecessary for me to assure you that any representations 
emanating from persons possessing the right to speak on public affairs with such 


‘ authority as yourselves will always be considered by me-with the greatest respect, even 


had nct circumstances already compelled me to give my most anxious thought to the 
matters to which you are now desirous of calling my attention. 

“ You say, in your memorandum, that four months have elapsed since the Hon. Mr. 
Huntingten preferred grave charges of corruption against my present advisers, in refer- 
ence to the Pacific Railway contract, and that although the House has appointed a 
Committee to enquire into these charges, the proceedings of this Committee have on 
various grounds been postponed, and the enquiry has not yet taken place. 

“‘ Gentlemen, no person can regret more deeply than I do these unfortunate delays, 
the more so as they seem to have given rise to the impression that they have been 
unnecessarily interposed by the action of the Executive. 


* The names thus noted were signed by proxy. 


+ The above classification is founded on the votes taken on Mr. Huntington’s motion. One or two 


gentlemen, however, classed with the opposition might be more properly set down as ** Independent,’* 
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“« It may be premature at this moment to enter into a history of the disallowance of 
“the Oaths Bill, but this much, at all events, it is but fair to every one that I should 
“state, viz., that immediately after I had assented to that Act, I transmitted a certified 
“ copy of it to the Secretary of State, in accordance with the instructions by which I am 
“bound on such occasions. That, leaning myself to the opinion, (an opinion founded on 
“the precedent afforded by the Act of the Canadian Parliament, which empowers the 
“ Senate to examine witnesses on oath,) that the Act was not wlera vires, I accompanied 

“it by a full exposition of the arguments which could be urged in its support ; but on 
“the point being referred by the Secretary of State for the professional opinion of the 
“ Law Officers of the Crown, it was pronounced inconsistent with the Act of Confeder- 
“ation, and that, therefore, the postponement of the enquiry, so far as it has arisen out 
“ of this circumstance, has resulted wholly by the operation of law, and has been beyond 
“ the control of any one concerned. 

“‘ You then proceed to urge me, on grounds which are very fairly and forcibly stated, 
“to decline the advice which has been unanimously tendered to me by my responsible 
“ Ministers and to refuse to prorogue Parliament ; in other words you require me to dis- 
“miss them from my counsels ; for, gentlemen, you must be aware that this would be 
“the necessary result of my assenting to your recommendation. 

““ Upon what geounds would I be justified in taking so grave a step? 

“ What guarantee can you afford me that the Parliament of the Dominion would 
“ endorse such an act of personal interference on my part ? 

“ You, yourselves, gentlemen, do not form an actual moiety of the House of Com- 
“mons, and I have no means, therefore, of ascertaining that the majority of that body 
“‘ subscribe to the opinion you have enounced. 

“ Again, to what should I have to appeal in justification of my conduct ? 

“Tt is true grave charges have been preferred against these gentlemen ; charges 
“which I admit require the most searching investigation ; but as you, yourselves, remark 
“in your memorandum, the truth of these accusations still remains untested. 

“One of the authors of this correspondence which has made so painful an impression 

“upon the public, has admitted that many of his statements were hasty and inaccurate ; 

“and has denied on oath, the correctness of the deductions drawn from them. 


“‘ Various assertions contained in the narrative of the other have been positively 
*“ contradicted. 


“Ts the Governor General, upon the strength of such evidence as this, to drive from 
“his presence gentlemen who for years have filled the highest offices of State, and in whom 
“during the recent Session, Parliament has repeatedly declared its continued confidence ? 
“Tt is true certain documents have lately appeared in connection with these matters of 
“grave significance, in regard to which the fullest explanation must be given, but no 
“proof has yet been adduced which necessarily connects them with the culpable transac- 
‘tions of which it is asserted they formed a part, however questionable they may appear, 
“as placed in juxtaposition with the correspondence to which they have been appended 
“ by the person who has possessed himself of them. 


“ Under these circumstances, what right has the Governor General, on his personal 
“responsibility, to proclaim to Canada—nay, not only to Canada, but to America and 
“Europe, as such a proceeding on his part must necessarily do, that he believes his 
“ Ministers guilty of the crimes alleged against them? Were it possible at the present 
“time to make a call of the House, and place myself in a direct communication with the 
“ Parliament of the Dominion, my present embarrassment would disappear, but this is a 
“‘ physical impossibility. Iam assured by my Prime Minister, and the Report of the 
“proceedings at the time bears ont his statements, that when Parliament adjourned it 
“was announced by him, as the Leader of the House, that the meeting on the 13th of 
“ August would be immediately followed by prorogation ; that no substantive objection 
“was taken to this announcement; and that, as a consequence, a considerable portion of 
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“your fellow Members are dispersed. in various directions. I should therefore only 
“ deceive myself were I to regard the present Assembly as a full Parliament. 

“Since the adjournment, indeed, circumstances have occurred which render your 

* proximate re-assembly highly desirable, but in this country there are physical cireum- 

“stances which necessarily interpose a considerable lapse of time before the representatives 
‘of the various Provinces comprising the confederated Parliament of Canada can assemble, 
“separated as some of them are by thousands of miles from the capital of the Dominion. 
, “In regulating the times and seasons when. Parliament is to be called together, the 

«Executive is bound nos only to consider the reasonable convenience of these gentlemen 
“ but also to protect the federal rights of the Provinces which they represent, and under 
“these circumstances I have concluded, on the advice of my Ministers (and even if I 
“ differed from them as to the policy of such a_course, which I do not, it is a point upon 
“which I should not hesitate to accept their recommendation,) to issue a Royal 
‘Commission of enquiry to three gentlemen of such legal standing, character and 
“authority as will command the dghifidelies of the public, by virtue of the powers con- 
“ferred upon me by the Act, 31 Vic., cap. 38. On the other hand, I have determined 
“in proroguing Parliament to announce to the Members of both Houses my intention of 
“assembling them immediately after the Commission in question shall have concluded its 
“labors. By these means an opportunity will be aftorded for the preliminary expurgation 
“of these unhappy matters before a tribunal competent to take evidence on oath; ample 
“ opportunities will be given to the Members of the more distant Provinces to make their 
“ preparations, in view of an Autumnal Session ; and within two months or ten weeks 
“ from this date a full Parliament of Canada will take supreme and final cognizance of 
“the case now pending between my Ministers and their accusers. 

‘Gentlemen, the situation we have been discussing is one of great anxiety and 
“embarrassment, but I cannot but hope that on a calm retrospect of the various 
“ considerations tc be kept in view, you will come to the conclusion that in determining 
“to be guided by the advice of my Ministers, on the present occasion—in other words, 
“in declining to act as though the charges which have been advanced against them were 
“already proven, and in adhering to arrangements upon the faith of which many of your 
“ colleagues ave absent from their places, I have adopted the course most in accordance 
“with the maxims of constitutional government, and with what is due to those whom 
“the Parliament of Canada has recommended to my confidence.” 


After the Members had retired, it had become time for me to Secs to the Senate 
Chamber, and about halfpast three o'clock the Speaker appeared at the Bar, and Parlia- 
ment was prorogued, Considerable excitement, I am informed, prevailed in the House of 
Commons, and eries of “ Privilege” were udtered, when Black Bod made his appearance 5 
but as far as I can Icarn, nothing was done or said incompatible with the dignity and 
self-respect of that asseihbly. Only the Ministerialisis present, about thirty-five in 
number, accompanied the Speaker to the Senate Chamber. ‘The Opposition, amongst 
whom, on this occasion, I suppose must be included thirteen of the ordinary supporters of 
my Government who had signed the Memorial, remained behind in their places. 
Upwards of seventy Members in a House of two hundred must have been absent—all of 
whom, with the exception of three, were claimed by Government as their adherents. 

In the evening, what is popularly known as an “ indignation” meeting was held, 
No. 6, under the presidency of Mr. Mackenzie. I have appended to this despatch a re- 

port of its proceedings. 

I have thus recounted, in as faithful language as I can command, the various 
circumstances connected with the recent Prorogation. In doing so, your Lordship will 
perceive that I have not attempted to discuss, still less to defend the action of my 
Ministers on any of the occasions referred to, except so far as the justification of their 
conduct follows as a corollary to the vindication of the attitude I myself have assumed. 
The propriety of their procedure is a matter which they will have to settle with the 
Canadian Parliament. My contestation would be, that the fact of their being hereafter 
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proved innocent or guilty of the accusations alleged against them, or of having acted 
judiciously or the reverse, is a result which can have no relation to my share in these 
transactions, and that, given the circumstances in which I found myself, I have acted in 
the highest interests of the Parliament and of the people of Canada. In the same way, if 
from time to time I have argued against any of the views maintained by the Opposition, 
it has only been as contending against their implied condemnation of what I myself 
have done or said. 

Were I to be put upon my defence, my best justification would be found in a review 
of whatever other courses may be considered to have been possible, but this enquiry has 
been pretty well exhausted in the course of the preceding statement. ‘The alternatives 
I have seen suggested by those who are disposed to criticise my conduct are indeed very 
few. The morning after the news of the prorogation had reached Toronto, but before my 
pledge in regard to an Autumn Session was known, the Globe—a recognised organ of the 
Opposition, and one of the ablest conducted papers in Canada—in lameuting the prospect 
of a recess which was to last to February of next year, observed that ‘a prorogation 
“for twe or three weeks” would have been a proper course. As I had actually antici- 
pated, the pith of these suggestions (for the question of a few extra weeks, I apprehend, 
eould not have become any grave cause of complaint) I naturally might have expected to 
have been complimented on my action; but although this paper and all the other 
Opposition journals in Canada have, with a few exceptions, shown great forbearance to me 
personally—considering the excitement which prevailed and the forcible language in which 
leading articles are written—I am afraid I must admit to your Lordship that its subse- 
quent allusions to my procedure have not been eulogistic. 

But if a short prorogation was wrong, what were the alternatives? An adjourn- 
ment. But an adjournment is an act of the Hovse, and cannot be compelled by the 
Executive. The leader of the House had already rejected the suggestion, and not the 
slightest intimation had ever reached me that such an expedient would be agreeable to the 
Opposition. On the contrary, their last word within an hour of the time the House was 
to meet, as conveyed to me by the ninety-two Members, amongst whom were Mr. 
Mackenzie and Mr. Blake, was—“ Let us meet and proceed to business as though we were 
“a fully constituted assembly, representing the collective will of the people.” 

But it has been suggested that I should, on the one hand, have compelled the 
acquiesence of Sir John Macdonald im an adjournment by refusing to prorogue, while on 
the other, Mr. Mackenzie ought to have been driven into the arrangement under a 
threat of prorogation. 

Now I am quite ready to admit, that one of the functions of a Governor General is 
to moderate the animosities of party warfare, to hold the balance even between the con- 
tending parties, to see that the machinery of the Constitution is not unfairly strained for 
party purposes, to intervene with his Counsels at opportune moments, and when desired 
by his Ministers to become the channel of communication with their opponents, or even 
though uninvited, to offer himself as negotiator ina difficulty. But the rdle marked 
out for me above is very different from this. I certainly should not have ‘considered it 
consistent with my personal honor to have approached my Prime Minister with a threat 
T had no intention of executing, even had I seen less clearly than I did the objections to 
the course proposed, while, except at his instance, I should have been still less justified in 
opening communications with the Opposition. But as I have already explained the mere 
negotiation of an adjournment would not have advanced matters in any degree, unless the 
issues relative to the future proceedings of the Committee could have been settled at the 
same time ; but the divergencies of opinion upon these points were irreconcileable and 
could never have been satisfactorily dealt with except by the House in full Session. 

If then my choice lay—which seems to be admitted —between a short prorogation and 
a barren adjournment for a similar period, I do not think it can be disputed that the 
former was the preferable of the two. a 

Of course it-was always open to me to have dismissed my Ministers, and have to 
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taken my chance of Parliament approving my conduct, but [ did not feel myself 
warranted in hazarding such a step on the data before me. Indeed, the rashness and 
injustice of the proceeding would probably have roused such a feeling of dissatisfaction in 
the minds of what I have no reason to know may not prove the majority of the con- 
‘  gtituencies that there would have been a great chance—if Sir John and his friends came at 
« all decently out of the affair—of their being borne back into office on the shoulders of the 
people. If wholly exculpated, your Lordship can imagine what my position would be- 
come in presence of the reaction that would have ensued. At all events as I told the 
remonstrant members in my reply, I was not prepared by publicly withdrawing my con- 
fidence from my Ministers, to proclaim to Canada, to America, and to Europe that I 
believed untried men guilty of such atrocious crimes as those imputed to them. It is 
however not necessary to debate this line of conduct, as no responsible person in this 
country has ventured to recommend it. 

But though not directly suggesting the dismissal of my Ministers, it has been very 
generally contended that I should have considered them under a ban, and should have 
ceased to act on their advice, though still retaining them in office. The establishment of 
a relationship of this kind between the Crown and its Ministers would be a novel fact in 
Constitutional history, and might have proved difficult of execution. I was to go to my 
Council and say to them “ Gentlemen, you state that in your opinion the Crown has 
“ pledged itself to Parliment to prorogae on ‘a certain day: you assert as a matter of 
“fact that relying on this pledge sixty or seventy members are not in their places, 
“and that to allow the House to proceed to business in their absence would be a gross 
“impropriety to which you would not consent, and that in view of this circumstance as 
“my constitutional advisers, placed about me by the will of Parliament, you unanimously 
“advise me to prorogue. Well gentlemen, when Parliament last voted, you possessed a 
“ commanding majority : whether you have lost the confidence of Parliament or not I can- 
“not tell. Yousay you have not. Others say you have. Your political opponents have 
“brought grave accusations against you. You are therefore undera ban. You have 
« forfeited my confidence. I do not intend to take your advice, except on mere questions 
“of administration hut—Pray retain your places.” To which, of course, these gentle- 
men would have replied :—“ We are highly sensibleof your Excellency’ 8 forbearance, per- 
“haps you will favor us with a list of subjects on which you will accept our recommend- 
‘ ation, as well as an indew expurgatorius of those which are tabooed. The arrangement 
“¢ will lichten our responsibilities, our salaries will remain the same, and our honour”? —I 
cannot exactly conjecture how the sentence would have concluded. But the suggestion 
that my refusal to take their advice on prorogation would nos have been tantamount to 
a dismissal of them, is too untenable to need refutation. 

Before, however, closing this head of the discussion it may be well to examine the 
grounds on which it is alleged, I ought to have withdrawn my confidence from Sir 
John Macdonald and his colleagues. 

In order to answer this question, we must inquire what I had to go upon? There 
were Mr. Huntington's statements as displayed in his motion,— but these statements were 
not statements of facts, but of conclusions drawn from facts within Mr. Huntington’s 
knowledge perhaps, but not within mine, and oifered no safe foothold. Next there were 
Sir Hugh Allan’s statements,—but upon which was I to found myself, upon those in 
Sir Augh’s letters, i in which he admits there was a good deal of ‘‘inaccurate” language, 
or upon those in his affidavit. If upon the latter, could I have pronounced the Govern- 
ment guilty? Then there were Mr. McMullen’s statements,—but these have been much 
questioned, andmany of them have been contradicted. I do not think the people of Canada 
would be willing to allow the reputation of any of their representative men to be staked 
upon evidence of this nature. Lastly, there were Sir George Cartier’s letter, and Sir John 
Macdonald's telegram. In respect to these documents, } would merely observe that sus- 

' picious as they might ¢ appear, no man would have been justitied in acting upon any con- 
x \ clusion in regard to them, watil it had heen shown with what transactions they were con. 
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nected. There is as yet ne evidence to prove that the sumsr 


moneys for the Pacific Railway charter ; and Sir Hugh Allan states upon his oath that 
they were not, as will be seen from the subjoined extract from his affidavit :-— 

“In these and similar ways I expended sums of money approaching in amount those 
“mentioned in those letters, as I conceive I had a perfect right to do; but I did not 
“state in those letters, nor is it the fact, that any portion of those sums of money were 


“ 


paid to the members of the Government, or were received by them or on their behalf 


“ directly as a consideration in any form for any advantage to me in connection with the 


“ Pacific Railway contract.” 


On the other hand, what were the countervailing facts within my knowledge. The 
theory of the prosecution ‘‘is that the terms of the charter were corruptly modified to 
“the advantage of Sir Hugh Allan and his American confederates.” Has the bargain 
been carried out? Certainly not as far as the Americans are concerned. Their complaint 


is that they have taken nothing by their motion. I was myself a witness of the pains 
taken to oxclude them when the charter was being framed. Have Sir Hugh Allan and 
his friends been_gratified with that control over the concern to attain which Mr. McMullen 
asserts he brihed_ my Ministers? This is a fact less easy to elucidate, but I myself believe 
that he has not. At moments when Sir John Macdonald could not have been playing a part 
he gave me repeated indications of his desire to prevent Sir Hugh from obtaining any com- 
mandinginfluence on the direction. That direction was framed with a view to a proper re- 
presentation upon it of every Province in Canada, regard being had to the wealth and pop- 
ulation of each. It numbers smongstitsmembers gentlemen who had been on the direction 
of the late Interoceanic Company, and it includes the names of men whom every one 
would acknowledge, would never willingly associate themselves with any dishonourable 
enterprise. It is difficult to believe that these personages are either the willing or un- 
conscious tools of Sir ZZ. Allan. Hence, we must arrive at the inference that, at all 
events, 1f the crime was imagined,.it can scarcely have.been.consumimated. This would 
oe not. in the least excuse itsauthors, but if a thing has not bcen done, the fact affords 
prima._faciecrounds for believing that it-wasnot-intended to_be done. Lastly, I have 
received the most solemn assurances from my Ministers, both individually and collec- 
tively, on their word as men of honour, and on their fealty to the Crown as my sworn 
Councillors, that they are absolutely innocent of the things laid to their charge. 

On a balance of the foregoing considerations,can any one say that I should have been 
justified in deliberately violating my first duty as a constitutional ruler on a premature 
assumption of the guilt of these gentlemen 4 

But a still more important question remains behind. Had I any means of know- 
ing that my Ministers had forfeited the confidence of the House of Commons,—for, of 
course, if this were the case, any inward impressions of my own would cease to be ele- 


ments of the problem ? 


What were the facts upon which I could rely? During the whole of the preceding 
Session the Government had marched from victory to victory, us will be seen by the sub- 
joined record of votes taken on test divisions :—- 
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They had left off with a majurity of 35 attheir command. The ordinary presump- 
tion would be that their supporters still adhered to them. Had anything occurred to in- 
validate this conclusion? ‘he publication of the documents I have referred to? Judging 
from the process of thought in my own mind, which compelled me to suspend my verdict, I 
could not bring myself to. believe that Parliament had jumped to any premature conclu- 
sion. But I had one other indication to assist me. Ninety-two Members of Parliament 
declared themselves opposed to the views of Ministers on prorogation. Where were 
the other one hundred and seven, and what were their opinions? Of the thirty-five or 
forty who were in ‘their places, not one took steps to make me aware that they had 
ceased to support the Government. Their names were conspicuously absent.from the 
Memorial. The sixty or sixty-five members who were away cannot complain if I have 
interpreted their absence as an indication that they endorsed the policy of Government, so 
far at least as prorogation was concerved. That the Memorialists were so many and 
no more was in itself significant, for it gave the measure of the effort made and the 
maximum result. They were not even a moiety of the House. They were a minority, 
and therefore not in a position to acquaint me with the wishes of the majority, or to 
speak in behalf of Parliament at all. So acutely was the force of this fact felt that 
within a very few days after prorogation, it was industriously circulated by all the Op- 
position newspapers, that in refusing to acquiesce in the suggestions of the signatories of 
this Memorial, I had flown in the face of a ‘‘majority” of the House of Commons.  Itis 
said that hypocrisy is the homage paid by vice to virtue. The pertinacity with which 
this mis-statement has been propagated, I cannot but regard as a homage to the strength 
of my position. But not content with this,some papers have even gone further and stated 
positively that other gentlemen, friends of the Government, waitedupon me the same day 
and held language similar to the remonstrants—an assertion for which there is not the 
slightest foundation, for, on that day,up to three o’clock, with the exception of the Speaker, 
the remonstrant members themselves, and my Ministers I had neither spoken to or 
heard from « single Member of Parliament. 

But it has been subsequently argued, that inasmuch as no division ever took place in 
a perfectly full house, ninety-two signatures implied a practical majority,—as though my 
appreciation of what should constitute a majority is to be regulated by my estimate of the 
cogency of the respective whips. If, however, we aretocount noses with such particularity, 
let us see how the case stands. I admit that the numerical strength of a house is always 
in excess of its voting power. There willalways be accidental vacancies. But the ranks 
of each side are equally liable to be thinned by casualties. What was the voting power 
represented by this memorial? It is true, on the word of the chairman, I took 93 as 
the number of persons on whose behalf he spoke, but the actual signatures at the time I 
had to decide on my course were only 92. Of these, three were affixed by proxy jreducing 
the momentary voting strength of the body represented to 89; for it is to be presumed 
that, unless detained from Ottawa, the remaining gentlemen would have signed with their 
own hands. New, if we double 89 we get a house of 178, and no later than last Session, 
183 names appeared on a division list,—so that the 89 remonstrants represented only a 
minority of the House even on this principle of reckoning. But during the whole of last 
Session, Government hada large majority; a condition of affairs which superinduces a 
laxity of attendance. Had the two parties been more evenly balanced, had victory 
depended on only a few votes,the muster of members would have been inevitably stronger, 
and the maximum Civision list of 183 undoubtedly exceeded. 

But Lam not prepared to admit that a Governor General would be justified in taking 
so serious a step as was then urged upon me, on the strength of a memorial signed even 
by a majority of Members of Parliament. Hixcept so far as bringing a certain amount of 
pressure to bear upon him for a mowentary purpose, a document of this nature is quite 
inconsequeut. It would prove so much waste paper in the presence of a different mandate 
from the constituencies of many of these geatlemen, and when the time for voting arrived 
the Governor who relied upon ii might very well find a considerable proportion of itg 
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signataries on the wrong side of the division list, with a dozen plausible excuses for their 
having played him false. Indeed within a cou ple of hours after the deputation had left 
my presence, I was assured on trustworthy authority that some of these very persons had 
-openly stated that in signing the memorial they by no means intended to signify that they 
withdrew their support from Government. 

It is further to be remembered that, although I was in Ottawa at six in the morning, I 
heard nothing of this memorial until 1 o’elock, that three was the hour at which Parlia- 
ment met, that the gentlemen bringing it must have known that its presentation and 
perusal must have occupied some time, and that I was bound to communicate it to my 
Ministers,—yet it was upon the strength of a document of this nature, presented in this 
fashion, when my speech from the Throne was in the hands of the printers, and the guard 
of honour under arms, that I was expected to take a step which under such circumstances 
must have inevitably led to a change of Government, and possibly a general election. 

I have one further point to mention, and I have done. Ié is a favourite theory at 
this moment with many persons, that when once grave charges of this nature have been 
preferred against the Ministry they become ipso fucto unfit to counsel the crown. The 
practical application of this principle would prove very inconvenient, and would leave not 
only the Governor General, but every Lieutenant-Governor in the Dominion, very thinly 
provided with responsible advisers, for as far as I have been able to seize the spirit of poli- 
tical controversy in Canada, there is scarcely aneminentinanin the country on either side 
whose character or integrity has not been, at one time or another, the subjectof reckless attack 
by his opponents in the press. Even your Lordship and Mr. Gladstone have not escaped, 
for it has been more than insinuated that the Imperial Government have . cen ‘got at’ by 
Sir John Mucdonald, and that the law officers of Her Majesty were instructed to con- 
demn the Oaths Bill contrary to their legal convictions. 

_ In conclusion, I desire to call your Lordship’s attention to the fact, that in this 
despatch I have made no allusion to *the Royal Commission, which I have just issued 
under the alvice of my Ministers. 

My desire is to keep the transactions relating to the prorogation of Parliament, 
and to the issue of the Commission, entirely distinct. These two events are quite dis- 
connected and independent. The reasons which induced me to agree to the prorogation 
of Parliament had t> be considered without reference to the effect of prorogation on the 
Committee, or, at least, they appeared sufficiently cogent to overpower any countervail- 
ing arguments founded on the necessity of keeping the Committee alive. However 
much { might have desired to do so, I could not have treated Parliament as a pregnant 
woman, and prolonged its existence for the sake of the lesser life attached toit. If I 
have satisfied your Lordship that prorogation under the circumstances was the proper 
course, the extinction of the Committee was an ill effect with which I had no concern, 
It is necessary to keep this consideration,very clearly before ovr eyes, otherwise a con- 
fusion of ideas will ensue, prejudicial to a correct judgment of the case. The extinction 
of the Committee is being denonnced as the worst feature in the transaction by persons 
who are ready to admit that prorovation was perhaps a necossity, and they insensibly 
transfer their dissatisfaction with the result to the circumstance which occasioned it. 
The same class of minds probably conjecwure that the destruction of the Committee was 
the main inducement with my Governinent for insisting on prorogation, but with specu- 
lations of this kind I have nothing to do. I prorogued Parliament for what I considered 
not only full and sufficient, but imperative reasons. The subordinate consequences § 
incident to the transaction do not, therefore, come under review. ; 

There is one further point it may be well to remember. 1 sev it 18 asserted that 
the Government purposely kept its sixty Members away. Of course I have no a 
of knowing how far this may have been the case. It is probable that having concluded 
that the session could not be prolonged, my Ministers may have notified their fey 
to that effect, but it is an indisputab e fact, that the absence of a considerable proportion 
was unavoidable, 
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In another despatch I propose to address your Lordship on the subject of 


the Commission. ; 
I have the honour to be, my Lord, 
Your Lordship’s most obedient servant, 
(Signed,) DUFFERIN. 


The Right Hon. the Karl of Kimprr.ey, 
&e., &c., &e. 


(Enclosure No. 1, in No. 19, August 15, 1873.) 
Monrreat, July 18th. 

The following letter has been addressed by Sir Francis Hincks to the Gazette, and 
will appear in that paper to-morrow morning :— 
“ To the Editor of the Gazette. 

“Str,— Although reluctant to anticipate the formal enquiry into Mr. Huntington’s 
“ charges, I cannot allow the sta‘ement made in the Herald of yesterday by Mr. Geo. W. 
‘McMullen to remain unnoticed. In all my proceedings regarding the construction of the 
“ Pacific Railway, I have been governed by an opinion, early expressed and never modi- 
“ fied, which was that if the construction of that work was undertaken by proper parties, 
¢ “the Government and the country, instead of thinking that they had conferred a favour 
»“on such parties, should feel deeply indebted to them. I shall at present confine my re- 

“ marks on Mr. McMullen’s letter to what affects myself here personally. I have a dis- 
“ tinct recollection of Mr. McMudlen’s visit to Ottawa in July,1871. He was accompanied 
“by Mr. Smith, of Chicago, Mr. James Beaty, Jr., Barrister, of Toronto, Mr. Wadding- 
“ton and Mr. Kersteun. They were bearers of an informal proposal for undertaking 
“the work, and it is true that they had the names of several parties of the highest 
“yespectability. Mr. McMullen admits that it speedily became apparent to myself and 
‘associates that Mr. Waddington had been over sanguine in the idea that the formation 
“of any company would be entrusted to his hand. I do not pretend to recollect all that 
“ passed in the brief conversation that took place, but the substance was that the Gov- 
“ ernment was not in a position to negotiate on the subject. After the return of the party 
“to Toronto, I had some further correspondence on the sabject, which I only refer to that 
“JT may show how IJ came into communication with Sir Hugh Allan. I received a letter 
“on the 24th of July, acquainting me that the writer intended going, during the following 
“ week, to Montreal, along with a gentleman who has been active in promoting railway 
“enterprises, with a view to bringing this scheme under the notice of Sir Hugh Allan and 
“other capitalists in Montreal. I at once sent the following reply :— 


** Confidential. ‘ 


\ 


“ Orrawa, July 20th, 1871. 
“ My Dear Sir,—I have received your letter of the 24th inst. I note that you had 
“ yourself arrived at the conclusion that ‘the whole maiter was disorganized and required 
“complete reconstruction.’ You mention your intention of proceeding with Mr. 
. . . > . 
“to Montreal to see certain parties. Mr. —is reported to be a shrewd business 
“man, and yet, from your account, he is about to see persons regarding a scheme, of the 
“advantages of which neither he nor you can have the slightest idea. At least I 
“certainly am very ignorant at this moment what aidin land and money the Govern- 
“ment will recommend Parliament to grant. How any one under such circumstances 
“can talk to men of business about being concerned in the scheme, I am ata léss to com- 
“prehend, and I am persuaded that, owing to Mr. Kersteman’s most injudicious proceed- 
“ings, the greatest injury has been done to a great undertaking.” 
aie) 
am, 


“FP. Hincks, 
“ James Beaty, Jr, Esq.” 
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“T readily admit that from the time when the proposals made through Mr. McMul- 1 
en were first submitted, I was most anxious, but solely on public grounds, that the ne- © 
“gotiations should fall into other hands. After having prevented, as I believed I had |” 
“done, the communication to Sir Hugh Allan, I determined to let him know what was 
“going on. I accordingly gave him the names of the American gentlemen who had 
“made the informal communication, but I certainly could not have requested Sir Hugh 
“to communicate with them. I did not then even know that Sir Hugh Allan was pre- 
“ pared to embark in the scheme, but I readily admit that I was of opinion that several 
“ of the American names were wholly unobjectionable, and that Sir Hugh Allan was as 
“likely as any other Canadian capitalist to secure co-operation both in England and 
“Canada. Mr. McMullen refers to an interview, or interviews, with two prominent 
“railway bankers at New York, and prior, I think, to my first communication to Sir 
“ Hugh Allan,in the month of August, 1871. During my brief visit to New York in 
“ August, 1871, which, | may observe, was wholly unconnected with Pacific Railway 
“ matters, I had mterviews with the gentleman referred to, and I believe that I did sug- 
“ gest that the American capitalists, who were inclined to promote the undertaking, 
“would find Sir Hugh Allan a better medium of communication with the Canadian 
“ Government than Mr. McMullen and his Chicago friends. I acted entirely in the in- 
“terest of the Canadian people in suggesting to the gentlemen referred to that the par- 
“ties who had brought the scheme before the Government had not the standing that it 
“was desirable they should have. I was on my way to New Brunswick and Nova 
“Scotia when the conversations in New York took place, and I certainly never gave any 
“address to Sir Hugh Allan. On my return I gave him a list of names, and he re-. 
“marked that he knew all or most of them by reputation. The next reference to me in 
“ Mr. McMullen’s letter is to the meeting of Council on the 5th cf October, 1871, when | pr 
“ Mr. McMullen says :— ‘ It was at once apparent that they were not fully in accord 
“ ‘among themselves.’ How this was apparent it would be difficult for Mr. McMullen 
“to show, inasmuch as to the best of my recollection no member of the Government said 
“a word except Sir John. Sir John asked Sir Hugh Allan whether he haa any proposi- 
‘tion to submit, to which Sir Hugh replied by enquiring whether, if he made a_proyposi- 
“tion, the Government would be prepared to consider it, or enter into negotiations ; to 
“ which Sir John replied that they were not prepared to do so, and Sir Hugh rejoined 
“‘ that in that case he did not think it advisable to make any suggestion. I have no re- 
“ collection whatever of holding any private conversation with Mr. McMullen, and I can- 
“ not believe it possible that I could have discussed with him the views of Sir George 
“ Cartier. It must be borne in mind, that all this time, and for many months after- 
“‘ wards, indeed till after the session of Parliament of 1872, the objects of the promoters 
“of the Pacific scheme and of the Government were wholly at variance. Mr. McMullen 
“and his followers, both beforé and after their association with Sir Hugh Allan, were 
“ trying in every possible way, and for this they cannot be blamed, to get the Govern- 
“ment committed to entrust the building of the railroad to their Company, while the | 
“ Government were anxious simply to get all possible information so as to enable them 
“+o submit a scheme to Parliament that would be acceptable to capitalists, without 
“being too burdensome to the country. It is alleged that after Sir Hugh Allan re- 
“turned from England, I said something about advertising for tenders, so as to avoid 
“blame. I must, in the first place, declare that I never made any authorized communi-—= 
“ cation to Sir Hugh Allan, nor do T recollect that the subject of advertising for tenders 
“ was ever under the consideration of the Government. If Sir Hugh Allan was pressing 
“for immediate action, nothing would be more natural than that I should point out to 
“him that the Government could not enter into a contract without having previously 
“ submitted a scheme to Parliament. I may have talked of advertising for tenders as 

“ mode of ascertaining not only the terms of capitalists, but alsowhether there were any othe 

“ parties prepared to make offers. I cannot now recollect what passed at these conver- 
« gations, but I am clear that I merely gave expression to my private opinion, and that [ 
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“was pointing out the impossibility of any immediate action being taken. This was not 
“owing, as Mr. McMullen alleges, to the exigencies of the political situation, but simply 
as Ke) tae necessity of obtaining ne concurrence of Parliament to whatever scheme the 
“ Government might finally decide on. The only further reference to me in Mr. Me- 
, © Mullen’s letter is to certain alleged money transactions. TJ solemnly declure that I never 
“asked and never obiained, either by y loan or gift, any sum of money jrom Sir Hugh Allan, 
‘or from any person on his behalf, or from any other person in connection with the 
\ Pacific Railway ; that I never was sounded by Sir Hugh Allan as to my per sonal ex- 
“‘ nectations, and never, directly or indirectly, asked or obtained any money in connec- 
“tion with the scheme. Mr. McMullen asserts that I required notonly a sum of money 
“for myself, but a situation for my son ata salary of not less than $2,000 per annum. 
“T never made any such demand, but I did, on one occasion, casually say to Sir Hugh 
« Allan, as I had done to other friends, that if he happened to know of any employment 
“for my youngest son I would be glad if he would bear him in mind. I had not the 
“ Jeast idea at the time of employment under a company not likely to be in existence for 
“an indefinite and certainly a long time. Sir Hugh replied, that no doubt when the 
“ Pacific Company was formed, he would have no difficulty in finding him employment, 
“and there the matter terminated. This was long tefore the disputes which arose be- 
“tween the rival Companies, from which time I deter mined that no one connected with 
“me should have any employment in any such Company, and this determination I com- 
“municated to Mr. Abbott. Meantime my son got employment of a different kind, and 
“ without any reference to Sir Hugh Allan. 1 may add, that at the time the conversa- 
“tion took place, my youngest son, who held an appointment in British Guiana, was on 
* leave of absence, and paying a visit to his family. J.was anxious that he should re- 
sion his appointment, and remain in Canada, and undertook to find him suitable em- 
« ployment. I mentioned him to several friends in Montreal, where I wished him to 
“settle, and I also mentioned him to Sir Hugh Allan. I never imagined that T would 
“incur the risk of being charged with bargaining for my support to the Pacific Railway 
“scheme. I desire to state, in conclusion. that the Canadian Government was never tn 
‘any way a party to any arrangement between Sir Hugh Allan and his American associ- 
f ates. From the very first there was the strongest opposition to the introduction of the 
‘American element on the part of several members of the Cabinet, and for myself, 
“though not unfavourable to Americans being introduced, I always felt that Mr. 
ot Mc Mullen was a source of weakness. J further siate most ‘positively y, that the Govern- 
“ment never entered into any agreement to give the Pacific Railway Charter for ionetary 
“ considerations of any kind. The various conditions and the charter were discussed on 
“their merits, and Sir Hugh Allan and his immediate friends were repeatedly obliged to 
“yield points which they desired to press. The Government honestly tried to obtain an 
“amalgamation between the two Canadian Companies to the exclusion of Americans, 
“and, failing that, they incorporated a Canadian Company, in which Sir Hugh Allan's 
i" influence most cer tainly does not preponderate. 
BAIL Moa ite 2 
P.  EINoKs.” 


(Enclosure No. 2 in No. 197, Aug. 15th, 1873.) 


CHARTER LOR THE CONSTRUCTION OF THE PACIFIC RAILWAY, WITH PAPERS AND 
CORRESPONDENCE. 


“ MonTREAL, June 21st, 1872. 


“ Srr,—I have the honour to inform you that the Provisional Directors of the 
* Canadian Pacific Company helda meeting, after due notice, on Wednesday, the 19th 
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“of June instant, at which Sir Hugh Allan was appointed President, Mr. Donald 
“ McInnes, Vice-President, and myself Secretary of the Provisional Board, 

“I have also the honour to state, by direction of the Board, that the Canada Pacific 
“Railway Company is desirous of entering into an agreement with the Government 
“under the statute respecting the Canadian Pacific Railway Company recently passed, and 
“will feel honoured by any communication from the Government on the subject.” 

‘©T have, &c., 
“KK. Ler. De BELLFEUILLE, 
“ Secretary. 
“The Hon. J. C. Aikins, 
“Secretary of State, ke., &c., dc.,"Ottawa.” 


“ CanaDaA Pacific Raruway Co., 
“ MontreaL, 3rd July, 1872. 


“S1r,—I am directed by the “President and Provisional Directors of the Canada 
* Pacific Railway Company,to inform you that ata meeting of the Provisional Board held 
“yesterday, the second instant, in Montreal, under the Presidency of Sir Hugh 
“ Allan, 1 was instructed to write to the Government of the Dominion of Canada, to 
“inform them that the Canada Pacific Railway Company is disposed and ready to 
“undertake the building of the Canadian Pacific Railway, on the terms and conditions 
“ contained in the act respecting the Canadian Pacific Railway passed at the last Session 
‘of the Parliament of Canada.” 

“T have, dec., 
“HR. Ler. De BELLEFEUILLE, 
“ Secretary. 
“The Honourable J. C. Aikins, 
“Secretary of State, &e., &e., Ottawa.” 


“(DEPARTMENT OF SECRETARY OF STATE, 
“ Orrawa, 4th July, 1872. 


3 Str.—His Excellency the Governor General in Conncil has had under consideration 
“your letter of the 21st ult, reporting the Provisional organization of ‘The Canada 
“< Pacific Railway Company,’ and expressing the desire of the Board of the Company to 
“ be informed when the Government will be prepared to negotiate with the Company in 
“ respect to the construction of the Canada Pacific Railway, and I am directed to inform 
“you that it is the wish of the Government of Canada that your Company and ‘The 
“<Tnteroceanic Railway Company’ should unite and form one Company, in accordance 
“ with the tenth section of the Act respecting the Canadian Pacific Railway. 

« A simular communication has been made to the President of the latter Company, 
“the Honble. D. LZ. Macpherson, Toronto. ; 


“T have &e., 
“. Parent, U.S. S, 


“Ki. Ler. pe BELLEFEUILLE, Esq., 
“ Secretary, Canada Pacific Railway Co., 
“ Montreal.” 
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“* DEPARTMENT OF SECRETARY OF STATE, 
“Orrawa, 5th July, 1872. 


“ Str,—I am directed to acknowledge the receipt of your letter of the 3rd instant, 
“stating that the Canada Pacific Railway Company is disposed and ready to undertake 
“ the building of the Canadian Pacific Railway, on the terms and conditions contained 
“in the Act respecting the Canadian Pacific Railway passed at the last Session of the 
“ Parliament of Canada. 

“T have, &c., 
. “EH. Parent, U. 8. S. 
‘cH. Ler. DE BELLEFEUILLE, 
“Secretary, Canada Pacific Railway Co., 
“ Montreal.” 


“ OFFICE OF THE CANADA Paciric RAILROAD, 
“ Montreal, 9th July, 1872. 


“ S1r,— With reference to the last communication addressed to you by the Secretary 
“ of this Company, advising that the Company was now prepared to accept of the contract 
“ for the building of the Pacific Railroad on the terms and conditions authorized in the Act 
Sof, Parliament, I have now the honour to state, that if the building of the Pacific Rail- 
“ yoad isgiven to this Company, it will agree, withsuchassistanceas may be obtained from 
‘the Governments of Ottawa and Quebec, orsuch other assistance as may be given us, to 
“build a vranch Railroad from some point on the main-line of the Pacifie Railroad, 
“near and North of Lake Nipissing, to Hull opposite Ottawa, there to connect with the 
“Northern Colonization Railroad. This route will cross the Ottawa at Deep River or 
“ some other point as far up on the North Shore of the Ottawa, in the Province of Quebec, 
“as the nature of the country will admit. 

“This Company will also agree, with such assistance as we may obtain from the 
* Government of Ontario, or other assistance that may be given to us, to build another 
“ branch Railroad from the Ni ipissing terminus of the Pacific Railway to such a point in 
“the Province of Ontario as will connect the Pacific Railroad with the railway system 
“leading to Toronto and other parts of Ontario. 

“T have, &e., 
“ Hueu ALLAN, 
“ Honourable J. C. Aikins, — “ President, Canada Pacific Railroad. 
* Secretary of State, Ottawa.” 


“ DEPARTMENT OF SECRETARY OF Sratp, 
“Orrawa, 17th July, 1872. 


“ Srr,—I am directed to acknowledge the receipt of your letter of the 9th instant, 
“ yeferring to the communications of the Secretary of the Canada Pacific Railway Compan y 
“ of the 3rd same month, advising that the Company was then prepared to accept the 
“ contract for building the Pacieer Railway, and entering into further details on the terms 
“and conditions on which the Company was ready to take the contract for the con- 
“ struction of said railway. 

“T have, &c.,, 
“HK. Parent, U.S. S. 
“Sir Hugh Allan, 
“‘ President, Canada Pacific Railway, 
** Montreal.” 
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“Orrawa, 2nd Octover, 1872. 


‘‘Siz,—-I have the honour to state, in answer to your letter, suggesting that the Canada 
“ Pacific Railway Company and the Interoceanic Railway Company should amalgamate, 
“that the former Company is willing to make such an amalgamation; and that I 
“communicated such willingness to the Interoceanic Railway Company through its Pro- 
“visional President, the Hon. Mr. McPherson, shortly after receiving your last letter. I 
“ have further to state, that I have not been informed of any action by the Interocern ic 
“‘ Company on the subject, having only received an acknowledgment of the reception of 
“my letter. 

*“ T have, &ec., 
“ Hueco Aan, President, 
“ Provisional Board, Canada Pacific R. R. 
‘The Hon. the Secretary of State, &c., &c., 
“ Ottawa.” 


‘* DEPARTMENT OF SECRETARY OF STATH, 
“ Orrawa, 3rd October, 1872. 


“‘Srr,—I am directed to acknowledge the receipt of your letter of the 2nd inst., in 
‘“ answer to mine of the 4th July last, suggesting that the Canada Pacific Railway Com- 
“ pany and the Interoceanic Railway Company should amalgamate. 
I have, &c., 
‘cH, Parent, U.S.8. 
“ Sir Hugh Allan, 
“ Montreal.” 


“ Montrea, 14th October, 1872. 


“‘ Sir,—I have the honour to transmit you a memorandum from the Executive Com- 
“mittee of the Canada Pacitic Railway Company, in reply to the statement submitted to 
“the Government by the Interoceanic Railway Company, and I beg the favour of your 
“ laying the same before the Council. 

“J have, &ec., 
“ HucH ALLAN, 
‘* President, Provisional Directors. 
“ Hon. J. C. Aikins, 
“ Secretary of State, Ottawa.” 


“Memorandum of the Canada Pacific Railway Company upon the Statement subnritted by 
“the Interoceanic Railway Company to the Government of Canada. 


“The undersigned, the Executive Committee of the Canada Pacific Railway Company, 
“‘ haveto express their obligations to the Honourable the Privy Council for the courtesy of 
“a communication of the statement of the Interoceanic Railway Company,* purporting to 
“ set forth the reasons which have induced the latter Company to decline the proposal of 
“amalgamation made by the Canada Pacific Company. And they avail themselves of the 
“ opportunity thus afforded them, to make some remarks upon the contents of that 
“ statement, though they do not feel that any good result would be attained by answering 
“it fully and in detail. 

“They regard with regret the decision of the Interoceanic Company, but as they 
“conceive that it has been brought about chiefly by errors upon matters of fact, they are 
“ not without hope that it may be reconsidered. 

*See Ewe 59. 
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“In making the proposal of amalgamation, the Canada Company felt that so vast an 
“enterprise required all the strength that could be enlisted in it. They believed that the 
‘“‘Governmentaid, withall the advantages which the Government are empowered to grant, 
“ would not be in excess of the requirements of the undertaking, and that there was no 
“yoom for attempting to diminish such aid or advantages by competition. They considered 
“that the Government had adopted a wise policy in endeavouring to create by consoli- 
“dation the strongest company possible, rather than to attempt to effect some insignificant 
“saving by placing the two companies in competition with each other ; and they felt that 
“the only public-spirited and patriotic course was to meet the desire of the Government 
“frankly ; and to consent to amalgamation without undue solicitude as to the terms of it. 
“They believed that the gentlemen who represented the Interoceanie Company would be 
“prepared, as they themselves were, to lay aside any feeling of rivalry that may have 
“existed, and to act vigourously in concert with them for the benefit of the undertaking. 
“ But at the same time they were, and are, fully prepared to undertake and cary out the 
“ enterprise alone; as they have already ascertained, by negotiation with English capitalists, 
“that the plans they have formed tor the requisite financial arrangements can, in all 
“ probability, be carried out. , 

‘“‘ With respect to the propositions which the Interoceanic Company seek to establish by 
“the first portion of their statement, namely, that the organization should be pre-eminently 
“ national in its character; and that its means must be drawn first from Canadian and 
“second and chiefly from British sources ; the undersigned have simply to say that any 
“argument for the purpose of sustaining such proposition was quite superfluous, although 
“ possibly European capital may require to be sought for, outside of Great Britain—no one 
“will disputethe advantages of committing the construction and running of the Pacific Rail- 
“road toa Company of Canadian origin and composed of British subjects; nor the disastrous 
“ resultsthat nughtbe expected from placing the enterprise under the control of the American 
“Northern Pacific Railway Company. The Canada Company have always entertained the 
“ opinions enunciated in their statement on this subject: and as proof of that fact, it will 
“appear, on reference to the draft charter submitted by that Company to the House of 
“ Commons, that they proposed to make their Board of Directors exclusively British ; 
“while on the other hand, the Interoceanic Company proposed by their draft charter 
“to create a Board which of necessity needed only to be British as to the majority of it. 
*« And it was only in consequence of the desire of the Government and Parliament that 
“the two charters should be identical, and of the objection of the Interoceanic Company 
“to make their Board of necessity exclus vely Pritish, that the Canada Company took 
“from the Interoceanic Company’s charter the clause requiring only a majority to be 
“ British instead of the whole. And, moreover, the Canada Company have been actively 
“engaged since their incorporation in negotiations with British capitalists, exclusively 
‘tending to the acquisition of means for the construction of the railway with every 
** prospect of favourable result, should they be authorized to undertake it. 


“Tn the face of these facts, it would seem that the somewhat elaborate argument 
“of the Interoceanic Company, to piove the expediency of making the Company entirely 
“ Canadian and British was not only unnecessary and inapplicable, but possibly might 
“be said to be out of place as coming from that Company. 


“The Interoceanic Company having however submitted various arguments in 
“support of these propositions, proceed to apply them to the disadvantage of the Canada 
“ Company. 

“ They assert that it is a matter of notoriety that one of the leading members of the 
“ Canada Company and its Provisional President has been engaged in negotiation with 
“gentlemen connected with the Northern Pacific Railway, for. the organization of a 
“ Company for the construction of the road ; and they say that the impression still exists 
‘everywhere that his original scheme is unchanged, and that his Company, as they term 
“the Canada Company, is intended to co-operate with parties in the United States 
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r she be in the Northern Pacific Railway. And they declare that the Interoceanic 
ompany share this belief. 

ae i That, in reality, is the chief ground stated by the Tnteroceanic Company for 
climing amalgamation ; and as it is easy to show that this ground is entirely 

“unsupported by facts, the Canada Company hope, that this erroneous impression being 

ss removed, the course of the Oceanic Company may be materially changed. 

“ With regard to the assertion that a belief ‘exists everywhere’ that the Canadian 
‘¢ Company still intend to carry out the design of combination with American capitalists, 
4 it is only necessary to say that the gentlemen who say so no doubt speak truly as to 

some limited cirele with which they are in immediate communication. But the Canada 
“ Company emphatically deny that beyond such a limited circle any such belief or even 
“any idea of such a state of things is entertained. 

“The Canada Company are aware that a negotiation was commenced during 
“the summer of eighteen hundred and seventy-one, between S'r Hugh Allan and 
“certain American capitalists for the formation of a Company to construct and run the 
“ Canada Pacific Railway ; but they are informed by Sir Hugh Allan, and have satisfied 
“themselves by a full enquiry into the circumstances and details of that negotiation, 
“that it was not initiated by Sir Hugh, and that it was commenced and supported by 
“influential persons in Canada, as being the only combination that offered itself at that 
“time for the construction and running of the road; but they are satisfied that that 
“negotiation never possessed the character attributed to it by the Interoceanic Company, 
“and they know that Sir Hugh Allan would never have consented to embark with 
“foreign capitalists in a Canadian enterprise in which he takes so great an interest 
“without the most perfect securities and guarantees for its control and conduct in the 
“interest of Canada. But the discussion of the negotiation is entirely foreign to the 
“ proposition now being considered. That negotiation terminated when Sir Hugh Allan 
“engaged with others in the formation of the Canada Company, and it has never been 
“ renewed. 

“The Canada Company never participated in that negotiation, and never considered 
“or entertained any proposition, suggestion or intention of asking aid from American 
“capitalists, or of combining with them for the prosecution of the Railway, or for any 
“other purpose. The only negotiations they have carried on are those already alluded 
“to with British capitalists, and they have never even communicated on the subject of 
“the Railway, with any one outside of Canada or Great Britain. 

“The Canada Company would further remark on this branch of the subject, that 
“they are unwilling to attempt to gather from the terms of the statement of the 
“ Interoceanic Company any meaning which does not plainly appear upon its face. But 
“they cannot omit noticing that the weight of this objection rests upon the suggestion, 
“rather implied than expressed, that the Canada Company is prepared to lend itself to 
“ the obstruction of the Canada Pacific Railway, by placing the control of it in the hands 
“ of capitalists interested in a rival road. Unless the objection is taken as having this 
“ heaving, it would have no weight, and the Canada Company are therefore forced to 
“ make a single remark upon this view of it. They desire expressly to state that their 
“ Company is composed of gentlemen as fully alive to the interests of Canada, and as 
“ deeply interested in its welfare, as the members of the Interoceanic Company, or any one 
“else can be. And they protest formally and energetically against any imputation, 
“whether expressed or implied, contemplating the possibility of their taking the course 
“which they cannot but interpret as being imputed to them by the statement of the 
“ Tnteroceanic Company. Although probably the Interoceanic Company will accept the 
positive and unqualified disclaimer which the Canada Company now place on record, 
“it may not be amiss to remarix upon the impossibility of any such course being taken as 
“that whieh is implied'in the Interoceanic Company’s objection. 

“Tt will be observed that the aid in money and lands is only to be granted by the 
“ Government as the work actually progresses. It is also necessary that the periods for 
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“the completion of the various sections of the road should be fixed by the agreement 
“with the Company entrusted with the enterprise. It is also necessary that. the 
“Government should fix a period within which the work should be commenced and 
“proceeded with. And it is reasonably to be supposed that there would be a provision 
“in any agreement made with the Government that upon failure in any of these conditions 
“the Company should forfeit its rights tothe Government aid. Again, in the proposition 
“of amalgamation which the Canada Company made to the Interoceanic Company it was 
“suggested that the former Company should name a small proportion of the Provisional 
“Directors, the Interoceanic Company naming a similar number, the intention being 
‘that the remainder of the Board, constituting a majority of it, should be agreed upon 
“‘ between the two companies and the Government. 

“ Under these circumstances, the undersigned would observe that the carrying out of 
“any such plan as that implied by or imputed to the Canada ompany is simply 
“impossible. Supposing for argument’s sake, that they entertained the intention of 
‘placing the control of the enterprise in the hands of the Northern’ Pacific Railway 
“Company, the persons named by them on the Board would constitute but a 
“small minority of it. And without the concurrence of the Interoceanic Company’s 
‘¢ nominees aud those approved of by the Government, it would be utterly impossible not 
“ only to alienate the aid given by the Government, but even to obstruct in any material 
“ decree the operations of the majority of the Board. And if, which is impossible, the 
“small minority could control the majority so far as either to purport to alienate the 
“ aid or obstruct the work, the remedy would be in the hands of the Government, as no 
“ portion of the proposed assistance could actually be alienated from the purposes for 
“ which it was intended, and the attempt would only result in the forfeiture of the 
“ aoreement, : 

“ With regard to the assertion of the Inter.ceanic Company that they ‘very 
“generally aud equally’ represent all the Provinces of the Dominion, and the 
“‘ comparison. of importance they draw between the Interoceanic Company’s organization 
‘and that of the Canada Company, the undersigned would prefer not to discuss it at 
«any length. At the same time, in justice to themselves, they would remark 
“that they have not a word to say against the respectability of the three 
“gentlemen from the Province of Quebec, whose names appear upon the minute 
“of the meeting of the twenty-sixth day of September; but they would ask in 
“what sense or from what point of view can these three gentlemen be said to 
“represent that great and flourishing Province? And as to the other gentlemen 
“from the Province of Quebec, whose names appear in the Bill of the Interoceanic 
«“ Company, but who did not take part in that meeting, the well-known circumstances 
“of their reception into that Company prevent the expectation that they will exercise 
“any influence in its favour. A lis of the Provisional Directors of the Canada Company 
“is submitted herewith to the Government, and the Company challenge a comparison of 
“them with the Provisional Directors of the Interoceanic Company. And they do not 
‘< hesitate to assert that the public of Canada will feel at least as much confidence in the 
«¢ Board constituted of those gentlemen as in the Board of the Interoceanic Company. 
«They regret the necessity for saying even somuch as this on the subject, as they 
“earnestly deprecate any apprvach to recrimination or anything that could by any possi- 
“bility arouse any feeling on the part of the members of the Interoceanic Company ; for 
“it is their desire in answering their statement, rather to endeavour to remove any 
“ wrong impression which that Company may have entertained than to enter into contro- 
“versy with them, and they have studiously avoided remarking upon many matters 
‘contained in the statement of the Interoceanic Company, though they have been in 
«‘ many instances strongly tempted to do so,in order that by avoiding all recrimination 
«and controversal comment upon the line of argument contained in the statement they 
“might manifest their earnest desire to carry out the wish of the Government for 
« amalgamation ; not only because such is the desire of the Government, but also because 
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“ they feel that it is in the interest of the enterprise that all possible strength should be 
‘concentrated upon it. 

“'The undersigned are desirous of making one remark more as to the observations of 
“the Interoceanie Company’s statement with regard to politics. The Canada Company 
“have not in any manner or way interfered in politics, and they are at a loss to know to 
“ what circumstances the Interoceanic Company can refer in their remark on this subject. 

“The Canada Company is composed of persons holding different views in political 
“matters, and those persons have acted in accordance with those views when called upon 
“in any way to act politically since they joined the Company as they did before, and as 
“they probably will continue to do; and the Canada Company have not in any way resorted 
“to sectional or any other pressure to induce the Government to negotiate with them 
“for the construction of the Railway. On this point also it will be perceived that the 
“Canada Company confined themselves to vindicating their own position, without assail- 
“ing or attempting to assail the position or acts of the Interoceanic Company. 

‘Tn conclusion, the undersigned respectfully state, that the members of the Canada 
“Company claim for themselves in every respect a strong sentiment of patriotism and as 
“much public spirit as any of their fellow subjects, and they consider that their names 
“and antecedents are a suflicient guarantee that their claim is well founded. They are as 
“sensible of the disadvantages of any obstruction to the gigantic undertaking in which 
“the Government of Canad. is about to embark, as any other person or Company can be. 
“ They believe themselves to be as competent as the Interoceanic Company or any other 
“ Company or body of men to carry out the undertaking, and they are prepared to 
“assume the responsibility with a complete recognition of the weight of that responsi- 
“bility, but with assured conviction that they are justified in assuming it. They desive 
“an amalgamation with the Interoceanic Company. They are willing to make it upon 
“terms that may be agreed upon as being perfectly just to both Companies, and satis- 
“factory to the peopie of Canada. And in the event of such amalgamation, they are 
“prepared to act cordially with the gentlemen who may be associated in the Board of 
“ Direction with such members of the Canada Company as may be chosen to form part of 
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“the Pacific Railway may meet with the favourable consideration of | 
“ whole respectfully submitted. 
(Signed) “ Hue ALLAN. 
PSD PC REO 
“ Louis BrauBIEn. 
“ Montreal, 12th October, 1872.” 


“ DEPARTMENT OF THE SECRETARY OF STATE, 
“ Oprawa, 5th October, 1872. 


“ Srr,—I am directed to enclose to you a copy of a communication received from the 
“ President of the Interoceanic Railway Company of Canada, on the subject of the 
“amalgamation of that Company with the Canada Pacific Railway Company, which had 
“been suggested by the Canadian Government. 

“ [have the honour to be, Sir, 
*“ Your obedient servant, 
‘“H. PAREN’, 
“ Under Secretary. 


‘Sir Hugh Allan, Montreal.” 
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“‘ MontreAL, 15th October, 1872, 


“ Srr,—I have the honour to enclose a list of the Provisional Directors of the Canada 
“ Pacific Railway Company referred to in my letter of yesterday’s date. 


‘“‘T have the honor to be, Sir, 


‘¢The Honourable the Secretary of State, 
“ Ottawa.” 


“ Your obedient servant, 
“ Hue ALLAN. 


CANADA PACIFIC RAILWAY COMPANY. 
“Provisional Board of Directors, Montreal, 15th October, 1872. 


“Sir Hugh Allan, Montreal. 

“Hon. J. J.C. Abbot, M.P., Mon- 
treal. 

“ Hon. A. B. Foster, Senator, Water- 
loo. 

“Hon. John Hamilton, Senator, 
Hawkesbury Mills, Ontario. 

“ Hon. Ch. J. Coursol, Montreal. 

“ Hon. Jean L. Beaudry, Leg. Coun- 
cillor, Montreal. 

“ Hon. Gédéon Ouimet, Att. General, 
Q., Montreal. 

“Hon. David Christie, Senator, 
Paris, Ontario. 

“ Hon. James Skead, Senator, Ottawa. 

“Hon. John J. Ross, M.P. and Leg. 
Councillor, @., Ste Anne de la 
Pérade. 

“ Hon. Donald A. Smith, M,P., Fort 
Garry, Manitoba. 

“Hon. Thomas McGreevy, M.P., 
Legislative Councillor, Quebec. 

“ Sir Edward Kenny, Halifax, N. 8. 


“ Hon. Louis Archambault, M.P., & 
Minister of Agriculture, Q. 
L’Assomption. 

“ Andrew Allan Esq., Montreal. 

“ Louis Beaubein, Esq., M.P., Hoche- 
laga. 

“ Victor Hudon, Esq., Montreal. 

“ Charles S. Rodier, jr., Hsq., Montreal. 

“Donald McInnes, Esq., Hamilton, 
Ontario. 

“Charles. F. 
Kingston. 

“ William Kersteman, Esq., Toronto. 

“ Jos. M. Currier, Esq., M.P., Ottawa, 

“ Jean Bte. Renaud, Esq., Quebec. 

“ Hugéne Chiuic, Esq., Quebec. 

“ Hon. Billa Flint, Senator, Belleville, 
Ontario. 

“ William M‘Dougall, Esq., M.P., 
Three Rivers, Q. 

“ Henry Nathan, Esq., M.P., Victoria, 
B.C. 

“E.R. Burpee, Esq., St. John’s, N. B.” 


Gildersleeve, Esq., 


“ Copy of a Report of a Committee of the Honourable the Privy Council, approved by 
“ His Excellency the Governor General in Council en the 16th October, 1872. 


“The Committee of the Privy Council have had under their consideration a letter 
“ addressed to the Secretary of State by the Honourable D. L. Macpherson, enclosing copy 
“of a report from the Executive Committee of the Provisional Directors of the contem- 
“plated Interoceanic Railway Company, which has been unanimously adopted by the 
“ Directors. The Committee of the Privy Council have learned with regret that the 
“suggestion of the Government, that there should be an amalgamation between the two 
“ companies, which obtained during the lust session of Parliament Acts of incorporation 
“for the construction of a railroad between a terminus on the Pacific Ocean end one on 
“the vicinity of Lake Nipissing with which all the Canadian Railroads could connect on 
“equal terms, has not been acted on by the contemplated Interoceanic Company for 
“yeasons which are given in the report of their Executive Committee. The Commitiee, 
“of the Privy Council admit the importance of securing as much unanimy as possible 
“among the Canadian capitalists who are disposed to assume the respon ib:lity of con- 
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ie eS ene Sa ae terms of the union of British Columbia with the 

Bathe ontnetonin. y, ot Parliament to undertake. : 

E hate: this ar ee acl of the Privy Council there is no ground for rivalry 
Se ane ee. . s ario and Quebec, especially as the eastern terminus has 

Sars Ocean ee at a point convenient for both Provinces. : 
es ee Pe % Wes eau baie has not failed to give their attentive conside- 
« opposing the amaloamati ced by the Committee of the Interoceanic Company for 
ARLES Te me gamation with the Pacific Company, while the latter Company, in de- 

x os e ae vy the Government, has expressed its readiness to agree to. 
ihedline vey ay ba mente Council concur in the opinion expressed in the report, 
Be disco Se e es c allway project must mainly depend upon its complete 
UES with the pu lic sentiment of the country, and that the lands appropriated 
to i onstruction of the work should be so dealt with as to enlist the whole energies 
a oat Es doh early settlement; and they therefore admit that the organization 
aa a a 4 ie pre-eminently national in its character, and that success in the 
es : y ‘ket 1s more likely to be attained if the Canadian people themselves 

ecome interested in the undertaking. 

me e: a 18 unnecessary for the Committee of the Privy Council to discuss the question 
: ae in the report as to the inexpediency of looking to aid from the United States for 
ee e construction of the Pacific Railway, as they do not contemplate seeking such aid, 
< ut ies the contrary most earnestly desire to accomplish the very object recommended 
the report under their consideration, viz.: the united action of the Uanadian people 
in the work. It is assumed in the report that the Canadian Pacific Company would be 
bi wie the control of citizens of the United States connected with the Northern Pacific 
s a. Tt is said to be a matter of public notoriety that the original proposal of 
an ugh Allan, relative to the Canada Pacific Railway, was made in association with 

the American gentlemen most prominently connected with the Northern Pacific 
“ Railway. 
ba “ The foregoing statement is the avowed ground of the refusal of the Interoceanic 
: ee to amalgamate with the Canada Pacific Company. The Committee of the 
ene Council avail themselves of this opportunity to place on record all that is come to 
‘ their knowledge regarding the negotiations on the subject of the Pacific Railway ; when 
‘ it became known that the Canadian Government was about to invite the consideration 
i of Parliament to the subject of the admission of British Columbia into the Dominion 

on conditions, one of which was that Canada would undertake to procure the construc- 
“tion of a Pacific Railway, an enterprising gentleman, au inhabitant of British Columbia, 
“the late Mr. Alfred Waddington, who had already made extensive surveys at his own 
“expense, petitioned Parliament for a charter to construct that line, intending, it is 
“ believed, to obtain aid in England and United States. 

“Mr. Waddington had a bill introduced and printed, but did not proceed with it 
“ during the Session of 1871; after the close of the Session, Mr Waddington, in conjunc- 
“tion with one or more gentlemen in Toronto, visited the United States, having, as he 
“always stated, failing in securing any co-operation in Canada, with the view of interest- 
“ing foreign capitalists in the undertaking. He took with him his own printed bill, and 
“the resolutions which had been adopted by Parliament for the admission of British 
“Columbia into the Dominion, on condition that the Pacific Railway should be con- 
“structed, and he succeeded in interesting in his project a number of influential 
“ capitalists, some connected with the Northern Pacific Railway, others entirely uncon- 
“ nected with it. 

“On his return to Canada, Mr Waddington employed a respectable legal firm in 
“Toronto, as solicitors to the promoters of the railway, and visited Ottawa, armed with 
« document, signed by a number of gentlemen of known wealth, in which they stated 
“the terms on which they would undertake to construct the railway. The deputation 
“had interviews with some members of the Government, who received them courteously, 
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‘and listened to their proposals, but informed them that the Government was not then 
“in a position to enter into negotiations. Meantime, the members of the Government, 
“aware of the necessity that existed of proposing a definite scheme during the next 
* Session of Parliament, availed themselves of every opportunity of endeavouring to ascer- 
“ tain the terms on which Canadian capitalists would be willing to undertake the work. 

“The scheme, however, was, so far as they could learn, coldly received, and for 
“several months no proposition was received by the Government for the construction of 
“the road, except that already referred to, which was obtained through Mr. Waddington 
“and some friends of his in Toronto. At this stage, a member of the Government, dur- 
“ing acasual visit to Montreal, happened to meet Sir Hugh Allan, whenhe informedhim of 
‘the proposition which had been made, and mentioned to him the names of the Americans 
‘‘who had made the proposition to the Government. He expressed to Sir Hugh Allan 
‘his regret that such a work should be allowed to fall into the hands of foreigners, owing 
“to the apathy of Canadian capitalists. It was after, and in consequence of this conver- 
“sation, that Sir Hugh Allan put himself in communication with the American gentle- 
‘men already referred to, and it is not a little remarkable that the suggestion made to Sir 
“ Hugh Allan arose from a desire to carry out the object which the Committee of the 
“« Interoceanic Company appear to have in view. That object was to secure the construc- 
“tion of the work under Canadian management, no doubt being entertained that there 
“would be no difficulty in finding safeguards against the dangers anticipated by the 
“ Interoceanic Company ; such were the circumstances under which Sir Hugh Allan’s 
“ connection with the American capitalists took place. Sir Hugh Allan was the first 
“ Canadian capitalist who made a proposition for the construction of the line, and to him 
“the Government is indebted for the information which -enabled them to decide with 
‘“‘contidence as to the scheme to be submitted to Parliament. The Committee of the 
“ Privy Council think it unadvisable to enter into any discussion of the respective merits 
‘or influence of the rival Companies, especially because they remain of opinion that it 
“would be highly inexpedient to select either Company to the exclusion of the other. 

“Should they failin obtaining the concurrence of both Companies to their proposition 
“ for an amalgamation on just and equitable principles, they will be compelled, from a 
‘sense of duty to adopt other means to secure their object, which is a cordial co-operation 
‘“‘of the Canadian people of all classes, and from all sections of the Dominion, in the 
“construction of the Pacific Railroad. 

“The Committee of the Privy Council have, in conclusion, to state that they have 
“received the most positive assurances that it is nob contemplated by the promoters of the 
‘Canada Pacific Company to associate themselves with foreigners, and also that the 
“Company is prepared to accept any proposition made by the Government for the 
‘purpose of preventing the enterprise falling into the hands of an alien proprietary. 
“They cannot, under the circumstances, recommend that the individual who was the 
“first Canadian capitalist who entered into negotiations with the Government for the 
“ construction of the Pacific Railroad should, with all his associates, be excluded from the 
“management of a work which, as is admitted in the Report under consideration, 
“requires, in order to ensure success, the cordial co-operation of the Canadian people. 
“The Committee of the Privy Council are not without_hcpe that on a reconsideration of 
“the subject, the Interoceanic Company may come to the conclusion that the course 
“which would be most for the advantage of the country, that they should follow, would 
“be to act on the suggestion of the Government, and to consent to an amalgamation with 
“the Pacific Company; and they therefore recommend that a copy of this minute be sent 
“to both Companies, and that they be urged to make an early and earnest attempt to 


‘reconcile their differences, and to form an united Company for the construction of the 
“ Pacific Railroad. 
“ Cevtified. 

“ W. H. Himswortn, 


“Clerk, Privy Council. 
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“ DEPARTMENT OF THE SEORETARY oF STATE, 
“ Orrawa, October 22nd, 1872. 


“S1r,—I am directed to forward you the enclosed Copy of an Order in Council on 
“the subject of the correspondence between the Government of Canada and the Executive 
“Committee of the Provisional Directors of the contemplate1 Interoceanic Railway 
“ Company, relative to the Canadian Pacific Railroad. 


“T have the honour to be, Sir, 
“ Your obedient servant, 
‘H, PARENT, 
“ Under Secretary. 

“ Hon. D. L. Macpherson, : 

“‘ President, Interoceanic Railway Co., Toronto, 
“ Sir Hugh Allan, 

‘« President, Canada Pacific Railroad Co., Montreal.” 


“ MontTREAL, October 25th, 1872. 


““Str,—1 have the jhonour, on behalf of the Canada Pacific Railway Company, to 
“acknowledge receipt of a Copy of a Report of the Committee of the Honourable the 
“ Privy Council, approved by His Excellency on the 16th instant, and I here request 
“that you will be good enough to lay before the Honourable the Privy Council the 
“ following remarks upon that minute :— ~ 

“In deference to the desire of the Governmeut which they consider is in accordance 
‘¢ with the best policy under the circumstances, the Canada Pacific Company are prepared 
“to amalgamate with the Interoceanic Company upon reasonable terms to be approved by 
“the Government. 

“With regard to the statement in the minute that there would be no difficulty in 
‘‘ finding safeguards against the danger anticipated by the fnteroceanic, I would further 
“say, that the Canada Company is prepared to consent to any safeguard that can be 
“ devised against the possibility of the money or land subsidy being diverted from its 
“ purpose. 

“JT would desire, further, respectfully to remark that the Canada Company is 
* prepared to make such addition to its members from the Province of Ontario as may be 
“considered necessary to constitute a complete representation of that Province in the 
“ proprietary and on the Board of the Company. And, in the event of the Interoceanic 
“Company declining to accede to the suggestion of the Government, that the Canada 
“Company will be prepared to submit additional names from Ontario, in order that that 
« Province may be represented in the Company to the satisfaction of the Government. 


“ T have the honour to be, Sir, 
“Your obedient servant, 
“Hues ALLAN, 
“ President, Provisional Board, Can. Pac. R, R. 
“The Hon. J. C. Aikins, 
“Secretary of State, Ottawa.” 


“DEPARTMENT OF THE SECRETARY oF “TATE, 
“ Orrawa, December 4th, 1872. 


“ Str,—I am directed to transmit to you, for the information of the Canada Pacific 
“ Railroad Company, the enclosed memorandum of the Executive Council of the Inter- 
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“oceanic Railway Company of Canada, upon the memorandum submitted to the Govern" 
“ment by the Executive Committee of the Canada Pacific Railway Company. 
“ T have the hononr to be, Sir, 
“ Your obedient servant, 
“H, Parent, 
“Under Secretary. 

“RK. L. De Bellefeuille, Esq., 
“Secretary, Canada Pacific Railway Co., Montreal.” 


“CANADIAN PACIFIC RAILWAY. 


“ COPY ofa Report of a Committee of the Honourable the Privy Council, approved by 
“ His Excellency the Governor General in Council on the 31st January, 1873. 


“The Committee of the Privy Council have had under consideration the corres- 
“‘pondence and Reports of Committees of the Provisional Directors of the Canada 
“Interoceanic Railway Company, and of the Canada Pacific Railway Company, and 
“whilst much regretting that these Companies have not been willing to unite and form 
“one Company for the purpose of constructing the Pacific Railway, the Committee of 
“the Privy Council are unable to advise your Excellency to agree with either of the said 
““ Companies separately, for the construction and working of the whole line of railway 
“described in the Canadian Pacific Railway Act of last Session, 35 Vic., cap. 71 ; and 
“they are of opinion, and submit it to your Excellency, that it will be more advantageous 
“for the Dominion, and will better insure the attainment of the purposes of the Act 
“ above referred to, that a Company should be incorporated under the powers conferred 
“by the Fifteenth Section of the above Act, by Charter for that purpose. 

“ Anp WHEREAS, Sir Hugh Allan, of the City of Montreal, Knight; the Honourable 
“ Adams George Archibald, of the City of Halifax, C. M. G., a Member of the Queen’s 
“ Privy Council for Canada; the Honourable Joseph Octave Beaubien, of Montmagny, 
“ Commissioner of Crown Lands in the Province of Quebec ; Jean Baptiste Beaudry, of 
“the Oity of Montreal, Esq. ; Hgerton Ryerson Burpee, of the City of St. John, Esq. ; 
“ Frederick William Cumberland, of the City of Toronto, Esq. ; Sandford Fleming, of the 
“City of Ottawa, Esq.; Robert Newton Hail, of the Town of Sherbrooke, Esq. ; the 
“ Honourable John Sebastian Helmcken, of the City of Victoria; Andrew McDermot, of the 
‘Town of Winnipeg, Esq. ; Donald McInnes, of the City of Hamilton, Esq.; Walter 
“ Shanly, at present of the Town of North Adams, in the United States of America, Esq. ; 
“and John Watker, of the City of London, in the Province of Ontario, Esq., have stated 
“ their ability and willingness to form such Company, and that they have a subscribed 
“ capital of Ten Million Dollars, and that they are ready to enter into an agreement for the 
“ construction and working of the said line of railway ; the Committee recommend that 
‘negotiations be entered into with the said persons for the purpose of settling the terms 
“ of an agreement under the Act, between the Government and such persons, and that the 
“ Minister of Justice be instructed to conduct the same. 


“ Certified, 
“W, A. Himswortn, . 
“Clerk, Privy Council.” 


“ DEPARTMENT OF JUSTICE, : 
“ Orrawa, 31st January, 1873. 


“The undersigned to whom was instructed the conduct of the negotiations with Sir 
“« Hugh Allan and his associates for the construction of the Canadian Pacific Railway, by 
“the Order in Council of this date, begs leave to report: 
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—————_—_—_— 
“That he has settled an Agreement, and a draft Charter under such agreement, with 


: Sir Hugh Allan and his associates, which he begs leave to submit for the consideration of 
Your Excellency in Council. 


“ Joon A. MacponaLp.” 


sf OGEN of a Report of a Committee of the Honourable the Privy Council, approved by 
His Excellency the Governor General in Council, on the 31st J anuary, 1873. 


ae “The Committee of the Privy Council have had under consideration the report of the 
bine the Minister of J ustice, and the accompanying draft agreement prepared pursuant 
‘ to the Order in Council of this date, and they recommend that the said draft be accepted, 
: and an agreement according to its terms be entered into with Sir Hugh Allan; the 
; Honourable Adams George Archibald; the Honourable Joseph Octave Beaubien ; Jean 
y eorere Beaudry, Esq. 3 Egerton Ryerson Burpee, Esq.; Frederic William Cumberland, 
f Bad Sandford Fleming, Esq. ; Robert Newton Hall, Esq. ; the Honourable John 
i Sebastian Helmcken ;. Andrew MeDermot, Esq.; Donald McInnes, Esq.; Walter 

Shanly, Esq. ; and John Walker, Esq. ; for the construction and working of the whole 
line of the Canadian Pacific Railway, under the Statute 35 Victoria, Cap. 71. 
li “The Committee have also had before them a Stock List, showing that the said per- 
sons have a subscribed Capital of Ten Million Dollars, and they are of opinion, that 

under and by the terms of the said agreement, such capital is satisfactorily secured. 
‘“They therefore advise that on the execution of such agreement by the said parties, 
“a Charter may properly be granted to them under the Great Seal, pursuant to the 15th 
** clause of the said Act. 

*¢ Certified, 
“W. A. Himsworrs, 
“Clerk, Privy Council.” 


“ DEPARTMENT OF JUSTICE, 
“Orrawa, 31st January, 1873. 


“The undersigned has the honour to report, that the agreement between the 
“ Government and Sir Hugh Allan and his associates for the construction of the Canadian 
“ Pacific Railway, which was accepted by the Order in Council of this day’s date, has been 
“duly executed by them. He therefore recommends that a Charter under the Great Seal be 
“granted to such persons, pursuant to the 15th clause of the statute 35 Victoria, cap. 71. 


“ Joun A. MacpoNnaLp.” 


“COPY of a Report of a Committee of the Honourable the Privy Council, dated 31st 
« January, 1873, and approved by His Excellency the Governor General in Council 
“on the 5th February, following. 


“The Committee of the Privy Council have had before them the Report of the 
“ Honourable Minister of Justice of this date, stating that the agreement mentionedin the 
“Order in Council of this day’s date, for the construction of the Canadian Pacific Railway, 
“by Sir Hugh Allan ; the Honourable Adams George Archibald ; the Honourable Joseph 
“ Octave Beaubien ; Jean Baptiste Beaudry, Esquire ; Lgerton Ryerson Luryee, Esquire ; 
“ Prederic William Cumberland, Esquire; Sandford Fleming, Msquive; Robert Newton 
“ Hall, Esquire ; the Honourable John Sebastian Helmeken ; Andrew MeDermot, Esquire ; 
“ Donald McInnes, Esquire; Walter Shanly, Hsquire; and John Walker, Esquire ; has 
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“been duly executed by them. The Committee therefore recommend that Your Excellency 
“do order that a Charter be granted to such persons, under the Great Seal of th. 
‘Dominion, pursuant to the 15th clause of the Act 35 Vic., Cap. 71. 
“ Certified, 
“W. A. Himsworrn, 
“Clerk, Privy Council.” 


CANADA. 


“VICTORIA, by the Grace of God, of the United Kingdom of Great Britain and Treland, 
“ Queen, Defender of the faith, &e., &e. 


“To all to whom these presents shall come,—GREETING : 


“WHEREAS, by an Act of the Parliament of Canada,’ passed in the thirty-fifth 
“year of Our Reign, intituled, ‘An act respecting the Canadian Pacific Railway,’ it ig 
“ provided, upon the considerations therein declared, that a Railway, to be called ‘The 
“* Canadian Pacific Railway,’ should be made, in conformity with the agreement referred 
“to in the preamble to the said Act, and should extend from some point on or near Lake 
“ Nipissing, and on the south shore thereof, to some point on the shore of the Pacific 
“Ocean ; both the said points to be determined by the Governor in Council, and the 
“course and line of the said railway between the said points to be subject to the approval 
“of the Governor in Council. 

“AND, WHEREAS, it is by the said Act further provided, That the Government of 
“Canada might further agree with the Company with whom they shall have agreed for 
“the construction and working of the said railway, for the construction and working of a 
“branch line of railway, from some point on the railway first thereinbefore mentioned, to 
“some point on Lake Superior in British Territory, and for the construction and Work ing 
“of another branch line of railway from some point on the railway iirst mentioned, in the 
“ Province of Manitoba, to some point on the line between that Province and the United 
“States of America, the said points to be determined by the Governor in Council ; and 
“that such branch lines of railway should, when so agreed for, be held to form part of the 
“railway first thereinbefore mentioned, and portions of the Canadian Pacific Railway. 

“AND, WHEREAS, amongst other things, it is by the said Act in effect provided, that 

“if there should be no company either incorporated originally for the construction of the 
“whole line of railway, or formed out of two or more companies for that purpose, or if 
“ the Government could not agree, or did not deem it advisable to agree, with any such 
“Company for the construction and working of the whole line of railway under the said 
“ Act, or if the Government should be of opinion that it would be more advantageous for 
“the Dominion, and would better ensure the attainment of the purposes of the said Act, 
“that a Company should be incorporated by Charter as therein provided, then if there 
“should be persons able and willing to form such Company, and having a subscribed capital 
“of at least ten million dollars, secured to the satisfaction of the Governor in Council, 
“and ready to enter into such agreement with the Government for the construction and 
“running of the said railway, the Governor should have power, upon the conditions in 
“the said Act mentioned, to grant to such persons, and those who should be associated 
“‘ with them in the undertaking, a Charter embodying the agreement made with such 
“persons which should be binding on the Company and so much of the said Act, and of 
“ the Railway Act (as such Railway Act was modified by any Act of the now last Session, 
“ with reference to any Railway to be constructed under such Act on any of the lines or 
“between any of the points mentioned in the said Act now in recital) as should be agreed 
‘upon between the Government and such Company ; and that such Charter being pub- 
“Tished in the Canada Gazette, with any order or orders in Council relating to it, should 
“in so far as it is not inconsistent with the said recited Act, have force and effect as if it 
“were an Act of the Parliament of Canada. 
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_ “Anp, WHEREAS, the Government has failed to induce the two Companies incorpor- 
“ated by Parliament during its last Session for the purpose of constructing vhe railway, to 
‘form one Company, and does not deem it advisable to agree with either of the said two 
‘Companies for the onstruction of the Railway, and is of oppinion that it will be more 
‘advantageous for the Dominion, and will better ensure the attainment of the purposes 


‘of the Act first above mentioned, that a Coipany shall be incorporated by Charter as in 
‘such Act provided. 


« Any, Wares, Sir Hugh Allan, of the city of Montreal, Knight ; The Honourable 
« Adams George Archibald, of the city of Halifax, CG. M. G.. a Member of the Queen's 
« Privy Council for Canada ; The Honourable Joseph Octave Beaubien, of Montmagny, 
“Commissioner of Grown Lands in the Province of Quebec; Jean Baptiste Beaudry of 
“the city of Montreal, Esquire ; Egerton Ryerson Burpee, of the city of Saint John, 
“Esquire ; Frederick Wilham Cumberland, of the city of Toronto, Esquire ; Sandford 
« Fleming, of the city of Ottawa, Esquire ; Robert Newton Hall, of the town of Sher- 
“brooke, Esquire ; The Honorable John Sebastian Helmcken, of the city of Victoria ; 


« Andrew McDermot, of fhe town of Winnipeg, Esquire ; Donald Melnnes, of the city of 
« Hamilton, Esquire ; Walter Shanly, at present of the t-wn of North Adams, in the 
« United States of America, Esquire ; and John Walker, of the city of London, in the 


« Province of Ontario, Esquire, have shewn themselves to be able and willing to form 
“ such Company for the construction and working of the railway and branches ; and 


-& have subscribed a capital sum of ten million dollars, secured to the satisfaction of the 


« Governor in Council, and have go subscribed the same in the proportions following, tnat 
“igs to say: $3,846,000, or nearly five-thirteenths, in the Province of Ontario ; $3,076,800, 
“or nearly four-thirteenths, in the Province of Quebec, and $769,300, or upwards of one- 
«thirteenth, in each of the Provinces of Nova Scotia, New Brunswick, Manitoba and 


«British Columbia respectively 5 and are ready to enter into an agreement with the 


« (Government for the construction and working of the railway and branches ; and the 


 « Government has agreed with the said persons for the construction and working of the 
© yailway and branches. 


« Anp, WHEREAS, the agreement SO made and entered into between the said persons 


“and the Government, 1s embodied in this Our Royal Charter. 


« Now Turrerore Know Ye, that We, of our especial grace, certain knowledge 
“and mere motion, and in pursuance of the power vested in us by the Act hereinbefore 
“in part recited, Do Orparn, Grant AND DECLARE that the said Sir Hugh Allan ; 
‘¢ Honourable Adams George Archibald ; Honourable Joseph Octave Beaubien ; Jean Baptiste 
« Beaudry, Esquire ; Egerton Ryerson Burpee, Esquire ; Frederic William Cumberland, 
“¢ Esquire ; Sandford Fleming, Esquire ; obert Newton Hall, Esquire ; Honourable John 


« Sebastian Helmcken ; Andrew McDermot, Esquire ; Donald McInnes, Esquire ; Walter 


“ Shanly, Esquize ; and, John Walker, Esquire ; together with all such persons as shall 
« become associated with them in the undertaking for the purposes herein mentioned, shall 
“pe and are hereby constituted a body corporate and politic by the name, style and title 
“of ‘The Canadian Pacific Railway Company, and by that name they and their suc- 
«¢ gegsors shall and may have continued succession ; and be capable of contracting and being 
« contracted with, of suing and being sued, pleading and being impleaded, answering and 
¢ heing answered unto in all courts and places whatsoever, in all manner of actions, 
« suits, complaints, matters and causes whatsoever. And that they and their “successors 
“‘ may and shall have a common seal, and may change and alter the same at their will and 
‘“ pleasure ; and also that they and their successors, by the name of ‘The Canadian. Pacific 
<¢ Railway Company, shall be in law capable of taking, purchasing, and holding to them 
‘and their successors, any estate, real, personal, or mixed, to and for the use of the Com- 
pany, and of selling, conveying, leasing or otherwise departing therewith, for the benefit 
«and on the account of the Company, from time to time, as they shall deem expedient 
«or necessary, subject to the provisions, restrictions and limitations hereinafter contained. 
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“ STOCK. 


_ “2. AND WE DO FURTHER ORDAIN and DECLARE, that the Capital 
“Stock of the Company shall be Ten Million Dollars, which shall not be increased but 
“by Act of Parliament (such capital stock having been already subscribed as aforesaid), 
“to be held in shares of one hundred dollars each, which shall in all respects be deemed per- 
“sonal property, and ten per centum thereon shall be paid into the hands of the Receiver 
“ General of Canada, in money or Canadian Government securities, within one month 
“after the date of these presents, to remain in his hands until otherwise ordered by Par- 
“liament. And the interest received by the Receiver General ftom the investment of 
“such money and from such securities shall be paid to the Company as received, until he 
“shall be authorized by the Government to withold and retain the same by reason of some 
“ default incurred by the Company in the performance of the conditions of this Charter, 
“or of any subsequent agreement between the Government and the Company. 

“ 3. That the shares of the said capital stock shall, after the first deposit thereon has 
“been paid, be transferable; but no transfer made within six years from the date hereof 
“ shall be valid or effectual, unless it be made with the consent of the Government and of 
“the Directors, and registered in the books to be kept by the Company for that purpose ; 
“nor after six years, unless it be made with the consent of the Directors, and registered as 
“aforesaid. And in the event of the right of property in any of the shares in the Capital 
“ Stock of the Company becoming transmitted otherwise than by direct transfer, the 
“ person claiming the same shall be bound to establish such claim in the manner provided 
“ for the transmission of Bank Stock by the Act 34 Vic., cap. 5, intituled, ‘An Act res- 
“ ‘necting Banks and Banking.’ And in the event of the bankruptcy or insolvency of 
‘any holder of any shares not fully paid up, or of the sale thereof under execution, such 
“shares shall be ipso facto forfeited, but the Company shall pay the purchaser of such 
“shares, or the Assignee or other representative of such Shareholder for such shares at 
““at the current value thereot. 

“4, That no call shall be made upon the stock of the Company beyond or above the 
“ first deposit of ten per centum thereon, save as in this clause mentioned, and the balanze 
“ of ninety per centum thereof shall not be called up until after the expenditure of the 
“money ,to be raised upon the bonds of the Company or otherwise, as hereinafter 
“authorized and provided; but such balance shall remain as a security to the Govern- 
“ment for the final completion and equipment. of the railway. After such expenditure 
“the Directors may, from time to time, if necessary, with the approval of the Government 
“call upon the shareholders for such instalments upon each: share, and in such propor- 
“tion as the Directors may see fit; except that no such instalment shall exceed ten 
“per centum on the subscribed capital, and that ninety days’ notice of the time fixed 
“for the payment thereof shall be given in such manner as the Directors shall think 
“fit, And such calls shall not be made more frequently than once in ninety days. 


“ RAILWAY. 


“5, That the Company, may and shall lay out, construct, equip, maintain and work 
“a continuous railway, of the width or gauge of four feet eight and one-half inches ; 


“which railway shall be made in conformity with the Act hereinbefore recited, and, 


“with this Our Royal Charter; and such railway shall extend from some point on or 
“near Lake Nipissing, and on the south shore thereof, to some point on the shore of 
“the Pacific Ocean, both the said points to be determined by the Government, and the 
“course and line of the said railway between the said points to be subject to the 
“approval of the Government. 

“6. That the Company may and shall lay out, construct, equip, maintain and work 
“‘a branch line of railway from some point on the railway in the last preceding clause men- 
‘tioned, to some point on Lake Superior, in British territory ; and also, another branch 
‘line of railway from some point on the railway in the last preceding clause mentioned, 
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“in the Province of Manitoba, to some point on the line between that Province and the 
“ United States of America, the said points and the courses and lines of the said branches 
“between the said points to be determined by the Government ; the said branches to be of 
“the gauge aforesaid ; and such branch lines of railway shall form part of the railway in 
“the last preceding clause mentioned, and portions of Tar Canapran Paciric Rarnway. 

“7, The railway shall be divided into sections, as follows :— 

“(1.) Te Eastern Suction.—Extending from the Eastern Terminus to Red 
River. 

“(2.) Toe Laxe Superror Sxcrioy.—Extending from some point on the 
Eastern Section to Lake Superior. 

“(3.) Tue Crentran Sxction.—Extending from Red River to a point in the 
longitude of Fort Edmonton. 

“(4.) Tae Manrropa Sxction.—Extending from the main line in the Province 
of Manitoba to the Boundary of the United States. 

“(5.) Tae Western Secrion.—Extending from a point in the longitude of 
Fort Edmonton to the Pacific coast. 

“8. That the Company shall, within two years from the twentieth day of July, in 
“the year 1871, commence simultaneously the construction of the railway from the Pacific 
“ Ocean towards the Rocky Mountains, and from a point in the Province of Ontario here- 
“after to be determined by the Government, towards the Pacific Ocean, to connect the 
“ seaboard of British Columbia with the railway system of Canada ; and further shall con- 
“struct the Manitoba Section by the thirty-first day of December, 1874; the Lake 
“Superior Section and such portion of the Hastern Section as shall be required to com- 
“plete communication between Lake Superior and Red River, by the thirty-first day of 
* December, 1876 ; shall proceed with and construct the eastern and western sections 
“simultaneously ; shall prosecute the work of constructing the railway with all due 
** diligence, and shal] complete the whole railway within ten years from the said twentieth 
“day of July, 1871, unless the last mentioned period shall be enlarged by Act of Parlia- 
“ment, in which case the Company shall complete the whole railway within such extended 
“ period. 

i “9. That the railway shall be constructed and equipped according to specifications 
“to be hereafter agreed upon, between the Government and the Company, and the 
‘materials of, and manner in which the several works forming part thereof shall be con- 
“structed, and the mode of working the railway, or any part thereof, including the 
“ description and capacity of the locomotive engines and other rolling stock for working 
“it, shall be such as may be hereafter agreed upon between the Government and the 
“Company : Provided always, that if the Government ahd the Company should be unable 
“to agree as to the details of any of the matters in this clause mentioned, the same shall 
“be, from time to time, referred to the determination of three competent Engineers, one 
“ of whom shall be chosen by the Goverment, one by the Company, and a third by such 
‘two Engineers, and the expenses of said references shall be defrayed by the Company. 
“ And in order to establish an approximate standard whereby such matters may be regu- 
“ated, the Union Pacific Railroad of the United States is hereby selected and fixed as 
“such standard, but in a general way only, and not with respect to any minor details in 
“its construction or working which may be found to be objectionable, nor with respect 
“to alignment and grades, which shall be as favorable as the nature of the country will 
“admit of without undue expenditure. 00 

“10. That whenever any portion of the railway exceeding twenty miles is completed, 
“the Company shall, upon being thereunto required by the Government, -work the same for 
“the conveyance of passenger and goods, at such times and in such manner as shall be 
“from time to time agreed upon between the Government and the Company, or in case of 
“ failure toagree, as shall be determined by three Engineers selected as hereinbefore provided. 

“11. That the Government may, from time to time, appoint such persons as 1b may 
“think proper, to examine, inspect and report upon the construction and equipment of the 
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“railway, for the purpose of ensuring the faithful performance of the agreement between 
“the Government and the Company, and the observance of all the provisions of this 
“ Charter. 

“12. That the Company may ani shali construct, maintain and work a continuous 
“telegraph line throughout and along the whole line of the railway, such telegraph line 
“being required for the proper working of the railway, and forming a necessary appendage 
“ thereto. 

“13. That the Company shall, from time to time, furnish such reports of the progress 
“of the work, with such details and plans of the work as the Government may require. 


“LAND GRANT. 


“14, That to secure the construction of the main line of railway, and in consideration 
“ thereof there is hereby appropriated a grant to the Company of fifty million acres of 
“land ; which land, with the exceptions hereinafter mentioned, the Company shall be 
‘“‘ entitled to demand andreceive in the Provinces of Manitoba and British Columbia, and 
“in the North-West Territories, in blocks not exceeding twenty miles in depth on each 
“ side of such main line, and not less than six nor more than twelve miles in width, alter- 
“nating with blocks of like depth and width on each side thereof, reserved by the 
“ Government. 

“ That to secure the construction of the branch Jines, and in consideration thereof, 
“the Company shall be entitled to demand and receive from the Government in the 
“ North-West Territories, a land grant in aid of the branch line to Lake Superior, of 
“twenty-five thousand acres per mile; anda land grant in aid of the branch line in 
“ Manitoba, of twenty thousand acres per mile. 

“hat the land to be granted in aid of the main line, which shall not be comprised 
“within the alternate blocks hereinbefore mentioned, or be within the Province of 
“ Ontario, shall be allotted to the Company in alternate blocks on each side of a common 
“ front line or lines, in like manner as the blocks granted and reserved along the line of 
“therailway. And the land grant which the Government may be enabled to make to the 
“Company for the purposes aforesaid, under any arrangement with the Government of 
“the Province of Ontario, shall be received by the Company as part of the said land 
“ grant in aid of the main line. 

“ But no land grant shall include any land then before granted to any other party, 
“or on which any other party has any lawful claim of pre-emption or otherwise, or any 
“land reserved for School or other public purposes, or any land reserved or to be reserved 
“under agreement with the Hudson Bay Company, and the deficiency arising from the 
“exception of any such lands shall be made good to the Company by the grant of an 
“equal extent from other wild and ungranted Dominion lands. 

“ That if it shall be found that any of the alternate blocks laid out along the line of 
“the railway are unfit for settlement, the Company shall not be bound to receive from the 
“ Government any greater depth of land in such blocks than one mile, computed from 
“the railway. 

“That the lands to be granted in aid of the main line of railway from out of the 
“lands of the Dominion, and the lands to be granted in aid of the said branches, shall 
“ consist of such land as shall be found east of the Rocky Mountains, between parallels 
“forty-nine and fifty-seven of north latitude, and the Company shall not be bound to 
“receive any lands which are not of the fair average quality of the land in the sections of 
“the country best adapted for settlement, lying within those limits : and the same shall 
‘be laid out, as nearly as may be, contiguous to the lands granted along the main line of 
“ the railway, and to the Lake Superior branch. 

“The Company shall also have aright of way for the railway through the Dominion 
“lands. 
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“The lands hereby appropriated t o the Company shall be granted from time to time, 
“at intervals of six months, as any portion of the railway is proceeded with, in quantities 
“proportionate to the length, difficulty of construction and expenditure upon such portion, 
“to be determined in such manner as hereafter is provided. 


“15. That the price at which the alternate blocks of land retained by the Govern- 
-“ment shall be sold by the Government, shall be from time to time adjusted by 
“agreement between the Government and the Company, according to the price that is 
“found to be obtainable for such lands without obstructing the settlement of ,he country. 
“ But unless the Company shall sell lands granted to them at a lower average price, or 
“ or shall otherwise agree, the Government shall, for and during the term of twenty years 
“from the date hereof, retain the upset price of such alternate blocks at an average price 
‘of not less than two dollars and fifty cents per acre. The provisions of this clause are, 
“ however, subject to the sanction of Parliament. 


“16. That the sub-division of blocks of land granted to the Company shall be made 
“in conformity with the system of survey prescribed by the Dominion Lands Act and 
“any amendment thereof; and shall be made by the Company, and be subject to the 
“inspection and approval of the Surveyor-General of Dominion Lands. 


“17. That the Government shall extinguish the Indian title affecting the lands 
‘herein appropriated, and to be hereafter granted in aid of the railway. 


‘* SUBSIDY. 


18. “That a subsidy or aid in money, amounting to Thirty Million Dollars, is 
“hereby granted to the Company, payable from time to time by instalments at intervals of 
“one month, as any portion of the railway is proceeded with, in proportion to the length, 
difficulty of construction and cost of such proportion, such proportion to be ascertained 
“and settled in the same manner as is herein provided with respect to the grants of land. 


“19. That the Company shall allow as part of the subsidy, the cost of the survey 
*‘ made in the years one thousand eight hundred and seventy-one, and one thousand eight 
“hundred and seventy-two, and to be madein the year one thousand eight hundred 
“and seventy-three, by the Government of Canada, for the purpose of ascertaining the 
“ best line for the railway. 


“90. That it shall be lawful for the Company to accept and receive from the 
“Government of any Province, or from any Municipality in Canada, or from any 
“ Corporation, a subsidy or aid in money, or bonds, or securities, payable in such manner, 
“at such times, on such conditions, and at such places in Canada or elsewhere as may be 
“agreed upon with the Company. 


* BOARD OF TRUSTEES, 


“91, That the Company may by By-Law create a Board of Trustees, to consist of 
‘three persons, to ke chosen and to be removable at pleasure, as follows, that is to say; 
“one member thereof by the Government, one other member thereof by the Board of 
“ Directors, and one other member thereof by or on behalf of the bondholders, in such 
“ manner as may be provided by such By-Law ; and upon the completion of such Board by 
“the choice of such members, the same shall be published by the Secretary of the 
“Company in the Canada Gazette. 


«22. That the removal, resignation, mental incapacity, or insolvency of any Member 
“of the Board shall vacate bis appointment us such ; and thereupon, or upon the death of 
“any Member the vacancy occassioned thereby shall be filled by the choice of a person 
“to be a Member of the said Board by the Government, the Board of Directors, or the 
“ Bondholders, as the case may be, by whom the Member whose vacant seat is to be filled 
“was originally chosen. And such change shall be published in the manner aforesaid, 
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«© 23 That the duties and powers of the Board of Trustees shall be as follows :— 


“1, To receive from time to time from the Government of Canada such portion or 
‘portions of the subsidy of Thirty Million Dollars as may be earned by, and payable to 
* the Company as hereinbefore mentioned. 


“11. To receive from time to time the net proceeds of the sales or rents of such 
“portions of the land hereoy appropriated as may from time to time be sold or leased by 
“the Company ; and also all such subsidies and aids as may be granted to the Company 
‘by the Government of any Province, or by any Municipality or other Corporation. 

“in, To pay the Board of Trustees for their services, such sums of money as shall 
“be from time to time fixed by by-law of the Company. 

“ty, After payment of expenses of the trust, to invest all moneys received by them 
“as Trustees in the securities of the Government of Canada, or of any of its Provinces, 
“or of the United Kingdom of Great Britain and Ireland, or of any of the Colonies of 
“the United Kingdom, or of the British Possessions in India, or of the United States of 
“America ; and the Board may from time to time sell any such securities, and shall in 
“‘any such case forthwith re-invest the proceeds of any such sale in other securities of the 
“nature and kind hereinbefore meutioned, or in lieu thereof, when so directed by re- 
“solution of the Bondholders, passed in accordance with a by-law of the Company, 
«purchase outstanding bonds of the Company. 


“yv, The investments to be so made as hereinbefore directed, and the securities 
“whereof the same shall from time to time consist, shall form a sinking fund, to be 
‘held by the Board of Trustees, upon the trusts following, that is to say: upon trust to 
“ pay all costs and charges which may be incurred in respect of the execution of the trusts 
‘hereby created, and in the investment aud re-investment as hereinbefore mentioned, 
‘“‘and thereafter upon trust to pay the interest upon the bonds of the Company, as the 
“same shall, from time to time become due and payable, and thereafter upon trust to pay 
‘‘and discharge the bonds of the Company as the same, and the principal money thereby 
‘secured, shall mature and become due and payable ; and upon this further trust, after 
‘full payment and discharge of all sums of money of principal and interest upon the 
‘bonds of the Company, and of all costs and charges incurred in respect of the execu- 
“tion of the trusts hereby created, to transfer the said sinking fund, and the securities 
*« thereof, to the Company, to and for the absolute use and behoof of the Company ; and the 

‘trusts hereby created shall, thereupon cease and absolutely determine. 


‘ “vit. The Board of Trustees shall conform to any order or direction respecting the 
‘performance of its duties, which may be concurred in by the Company and by the 
** Bondholders acting as provided by By-Law. 


“24. That the Board shall have such further and other powers in the premises, as 
“may be conferred upon them by any By-Law of the Company approved by the Govern 
“ment. Butno such By-Law shall be contrary to, or inconsistent with, the provisions o 
* this Charter. 


“25, That a majority of the Board of Trustees may lawfully exercise the powers of 
“the Board, and the action of such majority shall be held to be the action of the Board. 
“ But none of the powers hereby vested in the Company or in the Board of Trustees or - 
“the majority of them, shall be acted upon contrary to or inconsistent with the pro- 
‘visions of any agreement which shall be duly entered into by the Company, or the 
“ Board of Trustees, or by both, with any person or persons who may agree to become 
‘holders of the bonds of the Company. And any agreement, resolution or proceeding 
“ made or taken contrary to, or inconsistent with such agreement, to the detriment of 
“such Bondholders, shall be absolutely null and void in law, and shall have no force or 
“ effect whatever. 
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“LAND MANAGEMENT. 


G 


“ Agents for the management and Hipeeal of the lands of the Company, with such powers 
“and duties as shall be provided by the by-laws of the Company. 


«That the Company shall render to the Board of Trustees, yearly accounts of all 
“sales, leases, or other disposition of lands ; and shall from time to time pay over to the 
« Board of Trustees the net procecty thereof, after deduction of the cost of management 
“and sale, such cost not to exceed ten per centum of the gross proceeds, 


“36. That the Board of Directors may, from time to time, appoint Commissioners or 


‘POWERS OF COMPANY. 


“28. That the caste digg shall, from time to'time, cause: the names of the several 
iG pags interested i in, the stock. of the Company, and the amount of interests therein of 
“such parties, respectively, to be entered in a book to be! called “The Stock Register, 
“and may in like manner, cause the names and interests of the Bondholders, to be re- 
“corded from time to time in,a book to be called ‘The Bond Register’ ; and ‘dupli¢ates 
“ of all registers of stock and bonds of the Company, and of the holders thereof, kept at 
“the principal office of the Company in Canada, may be transmitted to and ke pt by the 
“agent for the time being of the Company in London. 

“29. That the Company may pay to the shareholders, interest on the ambunt of 
“ their paid-up capital at the rate of five per centum per annum, during the construction 
“of the railway and works, 

“ 30. That the Company shall have power and authority to become parties to pro- 
“missiory notes and bills of Exchange for sums noi less than one hundred dollars ; and 
‘all such promissory notes made or endorsed, and such bills of exchange diawn, accepted 
“or endorsed by the President; or Vice-Pr esident of the Co: mpany, under the authorit y of 
“the Board, shall be binding on the Company ; and may also issue script with the like 
us signatures, redeemable in the stock of the Company, or in lands, or in both ; and in no 
“ case shall it be necessary to have the scal of the Company afiixed to any promissory 
“ note, bill of exchange, or script.:. Provided, however, that nothing in this section shall 
‘be construed to authorise the Company to issue any notes or bills of exchange payable 
“ ¢o bearer, or intended to be circulated as money, or as the notes or bills of a bank. 


“ 31) That the Company may, with the approval of the Government enter into and 
“conclude any aes SLA with any other incorporated railway company in Canada or 
“the United States, for the purpose of making any branch or branches to facilitate a 
“ connection between the railways of the Company and of such other incorporated 
“company, and they may, with like approval, enter into arrangements for the mutual 
“ interchange of traffic with all railway companies completing their lines to the lines of 
“the Company ; and 'they may, with like approval, lease or acquire such last mentioned 
“ railway’ or railways, or make ‘punning arrangements Gherewinh; and generally may, with 
“like approval enter into such arrangements as will secure uniform and complete railw ay 
“connection with the system of railways now or hereafter existing in Canada or the 

“ United States. 


SD. That the ‘Company, after, the opening of the railway, or any part thereof, to the 
“ public, shall annually submit to the Parliament of Canada, within thirty days after the 
“ opening of each Session thereoi, a detailed and. particular account, ane’ - the Pre- 
“sident and Secretary, of the Company, of all moneys by them earned on the part so opened, 
“together with the running expenses, thereof, with a classified statement of the tonnago of 
“ freight, and the aumber of passengers conveyed over the said roed ; and shall comply with 
“any other provisions which Parliament may hereafter make wilh regard to the form or 
“ details of such account or the mode of attesting or rendering the same. 
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33. That the Company may, until such right is determined by Parliament, undertake 
“the transmission of messages for the public by any line of telegreph they may construct 
“on the line of their railway, and collect tolls for so doing ; or may, with the approval of 
“ the Government, lease such line of telegraph, or any portion thereof, subject to any pro- 
“ visions herein contained ; and, if they think proper to undertake such transactions, they 
“ shall be subject to the provisions of the fourteenth and following clauses of chapter sixty- 
“seven of the Consolidated Statutes of Canada. 


‘“* DIRECTORS AND THEIR POWERS. 


“34. That the said Sir Hugh Allan, Adams George Archibald, Joseph Octave Beau- 
“bien, Jean Baptiste Beaudry, Eyerton Ryerson Burpee, Frederic William Cumberland, 
“ Sandford Fleming, Robert Newton Hall, John Sebastian Helmcken, Andrew McDermott, 
“ Donald McInnes, Walter Shanly, and John Walker (a majority of whom shall consti- 
“ tute a quorum for the transaction of business), shall be Provisional Directors of the 
“ Company, and shall have power and authority to elect a President and Vice-President 
“ from among their number, to appoint a Secretary, Treasurer and other officers, to call 
“a general meeting ot shareholders for the election of Directors, as hereinafter provided, 
“and generally to do such other acts as shall be necessary for the conduct and manage- 
“ment of the said undertaking, and for finally procuring the election of a Board of 
** Directors by the shareholders. 


«35. That the Provisional Directors shall hold office until the election of their 
“ successors ; and shall call a meeting of the shareholders, to be held on such day, as here- 
“inbefore provided for, and at such place in the City of Ottawa as they shall decide, 
‘“‘ giving due notice thereof to each shareholder ; at which general meeting the share- 
‘holders present, either in person or by proxy, shall elect thirteen Directors, who shall 
‘“‘ constitute the Board, and shall hold office until others are elected in their stead ; and if 
‘any vacaucy shall occur by the death, resignation, mental incapacity, insolvency or dis- 
“ qualification from want of Stock of any Director, the vacancy shall be filled for the 
€ residue of the current year of office by the Board of Directors. 


“36. That the Directors be thirteen in number, of whom seven shall be a quorum, 
“ and provided such quorum be present, any absent Director may be represented and vote 
‘by another Director as his proxy ; but no Director shall hold more than one proxy. 
“ And the Directors shall retire in the following order, that is to say: four at the end of 
“the first and second years respectively, and five at the end of the third year, and so on 
“in similar proportions, during succeeding years. The Directors so to retire at the end 
“of the first year shall be selected by ballot of the Board. Those to retire at the end of 
“ the second year shall be selected by ballot anong the nine Directors remaining of the 
“original Board. And at the third and succeeding elections they shall retire by seniority, 
“but the retiring Directors shall be eligible for re-election ; and any Director appointed 
‘by the Board to fill a vacancy, shall also retire at the end of the current year of office, 
‘‘and a Director shall then be elected by the shareholders in his stead—which Director | 
“shall occupy the same position with regard to retirement and seniority as the Director 
“ who first vacated the seat. Andon the first Wednesday in February, in each year 
“thereafter, or on such other day as may be appointed by a by-law of the Company, 
“there shall be held at the principal office of the Company, a general meeting of the 
“ shareholders, at which meeting they shall elect such a number of Directors for the 
“ ensuing year as shall be required to supply the places of the Directors so retiring ; and 
“public notice of such annual meeting shall be given at least one mouth before the day 
‘of election. Each Director shall be a subject of Her Majesty, and a holder of at least 
“two hundred and fifty shares of the said stock. The clection of Directors shall be by 
‘ballot, and the President of the Company, and a majority of the Directors shall reside 
“in Canada. 
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if ‘37. That the chief place of business of the Company shall be at the City of Ottawa, 
‘ but other places at which the Directors or Committees of the Directors may meet and 
transact business may be fixed by the by-laws of the Company. 


4 is rik That whenever it shall be deemed expedient by the Board of Directors that a 
mK ne Saperal meeting of the shareholders shall be convened for any purpose, the 
i irectors shall convene such meeting at the City of Ottawa, by a‘lvertisement, in the 

manner hereinbefore mentioned, in which advertisement the business to be transacted 
“at such meeting shall be expressly mentioned. 


“39. That any deed required and authorized to be executed on behalf of the Company, 
“shall be held to be valid and binding on the Company, if it be signed by the President or 
“ Vice-President and by the Secretary, and the seal of the Company be affixed thereto : 
“and no special authority shall be required for affixing the seal to any such deed. 


“40. That the Directors of the Company shall have power to administer, conduct 
“and manage the affairs and business of the Company ; and shail have and exercise all 
“the powers requisite to enable them to do and perform, make and execute, all such acts, 
“matters and things deeds and instruments as shall be necessary to carry out the pro 
“visions of this charter, according to the true intent and meaning thereof, including the 
4 power of selling, leasing or otherwise disposing of the lands granted or to be granted in 
i aid of the railway, and of any other lands of the Company not required for the purposes 

of the railway ; except in so far as their powers are expressly limited by the provisions 
“hereof. And they shall also have power, from time to time, to make by-laws for the 
“ conduct, management and administration of the affairs of the Company generally ; and 
‘for the remuneration of the President and Directors of the Company, if such remun- 
“eration be deemed advisable ; and also, such by-laws as are contemplated by the pro- 
“visions of this charter for the regulation of divers matters herein required ov authorized 
“to be so regulated ; and the same to amend or repeul: Provided always, however, that 
“such by-laws shall have no force or effect, in any respect in which they, or any of them, 
“shall be contrary to or inconsistent with this charter, nor in any respect in which they 
“shall require the approval of the Goverment, until they have received such approval. 
“And such by-laws shal! ia no case have any force or effect after the next general meeting 
“ of sharehold@rs, which shall be held after the passage of such by-laws by the Board of 
“ Directors, unless they are approved by such meeting ; and any copy of the by-laws of 
“the Company, or any of them, pnrporting to bs underthe hand of the Clerk, Secretary or 
“ other officer of the said Company, and having the seal of the said corporation affixed to 
“it, shall be received as prima facie evidence of such by-law in all courts of the Dominion 
“of Canada. 


“41, That the Directors of the Company are hereby authorized and empowered to 
“issue bonds, which shall be a first charge on the railway and its appurtenances, and on 
“ thetolls and revenues thereof, and on all lands, whether the property of the Company at 
‘‘the time ot the issue of such bonds, or thereafter acquired. And such bonds shall be in 
“such form, and for such amount, and with such coupons attached, and they and the 
“coupons attached thereto shall be payable at such times and places as the Directors 
“from time to time shall provide. And the payment to the Treasurer of the 
“ Company, or to any other person appointed by by-law fer the purpose, by any bona fide 
“purchaser of any lands of the Company, of the purchase money thereof, and the 
“ acquittance by such Treasurer or other person so appointed, of such purchase money, 
“ shall operate as a release of the lands so paid for from the effect of such charge ; and the 
‘Company shall keep all moneys so received separate and apart from its ordinary funds, 
“and shall pay over the net proceeds thereof to the Board of Trustees as hereinbefore 
“provided. The bonds shall be signed by the President, or the Vice-President and tha 
“ Secretary, but the signature of the President or Vice-President to the bonds, and the 
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“signature of the Secretary to the coupons, may be lithographed or engraved thereon ; : 
“and such bonds shall be valid without having the sealief the Company affixed thereto. 
« Provided that the amount of such. bonds. shall nob exceed forty thousand dollars 


‘per mile, to be issued in proportion to the length ofirailway' tobe constructed under 


‘and by virtue of this charter, unless the issue of bonds to a larger amount be authorized 
by the Government. And all bonds issued under this charter “shall have the same and 
‘equal rank and priority, as a first charge on the assets of the Company hereinbefore 
‘ deseribed. da 
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“A2, That if, at any time, any agreement be A by the Company. with, any persons 
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“sntending to besome bondholders of ahs Company, restricting the issne of bonds by the 


‘mentioned in the Act in this < 


‘the Compa: 


= 


panys(t under whe powers conferred by the preceding dectiony or defining or limiting 
the mode of exercising such powers ; the Company theredfter» shall not act upon such 
‘pmwvers otherwise than as defined, restricted and limited: by such agreement.’ ‘And no 


‘bond thereafter issued by the Company, and no order, resolution, or proceediny | there- 


‘after made, passed or had by the Company, or by the Board of Directors, contrary to 
the terms of such agreement, shall be valid or effectual. ‘ hala 


“43, That the Directors of the Company may, by, by-law, appoint an agent or agents 


“tn the City of London, England,tand may by such ‘by law make, provision _ for the 


‘payment of dividends, and for the transfer of the stock and’ honds of the Company at 
‘ the gaid C suas of London, in such manner, and upon such terms and conditions ‘ag shall 

de oe d by sueh by Jaw. Provided that all such’ by y laws for the transfer of, stock 
eae withim six years after the date of this charter, shall be subject to the approval 


‘ of the Government. 


‘‘ MISCELLANEOUS PROVISIONS... in 
«44, That for the purpose of making an allotment of the land and money subsidies, 
‘the railway shall be divided into convenient sections ; and,so| soon as sufficient’ infor- 
‘mation as been obtained respecting the difficulty, and cost of construction of such 


‘ sections, the proportion of land and money subsidies applicable to each of them shall be 
iq 1 


determined by agreement between the Government iand the Company; \\and*if the 
‘ Government and the Cora} pany: are unable to agree upon such proportion, the’ same 
‘shall be decided upon by three Nngineors selec ted as hereinbefore Provided... io” 


r : as . ib 
“45. That ‘The Railway Act, 1868,’ as modified by any Act of the Parliament of 


“ Canada, of the Session held in this year hie with reference to any ral ey to be 


‘constructed under any such any of the lines,.or between any of the points 


hatter nt § re en in so far as the provisions of the same 
‘are applicable to the undertaking authorized by this charter, and in so far as they are 
“not inconsistent with or contrary. to, the, provisions sopepatl are hereby ! Hel AR 


i there. Y ap} 
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8 86 ail noe stil ‘bet to dhe fl long provision — 
nt that the m ap or plan and book ‘of reference for any portion of 
mot ‘being within any district or county for which there is a 
posited in the’ office of this Minister of Public Works of Canada, 
é vane cue omission, mis-svatement or erroneous deveription! ‘oe any lands ‘therein may be 
‘corrected hy the Company, with the consent of the Ministér, and cettified by him ; j and 
5 uke the railway im accordalice with stich certified correction. 
‘« The clereutt ion of the said eighth section’ of the! Railivay Act shall not 
bo any pextionief the raikway passing over (lngranted lands of ‘the Crown, or 
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‘ inden not within any surveyed township in any Provines ; and in such places, deviations 
“not exceeding five miles from the line’ shown on the" map or’ plan, approved ‘by the 
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“ Government and deposited by the Company, shali be allowed, on the approval of the 
© Government Inspector, without any formal correction or cortificate ; and any further 
“deviation that may be found expedient may be authorized by order of the Government, 
“and the Company may then make their railway in accordance with such authorized 
“ deviation. ; 

The map or plan and book of referance made and deposited-in accordance with this 
“section, after approval by*the Government, shall avail as if made and deposited as 
“required by the said ‘ Ruilway Act, 1858, for all the purposes of the said Act, and of 
“this charter ; and any copy of, or extract therefrom, certified by the said Minister or 
“his deputy, shall be received as evidence in any court of law in Canada. 

“It shall be sufficient that a map or profile of any part of the completed railway, 
‘which shall not lie within any county or district having a registry office, be filed in the 
“ office of the Minister of Public Works. 

“The Company shall not commence the construction of any brilge over any 
“navigable water, until they shall have submitted to the Government plans of such 
“bridge, and of all the intended works thereto appertaining, nor until such plans, and 
“the site of such bridge shall have been approved by the Government; and such con- 
“ditions as it shall think fit to impose touching such bridge shall bo complied with ; nor 
“shall any plan of any such bridgo be altered, or deviation therefrom allowed, except by 
“ermission of the Govermuent. 


“47, That the provision made in sub-sections thirty, thirty-one’ and thirty-two of 
“section nine of ‘ The Railway Act, 1868,’ as to ineumbrances on lands acquired by the 
* Company, shall apply to lands acquired by the Company in the Provinces of Manitoba 
“and British Columbia, and in the North-West Territories; and as respects lands in the 
“ North-West Territories, the Court of Queen’s Bench for the Province of Manitoba shall 
“be held to be the Court intended by the said sub-sections. 

. \ 


“ 48. That in the Provinces of British Columbia and Manitoba, any Judge of a 
** Superior or County Court shall have all the powers given by the said Act to a County 
“‘ Judge, and in the North-West Territories such powers shall be exercised by a Judge 
‘‘ of the Queen’s Bench of the Province of Manitoba. 


“49, That it shall be lawful for the Company to take from any public lands adjacent 
“ to or near the lino of the said railway, all stone, timber, gravel and other materials 
‘which may be necessary or useful for the construction of the railway ; and also to lay 
out, and appropriate to the use of tae Company, a greater extent of lands, whether 
“‘ public or private, for stations, depots, workshops, buildings, side-tracks, wharves, harbors 
“and roadway, and for establishing screens against snow, than the breadth and 
quantity mentioned in ‘ The Railway Act, 1868, sach greater extent taken, in any 
“ case, being allowed by the Gove nment, and shown on the maps or plans deposited 
“ with the Minister of Public Works. , 


“50, And whereas, it may be necessary for the Company to possess gravel pits and 
* quarries,and lands containing deposits of gravel, stone, brick, clay, iron or coal, as well a 
“ Jands for stations and other purposes, at convenient places alons the line of railway, for 
“ constructing and keeping in repair, and for carrying on the business o! the railway, and as 
“ such gravel pits, qnarries or deposits cannot at all times be proenred without buying the 
“ whole lot of land whereon such deposits may be found; therefore, that the said Company 
« may purchase, have, hold, take, receive, use and enjoy, along the line of the suid railway, 
“ or separated therefrom, and if separated therefrom, then, with the necessary right ot way 
“ thereto, any lands, teneme {soit hereditaments which it shall please Her Majesty.or any 
“ person or persons, or })oiies politic, to give, grant, sell or convey unto and to the use of, or 
‘in trust for the sai! Company, their successors and assigns ; and it shall and may be 
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“ Jawful for the said Company to establish stations or workshops on any of such lots or 
“ blocks of land, and from time to time, by deed of bargain and sale or otherwise, to grant, 
“ bargain, sell or convey any portions of such lands, not necessary to be retained for 
ui gravel pits, quarries, sidings, branches, fuel yards, station grounds or’ workshops, or for 
s effectually repairing, maintaining and using, to the greatest advantage, the said railway 
“ and other works connected therewith. 

“51, That as respects places not within any Province, any notice required by The 
“ Railway Act, 1868, to be given in the Oficial Claxette of a Province, may be given in 
« the Canadu Gazette, 


«52. That deeds and conveyances of lands to the Company for the purposes of this 
“ Charter (not being letters patent from the Crown) may, in so far as circumstances will 
“ admit, be in the form following, that is to say :— 

«¢ Know all men by these presents, that I, A.B., in consideration of paid to 
“ ¢me by the Canadian Pacific Railway Company, the receipt whereof is hereby acknow- 
“ « ledged, grant, bargain, sell and convey unto the said The Canadian Pacific Railway 
soe Company, their successors and assigns, all. that tract or parcel of land (deseribe the 
“ ¢ Jand) to have and to hold the said Tand and premises unto the said Company, their 
“<¢ successors and assigns for ever. 

“«¢ Witness my hand and seal, this day of 
“ ¢ one thousand eight hundred and 


‘« « Signed, Sealed and Delivered AB [LS 
“ ¢in presence of Rie A 
: re C WD: 
CGN OR ee 


“ or in any other form to the like effect. 


“53. That Her Majesty’s naval and military forces, whether Imperial or Canadian, 
* Regular or Militia, and all artillery, ammunition, baggage, provisions, or other stores, 
“ for their use, and all officers and others travelling on Her Majesty’s naval or military 
*‘ or other service, and their baggage and stores, shall at all times, when the Company 
« shall be thereunto required by one of Her Majesty’s Principal Secretaries of State, or 
“by the Commander of Her Majesty’s Forces in Canada, or by the Minister of Militia 
“and Defence of Canada, or by the Chief Naval Officer on the North American Station 
“on the Atlantic, or on the Pacific Ocean, be carried on the said railway on such terms 
“ and conditions, and under such regulations as the Government shall from time to time 
“make, 


“ 54. That the Justices of the Peace for any county or district in British Columbia 
‘¢and Manitoba, assembled in gencral or quarter sessions, shall have the power vested by 
“ section forty-nine of The Railway Act, 1868, in the Justices so assembled in the 
‘« Province of Ontario as to the appointment of Railway Constables, and in places where 
“ there are no such Sessions, any two Justices of the Peace in any Province, or in any 
“ place not within a Province, shall have the powers given by the said section to any :wo 
“ Justices of the Peace in Ontario for the appointment and dismissal of any such con- 
“ stables ; and where there is no Clerk of the Peace the record of the uaa of a 
se constable shall be dispensed with. 


“55. That it shall be lawful for the Government, by order to be published in the 
“ Canada Cazette, on or before the first day of May, 1874, to declare this charter, and 
“ the several provisions thereof, and all contracts and agreements made thereunder be- 
“ tween the Government and the Company to be null and void, if the Company have not 
by the first day of January last preceding that date, made arrangements to the satisfac- 
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“ tion of the Government for raising the money required for the construction and work- 
“ing of the said railway. 

56. That the expression ‘the Government” and “the Governor in Council ” in 
“this Charter, mean the Governor General in Council ; and the expression “ railway ” 
“includes as well the branches as the main line of the Pacific Railway, except when the 
“ contrary appears from the context. 

‘‘AnpD We do, for ourselves,’our heirs and successors, grant and declare, that these 
“ Our Letters Patent, or the enrolment thereof, shall be in and by all things valid and 
“ effectual in the law, according to the true intent and meaning of the same, and shall be 
“ recognized as valid and effectual by all Our Courts and Judges, and all officers, persons 
“ and bodies politic or corporate, whom it doth or shall or may concern. 

“ In Testimony WuHeEREOF, We have caused these Our Letters to he made Patent 

“ and the Great Seal of Canada to be hereunto affixed. Wrrness, Our Right 
“ Trusty and Well Beloved Cousin and Councillor the Right Honourable Sir 
“ Frederick Temple, Earl of Dufferin, Viscount and Baron Clandeboye of Clan- 
“ deboye, in the County Down, in the Peerage of the United Kingdom, Baron 
“ Dufferin and Clandeboye of Ballyleidy and Killeleagh in the County Down, 
“in the Peerage of Ireland anda Baronet, Knight of Our Most Illustrious 
“ Order of Saint Patrick, and Knight Commander of Our Most Honourable 
“ Order of the Bath, Governor General of Canada, and Governor and Com- 
“‘ mander in Chief in and over the Island, of Prince Edward, and Vice-Admiral 
“ of Canada and Prince Edward. At Our Government Housg, in Our Crty 
“ of Orrawa in Our Dominion, this Fifth day of February, in the year of Our 
“ Lord, One thousand eight hundred and seventy-three, and in the Thirty-sixth 
“ year of Our Reign. 
* By Command, 
; “ J. C. AIKINS, 
Secretary of State.” 


“ DEPARTMENT OF SECRETARY OF STATE, 
“ Orrawa, 14th February, 1873. 


“ Sir,—I am directed to transmit to vou, the enclosed Charter of ‘The Canadian and 
‘<« Pacific Railway Company,’ the receipt of which you will be good enough to cause to be 


“ acknowledged. 
“T have, &c., 
“Hi. Parent, U.S. S&S. 


“Sir Hugh Allan, &e., &e., ke. 
“ Montreal.” 


Monrreat, 17th February, 1873. 


“ Srr,—I have the honour to acknowledge receipt of your letter, dated 14th instant, 
“ accompanied with the Charter of the Canadian Pacific Railroad. 
“T have, &e., 
“Huan ALLAN. 
“ E. Parent, Esq., 
“ Under Secretary of State, 
“ Ottawa,’ 
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“ OFFICE OF THE JNTEROCEANIC RarLway Company oF CANADA, 
“Toronto, 20th June, 1872. 


“Sir,—lI have the honour to inform you, that the Interoceanic Railway Company of 
Canada, was this day organized provisionally by election of myself as President; Mr. 
“ Charles H. Fairweather as Vice-President, and Mr. John Hague as Secretary. 

“T shall feel obliged by your informing me, when the Government will be prepared 
“to negotiate with this Company, in resp2zt to the construction of the Canadian Pacific 
“ Railway, authorized by Parliament last Session. ae 

“T have, &c., “he 
“D. L. MacpHerson, 
“ President of Board of Provisional Directors 
‘To the Honourable, ' r 
“The Secretary of State for Canada, 
« Ottawa,” 


‘ DeeaRTMENT OF SECRETARY OF STATE, 
Orrawa, 4th July, 1872. 


“ Sin,—His Excellency the Governor General in Council has had under consideratiox 
“your letter of the 20th ultimo, reporting the Provisional organization of ‘The Inter 
“ oceanic Railway Company of Canada,’ and expressing the desire to be informed wher 
* the Government will be prepared to negotiate with the Company in respect to the con 
“ struction of the Canadian Pacific Railway, and I am directed to inform you that it is th 
“wish of the Government of Canada, that your Company and ‘The Canada Pacific Rail 
““« way Company,’ should unite and form one Company, in accordance with the tenth 
“section of the Act respecting the Canadian Pacific Railway. Aes 

“A similar communication has been made to the Secretary of the latter Company, 
“H. Lef: de Bellefeuille, Montreal. 

““T have, dc., 
“ , PARENT, 
“Under Secretary of State. 
“Hon. D. L. Macpherson, 
“ President, Interoceanic Railway Company, 
‘ “ Toronto.” 


“ OFFice OF THE INtwRocEaNic Rartway Company or CANADA. 
“ Toronto, 28th September, 1872. 


“* Srr,—I have the honour to state for the information of the Government, that I 
“convened a meeting of the Provisional Directors of the Interoceanic Railway Company 
“ of Canada, for the purpose of considering the suggestion of the Government, that this 
“Company should amalgamate with the Canada Pacific Railway Company. 

_ “ Ab the request of the Board, 1 send herewith a Copy of a Report from. the Execu- 
“tive Committee upon the subject, adopted unanimously by the Board, declining amal- 
*“‘ gamation for the reasons set forth. 4 ‘ 
ie “TY am also requested by the Board to intimate to the Government that this Company 

is prepared to enter into arrangements for building and working the Canadian Pacific 
** Railway. i 
“T have, &e., 
“1D, L. MacpuErson, 
‘« Provisional President. 
“To the Honourable, : 
“'The Secretary of State, 
Ottawa,” 


je 
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“ INTEROCEANIC Raruwax Company oF CANADA. 
Epo. 6G ie “ Toronto, 26th Sept., 1872. 
“ At a meeting of the Provisional Directors of the Interoceanic Railway Company of 
ae Canada, held this day, present in person or by proxy :— 
“The Hon. D. L: Macpherson, President ; 
. “Chas. H. Mairweather, Esq., Vice-President ; 
fy Phe Hon, Messrs. Win. McMaster, Hrank Smith, John Simpson, G. W. Allan, Is. 
“6 Thibaudeau, John Carling ; J. W. Cumberland, Esq., U. 8. Gzowski, Esq., J. G. Worts, 
“Esq., John Walker, Hsq., W. Hf. Howland, Eeq., David Torrance, Esq., John Boyd, Esq., 
CDK enny, Esq., Ldwin Russell, Esq., J. F, Randolph, Exq., John Starr, Esq., the Hon. 
OU LoL. |. 
_ “A communication was read from the Government, suggesting that the Interoceanic 
“ Railway Company should amalgamate with the Canada Pacific Railway Company. The 
“tollowing report thereon from the Executive Committee was also read :— 
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“To the Provisional President, Vice-President and Directors of the Interoceanic Railway 

* Company : 

“Your Executive Committee have had under consideration a communication from 
“the Government, expressing a wish that the Interoceanic Railway Company should 
“amalgamate with the Canada Pacific Railway Company, and they now beg leave to 

‘ peport :—~ 
; “That they have given their best attention to the proposal, solely with reference to 
“the successful and early completion of the Canadian Pacific Railway. 7 

“The construction and management of an undertaking involving such vast and varied 
“interests must, in their opinion, mainly depend for success upon its complete identifica- 
“tion with the public sentiment of the country. 

“The subsidy in money, though in itself large, is still insignificant relatively to the 
“enormous outlay that must attend the construction of the work. The Company having 
‘to rely upon the disposal of their lands for the greater part of their expenditure, renders 
“it desirable, nay, necessary, that the land should be dealt with so as to enlist the whole 
“ energies of the country in their early settlement. 

© Tt is therefore of supreme importance that the organization through which the Rail- 
‘“ way is to be built should be essentially and pre-eminently national in its character. 
«'The sources from whence the Company’s means must be drawn are two-fold : 
‘© Ist’ Canadian ; 2nd, (and chiefly) British. 
_ © Success in the British money market will, in the opinion of your Committee, de- 
“pend in‘d) great measure upon the extent to which the Canadian people themselves 
“ become interested in the undertaking. 
© Tt ig perfectly futile to look to the United States for aid in this work, as it is ne- 
‘ cédsarily a rival to the several existing Pacific Railways. While this remark applies 
“ generally to its future asa commercial enterprise, it is in the mean time still more ap- 
‘“Dlicable and weighty in reference tc the measures required for the early settlement of 
“thé vast regions traversed by the rival lines through the United Statrs, The Canadian 
“ Pacifi¢é: Railway Company must compete in Great Britain and Europe generally for 
“ the emigration thence, and this can never be done advantageously or succéssfully in 
“ association with any of the American interests concerned in the trans-continental trafic. 
The suggestion for amalgamation with the Canada Pacific Company, more generally 
““ knowh'as that organized by Sir Hugh Allan, forces upon your Committes the consid- 
“ eration ‘of the matters above referred to. 
“ Tt is a matter of public notoriety that the original proposal of Sir Hugh Allan, re- 
“ lative ‘to the Canada Pacific Railway, was made in association with the American 
“ gentlemen, most prominently connected with the Northern Pacific Railway. Itis gen- 
© erally believed that the Goyernment are themselves aware of this ; and it was mainly 
OW Yi sf! 
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owing to the apprehension that the control of a work, upon which the future of the Do- 
minion so much depends, might pass into American hands, that the Interoceanie Com- 
pany was called into existence. 

“ The public of Canada instinctively felt that if the parties interested in the Northern 
Pacific Railway were permitted to control the Canadian line, that such a combination 
would obstruct the material as well as political alliance with the British possessions 
on the Pacific coast, and retard and endanger the successful settlement of the fertile 
Western Territory of Canada. 


“From one end of the Dominion to the other, but more especially in the great Pro- 
vince of Ontario, (upon whose people the greater part of the burden of the cost of the 
Railway must fall ,) there have come unmistakable indications of public opinion on the 
subject, and the names connected with the Interoceanic Company conclusively shew the 
general determination to make the work distinctively national and Canadian. Is may 
appear invidious to institute comparisons between the relative importance of the Inter- 
oceanic Company’s organization and that of Sir Hugh Allan’s Company, but this cannot 
be avoided when the proposal is one for amalgamation. 


“ Your Committee must therefore remark that the Interoceanic Company is probably 
the largest and most influential combination of men of capital and position which could 
be found in the Dominion, not confined to one Province, but very generally and equally 
representing all. 

“ With respect to the other Company, your Committee submit that it is not in any 
broad or national sense representative of the Dominion. 

“ Tts active influence is almost exclusively confined to the Province of Quebec, and 
in that Province to the city of Montreal ; but excepting Sir Hugh Allan himself, and 
two or three other gentlemen, it cannot with fairness be designated as representing the 
capital and enterprise of even that community. 

“ Tt is no injustice to say that the claims of Sir Hugh Allan’s company rest not upon 
general public support, but mainly upon the position of Sir Hugh Allan himself. . Early 
though it be in the history of the Canadian Pacific Railway, the dangerous character of 
such an organization as the Company you are invited to amalgamate with, has already 
been made apparent by its promoters resorting to the arena of politics for that strength 
and support not due to its intrinsic merits. 

“The Interoceanic Company, on the other hand, has relied solely upon general pub- 
lic support, and has in no instance appeared as desirous of unduly influencing the 
Government. 

“Tf the Canadian Pacific Railway is.to be made the subject of undue and i improper 
pressure by one section of the Dominion to the prejudice of others, it will soon acquire 
a reputation which will destroy public confidence in the enterprise, and occasion either 
its abandonment or completion at sacrifices far beyond any that the country now 
contemplates. 

“ Your Committee readily admit that it would be desirable to secure the united 
strength of the Dominion in support of this work, and if the Company organized by Sir 
Hugh Allan really represented Canadian interests, though local, it would be well to 
have their co-operation. 

“ But, unfortunately, the impression still exists everywhere, that Sir Hugh Allan's 
original scheme is unchanged, and that his Company is intended to co-operate with the 
parties in the United States interested in the Northern Pacific Railway, and your Com- 
mittee sharing this belief, cannot regard the proposal of amalgamation as otherwise 
than ill-advised and dangerous to the public interests. 

“ Your Committee are convinced that such an amalgamation would at once destroy 
public faith in the Company asa Canadian under taking. ; 

“« They believe that if amalgamation were accomplished, the best friends of the enter- 
“ prise in Canada would refuse their aid, and that in consequence an excuse would be 
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“ found for placing it under the control of the rival American Company, or of its chief 
“ promoters, in the illusory hope that they would carry it through to completion. 

“ Your Committee fail to find an adequate reason for asking the Interoceanic Com- 
“ pany to part with its individuality. 

“ The public everywhere evince confidence in it as it is. 

“ Assurances have been received from every Province in the Dominion (except 
“ Manitoba), that the quota of stock allotted to each by the Act of Incorporation would 
“ be subscribed, and in some of the Proyinees much more than such allotted quota would 
“ be taken. 

“ In this way all classes of the community would be closely identified with the great 
“ national work, and the fulfilment of such assurances would vastly strengthen the Com- 
“ pany in its negotiations in England and on the continent of Europe. é 

“ By entrusting the execution of the Pacific Railway to the Interoceanic Company, 
“ the Government will, in effect be dealing with the representatives of their own people. 

“ They will be assured of the application of every dollar and every acre to the sole 
«“ object which Parliament contemplated in granting the subsidies, and that the lands will 
“not be permitted to pass under foreign control, or be held back from settlement for 
“ years, or until those of the Northern Pacific Railway Company are occupied. Your 
“ Committee cannot avoid drawing attention to the fact, that the promoters of the line— 
“ which is our nearest rival route—the gentlemen with whom Sir Hugh Allan has been 
“ acting, depend wholly upon the sale of their lands for means to construct that railway. 
“ Tt is, therefore, of extreme importance to the promoters of that line, the Northern 
« Pacific, to get control of the Canadian lands (which almost equal in area England and 
“ Scotland), and to retard their settlement until their own are disposed of. 

“ No more suicidal policy could be pursued by the people of Canada, than to allow 
“ their rivals to have such an interest in this national undertaking, as would virtually 
“ transfer to them the ownership and control of 50,000,000 acres of Canadian Territory ; 
“ would invest them with the direction of the immigration policy, which must be inaugu- 
“ rated for the settlement of those lands; confer upon them the power to influence the 
“ construction and progress of the railway ; and grant to them, in perpetuity, a monopoly 
“ of the traffic over the Canadian, which is the shortest and best trans-continental route. 

“ Your Committee firmly believe that amalgamation means the admission of this rival 
“ United States interest into the organization of the Canadian enterprise, and that once 
“ admitted and wielded for one object, it would speedily master the divided and weak- 
‘ened Canadian representation. They consider that this danger far outweighs any pos- 
“ sible advantage that could result from union with Sir Hugh Allan and his associates. 
« They are convinced that the public would shrink from committing themselves and their 
“ means to the undertaking, and they therefore respectfully recommend that the Board of 
“ Directors of this Company inform the Government that they cannot be parties to any 
“amalgamation with the Canada Pacific Company, but are prepared forthwith to enter 
“into arrangements on behalf of the Interoceanic Company for the construction and 
“ working of the Canadian Pacific Railway. 


“ All of which is submitted. 


“ (Signed D. L. MacrHeErson. “ (Signed,) OC. H. Fairwnatuer. 
i} fo) 
; W. SHANLY. . FRED. CUMBERLAND. 
ON Ley W. H. How.tanp. 


“ After discussion of the foregoing report, the following resolution was carried 
“unanimously :— 
| «That the Report of the Executive Committee, just read, be approved and adopted, 
“tand that the President be requested to transmit a copy of the saine to the Government, 
“‘as setting forth the reasons of this Board for declining amalgamation with the Canada 
“« Pacific Railway Company,’ 
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“ A true extract from the Minutes of the Provisional Board of the Interoceanic’ 
*“ Railway Company of Canada. 
“ (Signed,) Joun Hacun, 
“ Provisional Secretary. 
“Toronto, Sept. 28th, 1872.” 


*« Ovrawa, 7th October, 1872. 


“¢ Sin, —I_ am directed to acknowledge the reee ipt o. your letter of the 28th ultimo,) 
‘and inclosures, informing this departient that the Interoceanic Railway Company of 
* Canada declines its amalgamation with the Canada Pacific Reilway Company, as pro- 
“posed by the Government, and intimating that the Company is prepared to enter, into 
“arrangement for the building and working of the Canadian Pacific Railway. 


“Ivbave,ide., 
“ B. PARENt, 
“Under Secretary of State. 
« Hon. D. L. Macpherson, 


“ President, Interoceanie Railway Company, 
« Toronto.” 


‘DEPARTMENT OF SECRETARY oF Srate, 
“Orrawa, 16th October, 1872. 
« Srn,—I am directed to transmit to you the enclosed copy of a ‘memorandum of 
“<¢the Cineda Pacific Railway Company,’ upon the statement submitted by the i ai 
“ oceanic, Railway Company to the Government of Canada. 


‘iT have; &e., 


‘E. PARENT, ae 
“ Under Secretary of State, 


j 


“Hon. D. L. Macpherson, 
‘President, Interoceanic Railway Company, 
“ Toronto.” 


“ Memorandum of the Huecutive Committee of the Interoceanic Railway Company of Canada, 
“upon the Memorandum submitied to the Government by the Eisecutive Committee of 


“the Canada, Pacific Railway Company, dated 12th October, 1872 r moi nena 
“ The undersigned, the Hxecutive Committee of the Latéfoden Nt Ra uilway Company, | 


“ offer their acknow iedgments to the Honourable the: Privy Council, for communicating’ 
“to them the memorandum of the Canada Pacific Company upon ‘the commurieation 
“ addressed to the Government hy the Interoceanic Company, on the 50th Septemberlast ;~ 
“setting forth their reasons for declining amalgamation with the Canada Pacific Company. 

«The undersigned beg to say that ‘when transmitting that statement to the Govern- 
“ment, the Interoceanic Company had no intention of entering upon a controversy with 
“the Canada Pacific Company through the medium of the Government, But they,, do not) , 
“ yegret that the Government saw fit to communicate if to the Canada Pacific Company... 
“The object of the Interoceanic Company was merely to communicate, frankly, to the _ 
“ Government the reasons which prevented their complying with the roast: of the 
‘Government to amalgamate with that Company. 

“ The Interoceanie Company decided against amalgamation after mature deliberation, 
“ and under the firm persuasion that they were acting in the true interests of the country. 


ne 
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“The undersigned will now proceed to comment briefly upon the memorandum of the 
“ Executive Committee of the Canada Pacific Company. 

“The undersigned observe that the Committee of the Canada Pacific Company profess 
“to concur fully in the opinion which the Interoceanic Company holds, namely that the 
“importance to Canada of the Canadian Pacific Railway being owned and worked pve- 
“eminently as a Canadian enterprise, cannot be exaggerated. It is matter for regret that 
“the Canada Pacific Company, or its chief promoter, did not always entertain this opinion ; 
“had they or he done so, it is probable the Interoceanic Company would never have 
“ sought incorporation. 4 

“The Committee of the Canada Pacific Company seem anxious to establish that the 
es promoters of that company are more Canadian than the promoters of the Interoceanic 
“Company, because the draft Charter, as originally submitted to Parliament by the former 
“Company, provided that all the Directors should be British subjects, while that of the 
“ Interoceanic Company only required that a majority should beso. The undersigned must 
“ express surprise that any importance should seem to be attached to what is manifestly 
“ unimportant, if not, positively trivial. To make the Company really Canadian it is 
“necessary that the greater part of the stock should be bona jide held by Canadians and 
“ British subjects. ; 

“Tr was the purpose of the Interoceanic Company to secure that object, and, it once 
“secured, they saw no reason for excluding any class of taeir fellow citizens, whether 
“native born or alien, from participating in the management of the Company. 


“Shareholders have the power to control the policy of companies ; Directors are 
“merely their agents or deputies to carry itout. If Canadians hold dona jide a controlling 
“amount of the stock of the Canadian Pacitic Railway, they will see that the Divectors, 
“ whatever their nationality, manage the undertaking for the advantage of the shareholders 
“and of Canada; but if a controlling portion of the Stock is held by citizens and residents 
“ of the United States interested ina rival railway, they will see that their Directors carry 
“ ont their policy regardless of Canadian interests, even if the law required every me mber 
‘of the Board to be a British subject and a resident of Canada, under such circumstances 
“if any of the Directors prove too patriotic to give eflect to the designs of the foreign 
‘shareholders, they will be removed and more subservient men elected in their stead. 

“The Committee of the Canada Pacific Company argue, aut great length, that under 
“the ir proposal for amalgamation it would be impossible to alienate any portion of the 
“ public subsidies from the purposes for which they were intended, and that an attempt to 
‘‘ alienate them, if made, would result in a forfeiture of the agreement. 

“ The undersigned see no force or weight in this argument. ee even if it has some 
“force, as far as it applies, it would be of little moment ; for desirable though it he that the 
“ advantages resulting from the construction of the railway should be insured to Canadians, 
“yet these adyantages are insignificant when, compared with. those that would follow the 
“ownership of the road after completion, viz.: the possession of a vast territory in the 
‘heart of the Dominion, and the control of a large trans-continental traffic, 

“The undersigned regret that the Committee of the Canada Paethic Company, while 
“admitting the respectability of the Disectors of the Interoceanic Company from the 
‘ Province of Quebec, should have made thrze of those gentlemen the subject of invidious 
‘attack. ~ The gentlemen referred to are too well known, at home and abroad, as successful 
“merchants of high character and wide influence, to require any vindication from this covert 
‘and unwarranted attack. They eompare favourably with any gentleman upon. the 
“ Provisional Board of the Canada Pacific Company, or any other Board of Directors in 
i¢ n. : 

ae ae Lie do not know what is referred to in the following oxitact from the 
‘memorandum of the Committee of the Canada Pacific Company = And as to the 
‘¢ other gentlemen whose names appear in the Bill of the ae cake y ii ce a ibd 
‘< did not take part in that meeting, the well-known circumstances of their reception into 
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“¢ that Company prevent the expectation that they will exercise any influence in its 
“<< favour.’ 

“Tf the insinuation is intended to charge that the names of any gentlemen were 
“ introduced into the Charter of the Interoceanic Company, either as Provisional Direc- 
“ tors or Corporators, without their knowledge and consent, the undersigned meet that 
“ charge by the most unqualified denial. Of the one hundred and seven names which 
“ appear in the Charter of this Company, no name was placed there except at the solici- 
“tation or with the permission of the gentleman named ; but the undersigned have been 
“given to understand that of the eighteen names which appear in the Charter of the 
“Qanada Pacific Company, more than one, and that too of the more influential among 
“them, were used without permission. 

“The Committee of the Canada Pacific Company deny, in most distinct terms, that 
“that Company have in any way interfered in politics. 

“The undersigned can only assume that the Committee desires to state that no 
“interference in politics took place under authority of a formal resolution of the Pro- 
“ visional Directors of that Company. 

“The public press has made the whole country aware of pressure having been 
« brought to bear upon the Government by Sir Hugh Allan during the Montreal election. 


“On the eighth day of August last, Sir Zugh Allan delivered a public speech, of 
“which a report appeared in the newspapers published on the following morning. Sir 
“« TTugh then, as now, President of the Canada Pacific Company, in that speech, referring 
“to the contract for that enterprise, declared that he had received pledges from Sir George 
“ Cartier which were entirely satisfactory to him. His own words were: ‘I have every 
“‘éyeason to be satisfied with what Sir George has done.’ Unless it can be shown that 
“the Provisional Directors of the Canada Pacific Company disapproved of and annulled 
“ the agreement or arrangement which Sir Hugh Allan, their President, declared he had 
“concluded to bis own entire satisfaction, the undersigned submit that the Canada 
« Pacific Company must be held to be parties to that agreement. 

“The undersigned consider that it would have been proper in the Canada Pacific 
“ Company to have communicated that agreement to the Interoceanic Company when 
“proposing amalgamation. 


“The Interoceanie Company have at all times studiously avoided everything .calcu- 
‘‘lated to arouse sectional feeling, and have always held that all traffic intended 
“ for the Maritime Provinces and for shipment to Europe, via the St. Lawrence, should 
“go by Montreal, but they have likewise held that the interests of the Railway Company 
“and of the Dominion require that the location of the Pacific Railway shall be as near 
“ the settled and tax-paying Districts of Ontario as the reasonable directness of the line to 
“tide-water may permit. While the Interoceanic Company have avoided all sectionalism, 
“it will be noticed by those who may read Sir Hugh Allan’s speech already referred to, — 
“that he unfortunately excites it, and to justify his doing so, advances the extraordinary 
“ doctrine, that those, for the transport of whose products and merchandise railways are 
“constructed ‘have a less direct interest’ in their location and economical construction 
“and running than those who have merely the handling of the property at a port of 
“ transhipment. 


“The Committee of the Canada Pacific Company admit that negotiations were 
“ carried on between Sir Hugh Allan and certain American capitalists for the formation 
“of a Company to construct and run the Canadian Pacific Railway, but they say ‘that 
“«« this negotiation was not initiated by Sir Hugh, but was commenced and supported by 
‘‘« influential persons in Canada, as being the only combination that offered itself at the 
“time for the construction and running of the road, and they are satisfied that that 
“ ¢ negotiation never possessed the character attributed to it by the Interoceanic Company, 
“and that they know Sir Hugh Allan would never have consented to embark with 
“ ¢ foreign capitalists in a Canadian enterprise, in which he takes so great an Interest 
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“without the most perfect securities and guarantees for its control and conduct in the 
“¢ interest of Canada.’ 

“Tf, as may be implied from the above, Sir Hugh Allan provided < securities and 
“ guarantees’ for the control of the Railway by Canadians, the undersigned submit that 
“the production of the agreement would be the satisfactory mode of enabling the Govern- 
“ment and country to judge of their sufficiency. 

“They must add, however, that in the opinion of the Interoceanie Company, nothing 
“short of the ownership of the undertaking by Canadians would afford real security or 
“ guarantee for its control and conduct in the interests of Canada. 

“The undersigned are not aware who the influential gentlemen are to whom the Com- 
“mittee refer. They never heard any influential gentleman named as having negotiated 
“ with American capitalists except Sir Hugh Allan himself. The Committee of the Canada 
“Pacific Company declare that their Company ‘never participated in the negotiations 
“<< referred #, and never considered or entertained any proposition,suggestion or intention 
“ ¢ of asking aid from American capitalists, or of combining with them for the prosecution 
“of the Railway or for any other purpose. The only negotiations they have carried on 
“¢are those already alluded to with British capitalists, and they havenever.evencommu- 
“ <nicated on the subject of the Railway with any outside Canada or Great Britain.’ ” 

“The undersigned confess that this statementsurprises them,and they have reason to 
“believe the American capitalists with whom Sir Hugh Allan has been negotiating would 
“ be equally surprisedif they had communication of it, but the undersigned assume that 
“the Executive Committee only mean it to be understood that the Canadian Pacific Com- 
“pany did not authorize,by formal resolution of the Directors,any negotiations with capi- 
“ talists in the United States. While accepting the denial made on behalf of the Canada 
“ Pacific Company, the undersigned assume as they have already stated, that it is not in- 
“tended to apply to the acts of their President, for the undersigned learn from one of the 
“promoters of the Interoceanic Company,who has had the opportunity of communicating 
“with gentlemen in the United States who were parties to and interested in the arrange- 
“ment made with Sir Hugh Allan, that they consider the sameto be still in force,but that 
“‘owing to the feeling existing in Canada against the Canadian Pacific Railway being 
“ owned by Americans, they, the Americans, would not in future be known in the project 

“The American capitalists had been led to expect that the amalgamation of the twe 
“ Canadian Companies would have been effected in September last. 

“The undersigned are given to understand, through the same source,that the scheme 
‘of the ‘American’ or ‘ Allan’ combination for constructing and running the Railway, 
“isto connect at Sault St.Marie,and at Pembina with the Northern Pacific Railway, and 
“use that line when built between the two points named ; that it is intended to send all 
“ the traffic between the West, including British Columbia and the Atlantic cities, by the 
«“ American Lines of Railway, via St. Paul, and sending through Canada only ithe traffic 
“ destined for Hurope and the Maritime Provinces. 

“ This information was obtained by the undersigned about the time the memorandum 
“of the Committee of the Canada Pacific Company, under consideration, was written. 
“The undersigned feel bound to communicate it to the Government. It confirms in a 
“ yemarkable manner the opinion expressed to the Goverument by the Interoceanic Com- 
“pany, and justifies the decision of that Company against amalgamation, 

_produetion’of heat-will be required, and~-oneyextra~new~boiler will, IT fully expect—-have 
to-be-provaded. 

The nsual_and-ordinary repairs~have-been--done. 

“<The correspondent, to whom the undersigned are indebted for this information, uses 
“¢the following language in commenting upon it, in which the undersigned fully concur : 
“<¢Tf this (scheme) is carried out, our great national enterprise, instead of being the 
“ ¢ successful rival of the American Company, competing for the Asiatic trade, which is 
“ ¢ now in its infancy, and building up the Dominion as no other wndertaking-can do, will 
“<simply be the Canadian Branch of the Northern Pacific Railroad, entirely under its 
“¢ eontrol and dictated to by it relentlessly. 

“The undersigned beg to say that they do not yield to any Company or individual 
‘in the earnest desire to promote the earliest possible construction of the Canadian Paci- 

5 


66 


8 a Vene s pods be . 


“ fic Raiiway compatible with its being a strictly Canadian and British enterprise, and the 
“ Canadian Pacific Company cannot more sincerely than the undersigned, desire to aid the 
“ Government in carrying out this great national undertaking. It would, however, be 
“‘ doing the Government poor service to agree to amalgamation unless the Interoceanic 
“ Company believe that the Amalgamated Company would constitute a distinctively Cana- 
“ dian Company of sufficient strength to carry the undertaking to a successful issue. The 
“ undersigned are of opinion that amalgamation with the Canada Pacific Company would 
‘‘ not lead to this result. They deem it their duty to state to the (Government that in 
“ their opinion the admitted negotiations of Sir Hugh Allan with gentlemen in the United 
“ States, resulting in an arrangement or understanding which is considered opposed to 
“ Canadian interests, and which the undersigned, from information in their possession and 
“‘ referred to above, have reason to believe 1s still substantially existing, will continue to 
“ cause the Canadian people to view with suspicion, and prevent their subscribing stock 
“in any company in which Sir Hugh Allan and his associates appear controlling parties. 
“ The undersigned are of opinion that this feeling instead of being confined to a limited 
“ circle, as the Committee of the Canada Pacific Company allege, will be found to influ- 
“ ence the people of the whole Dominion. 

“ The undersigned venture to remind the Government that Books for applications 
for Stock in the Canada Pacific Company have been open for months at the Capitals of, 
‘“‘ and large Towns in, all the Provinces of the Dominion. 

“ The Pacific Company have thus had the best means of ascertaining the favour with 
which they are regarded by the capitalists and people of Canada. 

‘“‘ It is somewhat surprising that their Committee do not, in their memorandum, in- 
form the Government what amount of Stock has been applied for and subscribed ap to 
“‘ a given day, say to the first day of October last. Instead of doing so the Committee’s 
Memorandum is conspicuously silent in respect to the countenance and aid their Com- 
“ pany expect from Canadian sources. 

“ From this silence, were it not for their repeated protestations that their Company 
would be pre-eminently Canadian and British, it might fairly be assumed that the Direc- 
tors had little or no expectation of making it so. For the reasons given above, and 
those stated in their communication of the 30th September last, the undersigned on 
behalf of the Interoceanic Gompany feel themselves under the necessity of again declin- 
“ing amalgamation with the Canada Pacific Company; but they beg to reiterate, that 
“‘ from the assurances they have received from capitalists in this and the other Provinces 
and in England, the Interoceanic Company, as an independent organisation, can under- 
take to construct and run the Pacific Railway in the full confidence of carrying the 
“ work successfully to completion, through the instrumentality of a Canadian and British 
‘“ Proprietary. 

All of which is respectfully submitted. 
“« (Signed,) D. L. Macpuerson, C. H, Farrweatuer, 
us W. Swany, W. H. How.anp. 
** Office of the Interoceanic Railway Company of Canada, 4 
“ Toronto, 25th Nov., 1872. 
“ T certify that the foregoing is correctly copied from the minute book of the Inter- 
“ oceanic Railway Company. 
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 (Signed,) Joun Hagus, 
Provisional Secretary. 
“Toronto, 25th November, 1872.” 


“ DEPARTMENT OF THE SECRETARY oF STATE, 
* Orrawa, 22nd October, 1872. 


«‘Sir,—I am directed to forward you the enclosed Copy of an Order in Council on 
“ the subject of the correspondence between the Government of Canada and the Executive 


if 


i 
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“ Committee of the Provisional Directors of the contemplated Interoceanic Railway Com- 
“ pany, relative to the Canadian Pacific Railroad. 


“ T have the honour to be, Sir, 
‘* Your obedient servant, 
“ K, PARENT, 


“ Under Secretary. 
“ Hon. D. L Macpherson, 


“ President, Interoceanic Railway Co., 
“ Toronto,” 


t 


“ OFFICE OF THE InTEROCEANIC Rainway CompANY OF CANADA, 
“Toronto, 25th October, 1872. 


“ Str,—I have the honour to acknowledge receipt of a Copy of an Order in Council 
“on the subject of the correspondence between the Government of Canada and the Exe- 
“ cutive Committee of this Company, relative to the Canadian Pacific Railroad. 

“ T shall take the earliest opportunity of laying it before the Directors of this Com- 
“ pany. . 
Piss ‘‘ T have the honour to be, Sir, 

“ Your obedient servant, 
“PD. L. MacrHeErson, 
* Provisional President, Interoceanic R. Co. 
“ To the Hon. the Secretary of State, 
“ Ottawa.” 


“ OFFICE OF THE INTEROCEANIC Ratnway Company oF CaNnaDA, 
“Toronto, 25th October, 1872. 


“ Str,-—I have the honour to acknowledge receipt of a copy of a ‘ Memorandum of 
“ ¢the Canada Pacific Railway Company,’ upon the statement submitted by the Company 
“ to the Government. 

“ T shall lay it before the Directors of this Company with as little delay as possible. 


* T have the honour to be, Sir, 
/ “‘ Your obedient servant, 
‘ 6 JT). I. MacpHErson, 
“« Provisional President, Interoceanic R. Co. 
“To Hon. J. C. Arxrys, 
~“ Secretary of State, Ottawa.” 


“ OFFICE OF THE INTEROCEANIC RaiLway CoMPANY OF CANADA, 
“ Toronto, 26th November, 1872. 


“ Srr,—I have the honour to enclose a ‘ Memorandum of the Executive Committee 
“© of the Interoceanic Railway Company of Canada upon the memorandum submitted to 
“ ‘the Government by the Executive Committee of the Canada Pacific Railway Company, 
“ dated 12th October, 1872. oe 
“ T regret the delay that has taken place in transmitting to the Government there- 
of 
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“ply of this Company to the memorandum cf the Canada Pacific Railway Company. It 


“ has been caused by the absence from ‘Toronto of members of the Executive Committee © 


“ of this Company, one of whom is still absent in England. 


‘“‘ T have the honovff to be, Sir, 
“ Your very obedient servant, 
“'D. L. MacpHerson, 
‘¢ Provisional President, Interoceanic R. Co. of Canada. 
“To the Hon. the Secretary of State, 
“ Ottawa.” 


‘OFFICE OF THE INTEROCEANIC Ratnway ComPANy oF CANADA, 
“Toronto, 28th Nov. 1872. 


“ 8rr,—I have the honour to enclose a memorandum from the Executive Committee 
“of the Interoceanie Railway Company, referring to a report of a Committee of the 
“ Honourable the Privy Council, approved by His Excellency the Governor General, on 
“the 16th day of October last, a copy of which you transmitted to me for the information 
“ of the Interoceanic Railway Company of Canada. 

“JT regret the delay that has taken place in transmitting to the Government the 
“accompanying memorandum ; it has been caused by the absence from Toronto of mem- 
“bers of the Executive Committee of this Company, one of whom is still absent in 
“ England. 

“JT have the honour to be, Sir, 
“Your most obedient servant, 
“D. L. MacpHerson, 
“ Provisional President of the Interoceanie Railway Co. of Canada. 


‘To the Honourable the Secretary of State, 
“ Ottawa.” 


“ MEMORANDUM. 


“The undersigned Executive Committee of the Interoceanic Railway Company of 
“ Canada have the honour to state, that they have had under consideration the report of 
“the Committee of the Honourable the Privy Council upon the subject of amalgamation 
“of the Interoceanic Company and the Canada Pacific Railway Company, approved by 
“‘ His Excellency the Governor General in Council on the 16th day of October last, and 
“transmitted to the Provisional President of this Company. In reply, the undersigned 
“ beg respectfully to state, for the information of His Excellency the Governor General, 
“that the communications addressed to the Government by this Company, on the 30th day 
“of September last and on the 25th day of November inst., fully set forth the reasons 
“‘ which induced this Company to decline amalgamation with the Canada Pacific Railway 
“‘ Company. ; 

“The undersigned deem it unnecessary to re-state those grounds. They will merely 
“add that the promoters of the Interoceanic Company are satisfied that the amalgamation 
“of that Company with the Canada Pacific Company would not fulfil the anticipations of 
“the Government, because, in their opinion, it would not secure the confidence of the 
“people of the Dominion for the amalgamated Company, and that consequently amalga- 
“ mation, under such circumstances, would be followed by certain failure when the 
“ time arrived for organizing the Company upon a Canadian proprietary basis. 

“ The principal matters referred to in the report of the Committee of the Honourable 
“the Privy Council having been, as already stated, discussed at length in the two 
‘‘eommunications above referred to, the undersigned only consider it necessary to remark 
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“upon one other point now, for the first time, brought under the notice of the Interoceanic 
“¢ Company. 

“The undersigned, with the utmost. respect, beg to state they gather from the report 
‘of the Honourable the Privy Council, that the Government impliedly charges the 
“promoters of the Interoceanic Company with remissness in not communicating with the 


“Government during the Summer of 1871, and making a proposition for constructing 
‘and running the Canadian Pacific Railway. 


“The undersigned submit that they do not see how they could have done so before 
“‘ the Government had announced its readiness to receive propositions. 


“The Committee of the Honourable the Privy Council furnishes, in the opinion of 
“the undersigned, an answer to this charge, as it appears by the report that when Mr. 
“ Waddington and his associates approached the Government to tender for the construction 


“and running of the Railway, they were informed that the Government was not in a 
““ position to enter into negotiations. 


“ Should the refusal of the Interoceanie Company to amalgamate result in excluding 
“it from all connection with the Canadian Pacific Railway, the undersigned and their 
“associates will nevertheless have the satisfaction of knowing that if that great national 
‘undertaking remains in Canadian and British hands it will be due, in no small measure, 
_ “ to their efforts, and that if it should unfortunately fall into foreign and rival hands, it 
“ will be through no fault of theirs, but in the face of their most strenuous exertions to 
“avert so great a calamity. 
“All of which is submitted. 
“ (Signed,) 
“TD, L. MAcPHERSON, 
“C H. FarrWeatuHer, 
“OW. SHANLY, 
“W. H. Hownanp. 
“ Office of the Interoceanic Railway Company of Canada, 
“ Poronto, 28th November, 1872.” 


“T certify that the foregoing Memorandum is correctly copied from the Minute Book 
“of the Interoceanic Railway Company of Canada. 


“ Joon Hacvur, 
“ Provisional Secretary. 
“ Toronto, 28th November, 1872.” 


‘¢ DEPARTMENT OF SECRETARY OF STATE, 
“ Orrawa, 2nd December, 1872. 


“ S$rr,-—I have the honour to acknowledge your letter of the 28th ultimo, enclosing 
“ Memorandum from the Executive Committee of the Interoceanic Railway Company, 
“ referring to a Report of a Committee of the Honourable the Privy Council, dated 16th 
** October last. 
“ Yours, &c., &e., 
«E. PARENT. 


“The Honourable D. L. Macpherson, Senator, 
“ Toronto,” 
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(Enclosure No. 3.) 


“CORRESPONDENCE BETWEEN SIR HUGH ALLAN AND HIS 
“ AMERICAN PARTNERS, 


—— 


(Irom the “ Montreal Herald.” ) 


“The following portion of the documentary evidence, showing the corrupt nature of 
“the negotiations between Sir Hugh Allan and the Government, in connection with the 
“ granting of the Pacific Railway Charter, has come into our possession.” 


(Telegraph.) 


) 


“<¢ FaTHeR Pornt, October 8, 1871. 


“¢To C. M. Suiru, of Chicago, 
“« Metropolitan Hotel, New York. 


““«Send me by mail, care of Allan Bros. & Co., Liverpool, the names of the parties 
“¢ engaged with us in the railroad enterprise. ; 


“ ¢ (Signed) H Autan,’” 


(Letter.) 
“¢ Lonpon, E. C., Nov. 4, 1871. 


“*« Dear Mr. Smitu,—I find a considerable interest manifested here by monied men 
« ¢in our scheme of a Dominion Pacific Road,and if we desire to raise funds here to carry 
“on the work, I have no doubt they can be ‘obtained. I have not heard anything from 
«the Government on the subject, and I presume nothing will be done till I go back. I 
‘¢¢ propose to sail some time this month. 


“« Yours truly, 
“ « (Signed) Huew Auuan.’” 


(Telegraph.) 
“ «MontrEAL, 7th Dec., 1871. 
“<¢To C. M. Smitu, Banker. 


“¢T do not think the Government at Ottawa will be prepared to deal with us sooner 
“¢than the 18th inst. Sir /. Hincks is here, and hints at necessity of advertising for 
“ ‘tenders to avoid blame. - 


“¢ (Signed) Huenw Auian.’” 


( Telegraph.) 
“©¢MontreAL, 8th Dec., 1871. 


“ ¢C, M. Suiru, Banker. 


“«T have seen Sir /rancis to-day. He says they have determined to advertise, and 
“that it is no use to visit Ottawa at present. I write you by mail, 


(Signed) Hues Auuay,’” 


71 
eee ee eee eee 


(Letter.) 


“¢ MontREAL, 8th Dec., 1871. 
“<To C, M. Smit, Esq., Chicago. 


“¢Dear Str,—-Sir Prancis Hincks called at my office this day, and said that, while 
“he was as anxious as ever to arrange with us about the rvilroad, the feeling of the 
“« Government is, that if they closed an agreement with us without advertising for ten- 
‘““¢ders, they would be attacked about it in the House. I think this may be true, and 
“in view of it I see no use in our going to Ottawa at present, but I think we should 
““« meet and arrange preliminaries ourselves and decide on a course of action. If, there- 
“¢fore, you could come here about the 15th inst., I would go on to New York with you 
“on the 18th, and we could then put the affair in shape. Please advise me if this suits 
€¢ you. “ 


«« Yours truly, 
“« (Signed) Huew Atay.’ 


“¢ MontreaL, 29th Dec., 1871. 
“<¢To @. W. McMutten, Esq., Picton, Ont. 


“¢Drar Sir,—I have your note from Picton, but I have not heard from New 
“< York since I left there. A good many rumours are afloat regarding railroad matters, 
“and I have good reason to believe that Mr. Brydges is using all the influence he can 
“<with Cartier to thwart our views, not that he has any proposal to make, but he wants | 
“<to stop the Pacific Railway altogether. A party in the interest of the Hudson’s Bay 
“< Company, consisting of Donald A, Smith, D. McInnes, G. Laidlaw, G. Stephen, Daniet 
“<« Torrance (of New York), and one or two others, have given notice in the Official 
“<« Gazette that they will apply for a charter to make a railroad from Pembina to Fort 
“¢Garry. That is the only one that affects us. I go to Ottawa on Wednesday, and 
«< will return here on Saturday. I will find out there what is going on, but I think we - 
 « ©are sure of Cartier’s opposition. 


«¢ Yours truly, 
« < (Signed) Hues Aupan.’” 


“ ¢MontTREAL, January Ist, 1872. 


“¢Dyar Mr. McMutuen,—I saw Mr. Brydges yesterday and found out pretty 
“nearly what he will require, to join our railway project. His terms are very high, 
“*but as they possibly include more than himself, we may have to concede them. He 
“‘¢thinks, however, that the Government will not have the courage to go into the 
“+ scheme at all, and will shirk it till after the elections. I go to ( ttawa on Wednesday 
“¢and will see what they propose to do. I will write you as soon as I find out. I in- 
“¢tend to return back to here on Saturday night. Wishing you the compliments of the 
«season. 

«<¢T am, yours truly, 
(Signed) “* Wuen Aan,’ ” 


«<«P§,—T have a telegram from you this moment advising me that you are going 
* cre a nied » 
"(to New York, I therefore send this letter to the St, Nicholas Hotel there,’ 
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“¢Monrrear, January 24th, 1872. 
“<¢To CHares M. SmitH and Grorce W. McMuturn. } 


““¢ GENTLEMEN,—My subscription of $1,450,000 to the stock of the proposed Canada 
“« Pacific Railway Company includes the sum of $200,000 furnished jointly by you and 
«myself, to be transferred in whole or in part to Mr. @. J. Brydges ow condition of his 
‘ ‘joining the organization and giving it the benefit of his assistance and influence. 
“Tn ease he refuses or neglects to join before the 15th day of April next, I will transfer 
“¢ at onee thereafter to you jointly $100,000 of the before named subscription, and in 
“<< ease Mr. B.’s influence and co-operation can be secured for a less interest, in the  rail- 
“« “way Company, than the before-mentioned amount, then I will transfer to yow one 
“¢ half of any residue that remains of the said $200,000, after Mr. Brydges’ accession to 
“<the Company has been secured. It is, however, understood that any residue or por- 
“<tion of the $200,000 named, may be used to secure any other influence deemed by 
“myself and you desirable or important, on the same terms as is proposed in regard to 
“<Mr. Brydges, and may apply to others in addition to him. 

“¢ Yours truly, 
“¢ (Signed) Hueu Avan.’” 


ys “¢ MonrTREAL, 5th Feb., 1873. 


“¢ Dear Mr. McMutten,-—I returned yesterday from Ottawa. Everything looks 
“well up till the present time, but I may tell you in strict confidence that there are 
' “symptoms of coolness between Sir John A. and Cartier, arising from the coquetting of 
“ ¢the latter with Blake ana Mackenzie to form an alliance and carry the elections next 
“ “summer, with a view to leave John A. out in the cold. This would not be quite so 
“<« well for us; but [am going to Toronto on the 7th inst., to look after our interest. 
“We are all right with the Globe. You have not yct sent me the articles of agreement 
“““sioned by the parties. Send it immedintely, as I need it in my negotiations. fF will 
““yequire you to come down here by and ky, to arrange the construction of the Com- 
“pany, and consult about other matters. In the printed bill is there not a mistake 
“¢ about the land and taxation? Look at it. 


‘<¢ Yours truly, 


“« (Signed) Hueu Aan. 
“<To G. W. McMullen, Chicago. 


«« P.S.—I wrote you, but have not received any answer.” 


“<< Toronto, 23d Feb., 1872. 
“¢To ©. M. Sirs, Chicago. 


“<PeaR Str,—I find that Mr. Brydges is making a strong attempt by exciting 
, ‘national feeling to get up an opposition to us in our Pacific schemes. He is endea- 
““-vouring to get up what he calls a purely Canadian Company, on the representation 
“that we are going to make enormous profits out of it,the most of which will go to parties 
“¢in the United States. He has written to influential men here and in other parts of the 
“¢ country, urging them to subscribe stock merely as security, for they never will becalled on 
“<to pay anything, and he says the Government must give a preference to a Canadian 
“¢Company. I do not know to what extent he has been successful. 


“ ©Yours truly, 
“« « (Signed) Hues Aupan.” 
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“< Toronto, 24th Februa 
“¢C. M. Sarr, Usq., Chicago. eerie 
bee > ¢ Seite 
be hie Lee writing to you yesterday, T have seen Mr. D. L. Macpherson, 
etn » who 1s a Member of the Dominion Senate, and rather an important person 
We Licane over to our side. He has been applied to by our opponents, and uses that as 
* is er by which to obtain. better terms from us. He insists on getting $250,000 of 
i PAE ae threatens opposition if he does not get it. You will remember, he is one of 
‘Whose proposed as Divectors. I will do the best 1 can, but I think that McMullen, 
you, and myself will have to give up some of our stock to conciliate these parties. 
“« Yours truly, 
“« ¢ (Signed,) Huen Aan.” 
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PU Miter, le, Chose, MonrreEaL, 28th February, 1872. 
ee e i Drar Sirx,—It seems pretty certain that, in addition to money payments, the 
ies owing, stock will have to be distributed ---D. L. Macpherson, $100,000 ; A. B. 
as Hee $100,000 ; Donald A. Smith, $100,000; C. J. Brydges, $100,000; J. J. C. 
iy FN: $50,000 ; D. Btelnnes, $50,000 ; John Shedden, $50,000; A. Allan, $50,000 ; 
iy ks Gaowsk, $50,000 ; George Brown, $50,000 ; A. S. Hincks, $50,000 ; H. Nathan, 
i ‘$50,000 ; 7. McGreevy, $50,000-—total, $850,000. ‘To meet this I propose that we 
ibe uP of our stock as follows :—C. M. Smith, $250,000; G. W. Med«.'en, $250,000 ; 
mt: Hugh Allan, $350,000—total, $850,000. Please say if this is agreeable to you? I 
i ie not think we can do with less,and may have to give more. I dv uot think we will 
iy require more than $100,000 in cash, but [am not sure as yet. Whoam I to draw on 

for money when it is wanted, and what proof of payment will be required? You are 
“aware I cannot get receipts. Our Legislature meets on the llth of April, and I am 
Nig already deep in preparation for the game. Every day brings up some new difficulty 

to be encountered, but I hope to meet them all successfully. Vvrite to me 
“ “immediately. ; 


cee 


« ¢ Yours truly, 
“¢ (Signed) Huew Alan. 
4 «<¢ P.§.—T think you will have to go it blind in the matter of money—cash payments. 
‘I have already paid $8,500, and have not a voucher, and cannot get one. 


“¢ MontreaL, 4th March, 1872. 

“<« My Dear Mr. McMutiey,—M1 Macpherson, of Toronto, and Mr Brydges here, 
“have both notified me to-day that they decline to join us in the Canadian Railway 
“scheme. Their reasons are that the Company is too largely American, and that they 
“¢ want to see it in the hands of Canadians. They tried to detach me from the Company 
“<we have formed and get me to joi theirs, which of course I declined. I don’t know 
“<< what they can do against us, but I intend going to Ottawa on Monday, the 11th inst., 
“and will try and find out something about it. I will be in Ottawa most of the week. 

“¢ Yours truly, 
“<< (Signed) Hue Atnan.’” 


: “<« Montrear, April 16, 1872. 
“¢Dear Mr. McMunien,—I must remain here to-night to write my letters for the 
«English mail, which I have been rather neglecting of late. You might make use of 
“+ your time in seeing such of the Ministers as you can reach, but f wish especially that 


“%¢ vou would arrance that you and I togetlier should see Sir John A. at 11 o'clock on 
(=) « ° 
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“«Thursday. Telegraph me to Prescott Junction to-morrow if you can do this. I 
“<enclose a letter which came enclosed to me from New York this,day. What can be the 
““¢matter there? J ought to arrive at Ottawa at 4.30 to-morrow p.m. (Wednesday.) 
“¢ Yours truly, 
“ « (Signed) Hueu Axtay.’” 


‘¢« MonrreaL, June 12th, 1872. 
«eG, W. McMullen, Esq., 
“¢ Russell Hotel, Ottawa. 

““<Dpar Sir,—l have this day received a telegram from you, dated New York, 
“ ‘asking me to meet you in Ottawa to-moriow on important business. I am unable to 
“¢oo, and if the important business refers to the Pacific Railway scheme, I do not think 
‘it necessary I should go. I believe I have got the whole arranged through my French 
} “ ‘friends, by means you are aware of, and we have now a pledge of Sir G. that we will 
“¢have a majority, and other things satisfactory. I have told you all along that this 
““¢ was the true basis of operations, and anything else was powder and shot thrown away, 
“and I think so still. You should come here and see me before you carry out any 
“< important transaction or pay any money. I want you to get a correct copy of the 
““<¢ Government Bill and our own Bill, because we have first to consider how far they 
“ ¢ will suit our friends, and we may have to go to New York to consult them. I will be 
“<n town to-morrow and Friday. I will be absent on Saturday, but will return here on 
““¢ Monday and be here till Friday. 
“ Yours truly, 

“« (Signed) Huan ALLAN.” 


«© ¢ Montrruat, 16th July, 1872. 

“¢ My Dear Mr. McMurien,—I feared you had got entirely lost in the depths of 
““¢matrimony, but I am glad to notice by your letter dated 11th instant, that you have 
“ “oot safely back. Since I saw you the Pacific Railway “Canada” scheme had gone 
““through many phases, and its present position is difficult to be described. Sir 
“« Geo. Cartier has been in town for some days and I have had several interviews with 
“¢him. He now tells me that he does not now, and never did intend to deal with either 
“‘¢ Macpherson’s Company or ours, and that he only allowed them to get incorporated as 
“¢a, matter of amusement, but he says he always intended that the Government would 
“<form its own Company, would carry on the work under the orders of the Government, 
““¢ according to the views of the Government engineers, and with money furnished by the 
“¢Government. He says that he and Sir John A. made up their minds to this long ago, 
“bunt did not tell any of their colleagues. A kind of negotiation is going on with 
“« Macpherson and myself, relative to the composition of this Government Company, but 
“<it has not come to anything as yet; meantime, the period of the elections is drawing 
“near, and unless the matter is arranged satisfactorily to Lower Canada, Sir George 
““¢ Cartier’s prospect of being returned is very slim indeed. I cannot foresee with any 
“certainty the ultimate result, but the decision cannot be long put off. I will advise 
“¢vou as soon as anything is positively known. 7 

“ ¢ Yours truly, 
“<«(Signed) Huen Aan,’ ” 


“THE FOLLOWING IS ADDRESSED TO AN AMERICAN GENTLEMAN IN A VERY HIGH POSITION 
“IN NEW YORK, WHOSE NAME HAS BEEN GIVEN TO US, BUT WHICH IS FOR THE 
“PRESENT WITHHELD :-— 

“ <Mowrn xEAL, Ist July, 1872. 

B,—The negotiations regarding the Canadian Pacific Railway ave 


“(My Drar Si 
ng a termination, and I have no PeERHON to doubt they will be favorable 


(now approachir 
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. ; to us. a have been given to understand by Mr. McMullen that he has regularly kept 
at ae ormed of the progress and position of affairs, hence I have not communicated 
By Ho you as often as I otherwise would have done. No doubt he has informed you 
, si at thinking as I had taken up the project there must be something very good in it, 

a very formidable opposition was organized in Toronto, which for want of a better 
“< took as their ery, ‘No foreign influence ; no Yankee dictation ; no Northern Pacific 
“to choke off our Canadian Pacific,’ and others equally sensible. So much effect 
«however, was produced both in and out of Parliament by these cries, that ofter 
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“consultation with Mr. McMullen, I was forced unwillingly to drop ostensibly from our} yy |; 


a : 1 aaa iaietd ce por, and to put in reliable people on this side in place 
Pet aan eg he Asie coe apparent to you thas at this point Mr. McMullen and I 
o g as to the means to be adopted to influence the Government itself. Two 
“opposing companies, desiring to build the railroad, were formed. The one from 
“¢ Ontario having the greatest number of names while that from Quebec had the 
“« greatest political power. Mr. McMullen was desirous of securing the inferior members 
“of the Government, and entered into engagements of which I did not approve, as I 
“< thought it was only a waste of powder and shot. On a calm view of the situation, I 
“* gatisfied myself that the decision of the question must ultimately be in the hands of 
“one man, and that man was Sir George ZL. Cartier, the leader and chief of the French 
““»yarty. This party has held the balance of power between the other factions; it has 
“ “sustained and kept in office and existence the entire Government for the last five years ; 
“it consists of forty-five men, who have followed Cartier and voted in a solid phalanx 
“¢for all his measures. The Government majority in Parliament being generally less 
“<¢than forty-five, it follows that the defection of one-half oretwo-thirds would at any 
“<time put the Government out of office. It was therefore evident that some means 
“<must be adopted to bring the influence of this compact body of members to bear in our 
“ ¢favour, and as soon as I made up my mind what was the best course to pursue, I did 
“not lose a moment in following it up. A railroad from Montreal to Ottawa, through 
“¢the French country, north of the Ottawa river, has long been desired by the French 
‘**¢inhabitants ; but Cartier, who is the salaried solicitor of the Grand Trunk road, to 
““¢ which this would be an opposition, has interposed difficulties, and by his influence 
“¢ prevented its being built. The same reason made him desirous of giving the contract 
“¢for the Canada Pacific into the hands of parties connected with the Grand Trunk 
“¢ Railway, and to this end he fanned the flame of opposition to us; but I saw in this 
“<¢ French railroad scheme and in the near approach of the general elections, when 
“¢ Cartier as well as others had to go to their constituents for re-election, a sure means of 
“ ‘attaining my object, especially as I propose to carry it through to the terminus 
“¢of the Pacific. The plans I propose are in themselves the best for the 
“interests of the Dominion, and in urging thea on the public I am really doing 
“¢a most patriotic action. But even in that view, means must be used to influence the 
“public, and I employed several young French lawyers to write it up in their own 
“ ‘newspapers. I subscribed a controling influence in the stock, and proceeded to subsi- 
“« ¢dize the newspapers themselves, both editors and proprietors. I went to the country 
“<through which the road would pass, and called on many of the inhabitants. I visited 
“<the priests ard made friends of them, and I employed agents to go among the principal 
“ ‘people and talk it up. I then began to hold public meetings, and attended to them 
“myself, making frequent speeches in French to them, showing them where their true 
‘interest lay. The scheme at once became popular, and I formed a Committee to 
« ‘influence the members of the Legislature. This succeeded so well that, in a short 
« ¢time, it had 27 out of 45 on whom I could rely, and the electors of the ward in this 
“ ¢city, which Cartier himself represents, notified him that unless the contract for the 
«<Pacific Railway was given in the interests of Lower Canada, he need not present 
‘himself for raclection He did not believe this, but when he cama here and mat his 
st constituents, he found, to his surpise, tha thelr dotevmination was unchanged, He 
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“ «then agreed to give the contract, as required, in a way that there would be seventeen 
“¢ Provisional Directors, of which Ontario would have eight and we nine, thereby giving us 
“<the control. We at once proceeded to organize the Company, and they named me Presi- 
“<dent, D. McInnes, of Hamilton, Vice-President ; #. LZ. DeBellefewille, Secretary, and Hon. 
“¢ J.J. G@. Abbott, Legal Adviser. We have advertised that the books for subscription 
“of stock will be opened on the 15th July, at the different places named in the Act, 
‘and we have notified the Government we are willing to take the contract for building 
“the Canada Pacific Railway on the terms and conditions prescribed in the Act. The 
“next thing to »e done is to subscribe stock, which must be done by British subjects 
“only, and ten per cent. of the subscription must be paid in cash at the time of 

‘subscribing. We have the right of subscribing nine-seventeenths at present, and of 
“¢taking up whatever the other party mvy not subscribe at the end of the month. I 
“ «have arranged in the meantime that if you will send a certificate of the equivalent of 
“« $1,000,000 ‘cold, having been placed by Jay Cooke & Co. to the credit of the Mer- 
“ ¢chants’ Bank of ‘Canada, Montreal, in their own bank, in New York, it will accept the 
“ “checks for the subscription, but no money will pass till the contract is entered into, 
“ “and then ten per cent, on the whole amount of stock awarded us will have to be paid 
“into the Receiver-General. Be pleased, therefore, to send me as early as possible, 
fe powers of attorney to subscribe steck, and Jay Cooke & Co.’s certificate above men- 
“ “tioned. I have had several letters from England, offering.to take the whole thing up 
“Gf we desire to part with it, but it looks to me to be too good to part with readily. 
“«< Tf you wish any further information [ will go to New York next week, if you desire 
“it, and coumunicate with you personally. Please telegraph if you wish to see me, and 
““<the day. As you may suppose, the matter has not reached this point without great 
‘* fexpense,—a large portion of it only payable when the contract is obtained, but I think 
«i will reach not much short of $300,000. 

“<« Yours faithfully, 
“« « (Signed,) Huen ALLAN. 


“«P.§.—TI presume you desire that unless we can obtain and secure a majority of 
“ ¢the stock, you would not take any. But on this point I wish to be instructed. 
« ¢(Signed,) HY, A.” 


“The following is to the gentleman before alluded to :— 


“<Monrrean, 7th August, 1872. 


“<¢Dzar Sir,—I wrote you on Ist July, giving you a detailed account up till that 
“ «date, of the events and my movements in connection with the Canadian Pacific 
«Railway. I have not had any acknowledgment of the receipt by you of that letter, 
““but I suppose it reached you in due course. The question I asked you, however, 
“¢yemains unanswered, and I now proceed to inform you of the progress of the nogotia- 
tions since the date of my letter. ‘The poltey adepted has been quite successful, the 
“«¢ strong French influence I succeeded in ob otaining has proved sufficient to control the 
ae ections, and as soon as the Governinent re ealized this fact, which they were unwilling 
“to anit and slow to see, they opened negotiations with me. It is unnecessary to 
aL detail the various phases through which it passed, but the result is that we yesterday 

signed an agreement by which, on certain monetary conditions, they agree to forma 
dhe Company, of which I am to be Pr esident, to suit my views, to give me and my friends 
RG. majority of the stock, end to give the Company so formed the contract to build the 
“road on the teems of the Act of Parliament, which are $30,000,000 in cash, and 
“¢50,000,000 acres of land, with all other advantages and privileges which can be given 
“¢to us under the Act, and they agree to do everything i in their power to encourage and 
* f assist the Company luring the ‘whole course of constraction, ‘The final contract is to 
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“be executed within six weeks from this date, probably sooner. Our opponents aro to 
“get a minority of the stock, and they regard us with great jealousy and dislike, in 
“ consequence of their defeat, and on that account the Government is obliged to stipulate 
“¢that no foreigner is to appear as a shareholder, so as to avoid the former ery of selling 


‘ourselves to the Northern Pacific, and succumbing to foreign influence. The shares ; 


“taken by you and our other American friends, will therefore have to stand in my Yer 


““<name for some time. We shall get six million dollars of the stock owt of the whole 
“capital of ten million of dollars. I again ask you if the parties are willing to take the 
“reduced amount of stock in the same proprotions, signed for previously. As it is 
“my duty, I offer it to you, but there are plenty desirous of getting it ;—ten per cent. 
“on the amount will have to be paid up and deposited in the hands of the Government 
“ag security, but will be returned, I think, as soon as the work is fully begun. The 
“ « expenses incurred in bringing the matter to this point have been very great. I have 
“already paid away about $250,000, and will have to pay at least $50,000 before the 
“¢end of this month. I don’t know as even that will finish it, but I hope so. Of cours 
“ ‘this willall have to come from the subscribers to the six million stock, if you elect t 
“909 on with the subscription, I will visit New York about the end of this month, t 
“<settle the details with you. Please apply as early as convenient. 
“<T am, yours faithfully, 
‘«¢ (Signed,) Huew Aian.’” 


“«¢ MONTREAL, 6th August, 1872. 

“¢Dear Mr. McMuiien,—I have been hoping from day to day that some con- 
“¢ clusion, which I could communicate to you, would be arrived at, respecting the Pacific 
“¢« Railway negotiation, but some obstacle to cause delay always intervened. “The near 
“ ‘approach of the elections, however, and the stand taken by my French friends, that 
“ ¢they would lend us help till I pronounced myself satisfied, has at length brought the 
“matter to a crisis, and I think the game J have been playing is now likely to be attended 
‘‘¢ with success. Yesterday we entered into an agreement, by which the Government 
“<bound itself to form a Company of Canadians, only according to my wishes. That this 
“ «Company will make me President, and that I and my friends will get. majority of the 
* < stock, and that the contract for building the railroad will be given to this Company, in} 
“<terms of the Act of Parliament. Americans are to be carefully excluded in the fear 
“«< that they will sell it to the Union Pacific, but I fancy we can get over that seme way 
“or other. This position has not been attained without large payments of money. I 
“* have already paid over $200,000, and will have at least $100,000 more to pay. I 
“« must now soon know what our New York friends are going to do. 


They did not an- 
“<swer my last letter. 


“ «Yours, truly, 
“«(Signed) Hueu Attan.’” 


os 


“¢ MontTREAL, 16th September, 1872. 
«Gro. W. McMoutien :— 
“¢Dear Sir:—-l wanted at this time to have a meeting in New York, to see what 
“¢ our friends there were disposed to do, but to day I have a letter from stating that 
“ ¢he is leaving New York for Chicago, there to join , and the two are going to Puget 
“Sound. They say, no meeting can be held till the 15th of July, which will not do at 
“‘¢all. I hope in ten days or so to have the contract signed, and would like imme:iately 
“after to go to England to raise the mouey to build the line, I have disbursed $343,000 
“<in gold, which I want to get repaid. I have still to pay $13,500, which will close 
“‘¢ everything off. I will go to New York as soon as the contract is signed, siy about 
“the 17th of October, and would be glad to meet you there.” ’ 
“<Yours, truly, 


“6 (Signed) Hue Autay,’”: 
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(Enclosure No. 4.) 


“EXPLANATORY STATEMENT OF SIR HUGH ALLAN. 
(From the “ Montreal Gazette.” ) 


“Tn reply to the letters which appeared in Saturday’s paper, Sir Hugh Allan has 
“made the following affidavit :— 

“<<¢T, Sir Hugh Allan, of Ravenscraig, in the Province of Quebec, Knight, being duly 
“ “sworn, depose and say : 

«<'Ilhat I have for some years past taken a strong interest in the development of 
“ ¢ railway communication throughout the Dominion of Canada, and particularly through 
“<the district of country lying to the westward of Montreal, with a view to increasing 
“ <the facilities of communication between the seaboard and Western America. And that 


“amongst other projects, my attention was early directed to the scheme for constructing 


SAE railway between Montreal, as the most Westerly Atlantic seaboard, and the Pacific 
“ ¢ Ocean. 

«««That in the autumn of 1871 I learned, in conversation with Sir Francis Fk, 
“<that certain American capitalists had proposed to the Government, through Mr. 
“¢ Waddington, to organize a company for the purpose of building the Canada Pacific 
“¢ Railway, but that no action had been taken upon their proposition. That, thereupon, 
“¢ inasmuch as no movement appeared to be contemplased in Canada for the purpose in 
“ ¢ question, and I doubted if Canadian capitalists could be induced to subscribe to it to 
“any large extent, I obtained from Sir /rancis Hincks the names of the persons who 
“<had been communicating with Government, and immediately placed myself in cor- 
‘‘¢ respondence with them, for the purpose of endeavoring to form a Pacific Company, in 
“ ‘advance of the measures which were expected to be taken by the overnment, at the 


' ‘then ensuing Session of Parliament. 


«<< That, accordingly, after a certain amount of negotiation, I entered into an 
cong agreement with Mr. Smi:h, of Chicago, and Mr. McMullen, who was understood to 
ds represent a certain number of American capitalists—in which I reserved for Canadians 
‘as much stock as I thought I could procure to be subscribed in Canada, the remainder 
“to be taken up by the Americans interested and their friends. This agreement con- 
‘“‘¢ templated, a vigorous prosecution of the work of construction, in conformity with the 
“ ¢ design of the Canadian Government so soon as it should be ascertained, provided the 
‘“«means to be placed at the disposal of the Company were such as in the opinion of the 
“associates would justify them in undertaking the contract. And with regard to this 
““agreement,I most distinctly and explicitly declare that neither in the agreement itself, 
“nor in any conversation or negotiation connected with it, was there any stipulation, 
“ « statement or expressed plan, which had for its object any retardation of the work, or 
“any other purpose than its completion throughout at as early a day as would be con- 


" “ sistent with reasonable economy in building it. And more particularly, I declare that 


“¢ there was no intention expressed or iniplied, either in the agreement or in the negotiations 
“¢ which accompanied it, of placing it in the power of the Northern Pacific Railway or 
“¢ any other Company or body of men to obstruct the enterprise in any manner or way 
“¢ whatever. 

“<«That no further steps of importance were taken by myself or associates up to the 
“¢ time of the opening of the Session of Parliament at Ottawa, in respect of the projected 
“Company, except that I placed myself in communication with the Government, offering 
**¢to organize a Company which would undertake the construction of the road, and 
oe discussing the question of the facilities and aid which the Government would probably 
sie Be DO cay to be furnished by the country, and in the course of these discussions and 
“negotiations, I endeavoured, as far as possible, to secure for myself the position of 
“¢ President of the projected Company, which was the position my associates were willing 


 *to allow me, and to which |] thought myself entitled f om the active part which I took 


“in the great national enterprise to which the agreement and negotiations in question 
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“had reference. And as to this point I had reason to believe, from the first, that the 
“*¢ Government was prepared to admit my claim. 

“That when the time for the Session of the Canadian Parliament approached, I 
‘“* applied to Mr. Abdott to prepare the requisite legislation ; and shortly after Par- 
“«Viament had opened I proceeded to Ottawa for the purpose of ascertaining how matters 
“were progressing, and what prospect there was of a successful prosecution of the 
“ “undertaking ly myself and the persons who were then associated with me. That, 
“previous to this time, however, I had communicated with a large number of persons in 
“Canada on the subject of the proposed Company, requesting their co-operation and 
“ assistance, and endeavouring to induce them to subseribe for stock to such extent as I 
“< thought fair, considering their position and means. And though I did not meet with 
“any great measure of success in procuring subscriptions of stock, yet it was quite as 
““ oreat as I had anticipated when making my arrangements with the American capital- 
“ists. In my negotiations with them, therefore, I provided for the distribution of the 
“¢stock which those gentlemen were willing to subscribe, or which I believed they would 
“¢ eventually be willing to subscribe, upon the formation of the Company. 

«That, when I visited Ottawa, as stated in the last paragraph, T ascertained, by 
«personal observation and communication with the Members of the House, that a strong 
“prejudice had arisen against any connection with American capitalists in the formation 
“ ¢of the proposed Company, the fear expressed with regard to that subject, being that 
“such capitalists would find it for their interest rather to obstruct the Canadian Pacific, 
“and further the construction of the Northern Pacific, than to act in the interests of 
“ ¢Canada by pressing forward the Canadian Road, And though I did not share this fear, 
“ «and always believed, and still believe, that the persons who proposed to be associated 
“*< with me would have gone on with the enterprise in good faith to the best of their 
“¢ ability, yet I found the feeling for the moment so strong that I judged it expedient and 
“ “proper to yield to it, and therefore consented that the legislation to be presented to the 
“«¢ Flouse should exclude foreigners from the Company, and that the Directors should be 
“¢ exclusively Canadian. , 

“¢That a Bill incorporating the Canadian Pacific Company was then introduced into 
“<the House by Dr. Grant, who had been a prominent advocate of the Canadian Pacific 
“scheme, and had introduced in the last previous Session a similar measure at the 
“instance of the late Mr. Waddington and others who were then interesting themselves 
‘¢in the project. ; ; 

“«That notwithstanding that the Bill which was so introduced, contemplated by its 
“terms, the exclusion of foreigners, I did not feel by any means convinced that the 
‘“ Government would insist upon any such condition, believing as I did, and do, that such 
“a proposition was impolitic and unnecessary. I did not, therefore, feel justified in 
“entirely breaking off my connection with the American associates, although I 
“acquainted them with the difficulty which might arise if the Government took the 
«same position which the majority of the people with whom I conversed at Ottawa 
“appeared to do. I was aware that by the terms of the Bill introduced by the Govern- 
“ment, they would have a controlling power as to the terms of the contract, and I was 
“¢ willing to abide by their decision as to the extent of interest, if any, which foreigners 
““¢might be permitted to hold. And until that decision was communicated to me, I felt 
‘in honour bound by the agreement I had made to leave the door open for the entrance 
‘of my American associates into the Company, unless the contingency arrived..of a 
“ ¢ distinct. prohibition by the Government. against admitting ‘them. And in/ 
“informing them of the progress in the affair in Canada, as I did on certain occasions as 
“an individual, and without implicating the Company of which Iwasa member, I con- 
“ ¢sidered that I was only acting fairly by them. And [ did notintend thereby to bind,and as 
“¢T conceive, did not in any way bind or compromise to my views the other members of 
“¢the Canada Pacifié Railway Company, with whom I did not think it necessary to com- 
 ¢municate at all on the subject of my occasional correspondence with my American asso- 
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“¢ ciates, the more especially as this correspondence was entirely private and confidential, 
“and moreover, was written with such inattention, as to accuracy of expression as might 
“be expected in correspondence intended only to be seen by those to whom it was 
“addressed. During my stay at Ottawa, I had some communication of an informal 
“*¢ character with members of the Government, and I found that they were still disposed 


»~ “+o recognize the value of my services in endeavouring to organize a Company. But 


“in view of the rivalry which appeared to exist in respect of the Pacific scheme, and 
“«the strong array of Canadian names which had been obtained by the Interoceanic 
“«Company as associates in its project, nothing definite leading me to expect any 


*««pyeference for myself, or for the Company which I was endeavouring to organize, or 


““indeed anything definite relating to the project, was said by the members of the 
“Government with whom I communicated. It appeared to me that while their 
‘intentions and opinions had been freely expressed to me when no Company other than 
“«that which I was proposing to organize was likely to be formed, the presence of com- 
“¢ petition amongst Canadians, for the contract, bad decided them to allow matters to 
“take their own course until they should have been enabled to decide after the 
“¢formation of the Canadian Companies what line of conduct would be most con- 
““<ducive to the interest of the country. And there was, therefore, very little said or 
“ «done during the Session which gave me any clue to the views of the Government with 
“<regpect to the course of action which they would probably ultimately adopt. 

“< After the session, the Canada Pacific Railway Company, of which I was a 
“member, proceeded to organize ; and notified the Government that they were prepared 
“<to take the contract for building and running the Pacific Railway on the terms and 
“«eonditions mentioned in the Government Bill. They caused stock books to be opened 
“in various parts of the Dominion in conformity with the Act, and took such initiatory 
“steps and such other proceedings as were necessary to enable them to act as an organ- 
“<ized corporate body. ‘That it soon after became evident to me that the Government would 
“«be best pleased to see an amalgamation of the two Companies incorporated by Parliat 
“ «ment, in order that united action might be secured and the greatest strength obtained 
“in the formation of a Canadian Company. And I therefore opened negotiations with 
“<the Interoceanic Company for the purpose of endeavouring to effect such an amalga- 
“<mation, and at the same time the Canada Pacific Company placed itself in communica- 
“< cation with the Governmen’ with relation to the same subject. It was thereupon 
‘ “intimated that the Government were also desirous that the amalgamation should take 
“¢nlace. That, thereupon, Mr. Abbot, a member of the Canada Pacific Railway Company, 
«proceeded to Toronto to meet Senator Macpherson, and, if possible, to arrange terms of 
“¢ amalgamation that would be satisfactory to both Companies. And after a discussion 
“¢ of the matter during two or three days, in Toronto, between him and Mr. Macpherson, 


“he reported to the Canada Company that there did not appear to be any material 


“« difficulty in the way of our amalgamation, except that the claim which I made to be 
“¢ President of the amalgamated Company, and to have the nomination of an equal 
“<¢namber of the members of the new one to that nominated by Mr. Macpherson 
“could not ‘be acceded to. Mr. Macpherson’s proposai was, that le, as representing 
“the Interoceanic Company, should have the nomination of a larger number of members 
“<in the amalgamated Company than I, and that the question of the Presidency 
“4 shall be left to the Board of Directors. With regard to the Presidency, Mr. Abbott 
«informed the Company that Sir John Macdonald expressed himself as being 
“favourable to my election as President, and that any influence the Government might 
“ ¢ nossess among the members of the amalgamated Company would be exercised for the 
“¢ purpose of aiding in my election to that office, and that probably the difficulty, as to 
“<the nomination of members to the new Company, between myself and Mr. Macpherson, 
“¢ might be obviated in some way. In other respects, he reported that he could find no 


“divergence of opinion as to the amalgamation of the two Companies between myself 


“Cand Mr. Macpherson. 
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“* After receiving Mr. Abbott's report of the negotiation at Toronto, I felt satisfied 
“<¢that no difficulty would occur in bringing them to a successful termination. And as 
“<the late Sir George Cartier happened to be in Montreal shortly afterwards, and I 
“‘was taking considerable interest in his re-election, [ met him and had unofficial 
“conversations with him on the subject of the Charter on several occasions, urging that 
“the influenc> of the Government should be used to procure the amalgamation upon 
Ome a ag I considered would be just to myself and the Company over which I pre- 
* «sided. 

“<That Sir George Cartier, was, as I was aware, communicating with the Premier 
“on the subject of the Pacific Railway amongst others ; and that at one of the interviews 
“TJ had with him he showed me a communication from the Premier, of which the follow- 
“ ¢ing is a copy :— 

“«< July, 26th, 1872. 
“ ¢ Sir GeorGEe CartTipr, Ottawa. 

“<Have seen Macpherson. He has no personal ambition, but cannot, in justice to 
“« Ontario, concede any preference to Quebec in the matter of the Presidency or in any 
“¢ other particular. He says the question about the Presidency should be left to the 
“¢ Board. Under these circumstances, I authorize you to assure Allan that the influence — 
““of the Government will be exercised to secure him the position of President. The 
“< other terms to be as agreed on between Macpherson and Abbott. The whole matter to 
“¢be kept quiet until after the elections. Then the two gentlemen to meet the Privy 
“< Council at Ottawa, and settle the terms of a provisional agreement. ‘his is the only 
“¢ practical solution of the difficulty, and should be accepted at once by Allan. Answer, 


(Signed) “*Joun A. Macponaxp.’ 


“<¢ And Sir George Cartier on that occasion gave me the assurance which he was 
“by that telegram authorized by the Premier to convey to me. 

“<That on further discussion with Sir George Cartier as to the course which the 
“ ¢ Government would probably take with regard to the amalgamation and the contract to 
“be granted, I urged upon him certain modifications of the terms of the above tele- 
“¢ oram from Sir John Macdonald, and finally Sir Georye came to entertain the opinion 
“ <that I was entitled to have certain of those modifications conceded to me, and expressed 

Eee bee a eee 
“ «his willingness to recommend it to his colleagues. Being desirous of having as definite 
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“¢an expression of opinion from Sir George, as he felt himself justified in giving, I 
Pi g ? 3 J ‘ foo] tf oS? 
«requested that he would put what he stated verbally to me in writing, and accordingly 

q i vu 2 oO? ov? 
“¢on the 30th of July, 1872, he wrote to me the following letter :— 


[ Copy. | 
“ ¢ MontTRHAL, 30th July, 1872. 

“ «Dear Siz Hucn,—I enclose you copies of telegrams received from Sir John dA. 
“ ¢ Macdonald ; and with reference to their contents I would say that in_my 
“¢ opinion the Governor in Council will approve of the amalgamation of your 
“¢ Company with the Interoceanic Company, under the name of the Canadian 
“ ¢ Pacific Railway Company, the Provisional Board of the amalgamated Company 
““¢to. be composed of seventeen members, of whom four shall be named from 
“the Province of Quebec by the Canada Pacific Railway Company, four from the Province 
«of Ontario by the Interoceanic Railway Company, and the remainder by the Govern- 
“ment; the amalgamated Company to have the powers specified in the tenth section of 
“the Act, incorporating the Canada Pacific Railway Company, c., the agreement of 
“amalgamation to be executed between the companies within two months from this 

“« date. ; 
. “«The Canada Pacific Company might take the initiative in procuring the amalga- 
‘«mation ; and if the Interoceanie Company should not execute an agreement of amalga- 
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“¢mation upon such terms and within such ‘limited time, I think the contemplated 
“¢ arrangements should be m add with the Canada Pacific Company under its charter. 
cis Upon thé swosctiption and payment on account of sti oak, bsing made, as required 
“by the Act of last session, respecting the Canadian Pacific Railway Company, I have no 
“doubt but that the Governor in Council will agree with the Company for 
“¢the construction and working of the Canadian Pacific Railway with such 
“ «branches as shal] be agrsed upon, and will grant to the Company ‘all such sub- 
“¢sidies and assistance as they are empowered to do by she Government Act. I believe 
“all the advantages which the Government Act empowers the Government to confer 
**¢upon any Company will be required to enable the works contemplated to be successfully 
“¢earried through, and I am convinced that they will be accorded to the Company 19 be 
““¢ formed by amalgamation, or to the Canada Pacific Company, as the case may be. 
“¢€T would add that as I approve of the measures to which I have reterred in this 
“ “letter, I shall use my best endeavours to have them carried into effect. 
“ «Very truly yours, 
“ «(Signed,) Gro. E. Carrimr.’ 


“J positively declare that up to the date of this letter I had not any undertaking of 
“any kind or description with the Government, either directly or through any other 
“ person than that contained in Sir John Macdonald's telegram ofthe 26th July, which is 
“ given above ; and that telegram and the above letter from Sir George Cartier contains 
‘ everything that was ever stated or agreed to between any Member of the Government 
“and myself on the subject of the Pacific Railway project up to that date. 

“‘ On the same day that Ireceived the above letter from Sir George Cartier, | informed 
‘Sir John A. Macdonald of the contents of it, and asked sor his sanction of the views 
“ which it contained. But he declined to concur in the terms of Sir George's letter, 
“telegraphing to him that he would not agree to them, and that he would come down to 
“ Montreal, and confer with him re sspecting them. 

“ Thereupon I immediately informed Sir George Cartier that I should consider the 
“letter addressed tome as being withdrawn. And to my knowledge Sir Geurge tele- 
“ graphed Sir John that he had seen me and that as he (Sir John) objected to Sir George’s 
“letter, it had been withdrawn. Bae telegraphed to Sir John on the same day (July 
“‘ 31st) to the effect that I had seen Sir George Cartier, and that he (Sir John) might 
“yeturn my letter or regard it as waste paper, and that I was satisfied with the telegram 
“of the 26th as expressive of the views of the Government. 

.f “T positively and explicitly declare that, excepting so far as an understanding 
Axe eee the Government and myself is expressed in the foregoing correspondence, Thad 

“no agreement of any kind or description either verbally or in writing by myself or 
eS P dioneh any other person inrespect of the contract for the Pacific Railway, or of any 
ce advantage to be conferred upon me in respect of it. The terms of the Charter, the 
“ composition of the Company, the privileges which were to be granted to it, the propor- 
“tions in which the stock was to,be distributed, having been matters for negotiation and 
“ settlement up to the last moment; and were only closed and decided upon while the 
“ Oharter was being prepared in the early part of the present year. And the persons who 
“ finally composed the company were only decided upon within a few days of the issue of 
“the Charter; I myself being permitted to subscribe only a similar ameunt of 
“stock to that subscribed by other pr ominent members of the Company. 

“ With reference to certain private and confidential letters published this day in the 
“Montreal Herald, and to certain statements in these letters which may appear to 
conflict in some degree with the foregoing, 1 must, in justice to myself, offer certain 
“explanations. 1 desire to state with regard to those letters that they were written in 

“T\ the confidence of private intercourse in the midst of many matters engrossing my 
“ attention,and probably with less care and circumspection than might have been bestowed 
‘upon them had they been intended for publication. At the same time, while in some 
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i respects these letters are not strictly accurate, I conceive that the circumstances, to a 
great extent, justified or excused the language used in them. 
a ee With regard to the reference repeatedly made—in those letters to the American 
interest in the stock of the Company, as I have already stated, I had made an agsreement 
** with the parties to whom those letters were addressed, mecca myself bh aia Ee 
“a Compeny projected for the construction of the Pacific Railway. I had never_been 
“ informed by-the-Government that it was their intention not to permit the association of 
“foreigners with Canadians in the orguiization of the-Pacitic Company And in consent 
iG ing to the legislation introduced. into the House, I thought I was only doteene toa 
fs prejudice which I myself considered without foundation. { did not hesitate to intimate 
“that if a suitable opportunity offered; they-should-be permitted to assume a position in, / 
“the Company, as nearly like that which they and I had agreed upon as circumstances ~ 
“would permit. Andas I entirely disbelieved the statements that were made as to their 
“ disposition to obstruct the Canadian Pacific, and considered that they might be of great 
“use in furthering its construction, especially in. the event of a failure of the neue ous 
“in England, I had no hesitation in placing myself individually in the position of favour- 
“ing their adimission into the Cempany if circumstances should permit of it. It was in 
“that spirit that what is said in my private letters now published was wrilten to the 
“gentlemen to whom they were addressed, and if matters had taken such a turn as to 
“permit with propriety of those intentions being carried out, [ should have felt myself 
“‘bound to adhere to them. But in point of fact, when the discussions as to the mode in 
“ which the Company should be formed were entered upon with the Government, late in 
“the autumn, I came to understand decisively that they could not be admitted,’and ‘a 
“notified them of the fact, and that the negotiations must cease between us, by a letter. 


“ce ¥ 2 bo + wie © fs ; . . . sl $ ¥ 
\. Mies has not been published in the Herald of to-day, but which was in the following /, 
“terms :— . 


OM es ‘ «Montreal, 24th October, 1872. 
My Dear Mr. McMu.uny. 

“No motion has yet (ag far as I know) been taken by the Government in the 
“matter of the Pacific Railroad. The opposition of the Ontario party will, I think, 
“ ‘have the effect of shutting out our American friends from any participation in the road, 
“and I apprehend all that negotiation is at end. It is still uncertain how it will be 
“¢given (the contract), but in any case the Government seem inclined to exact a declara- 
“<¢tion that no foreigners will have, directly or indirectly, any interest in it. But 
“ ‘everything is in a state of uncertainty, and I think it is unnecessary for you to visit 
“<«New York on this business at present, or at all, till you hear what the result is likely 
Stor De 

“<Public sentiment seems to be decided that the road shall bo built by Canadians only. 

“¢ Yours truly, 
(“ Signed,) Huey Atay. 
“G. W. McMullen, Esq., 
“ Picton, Ont.’ 

“Up to this period to which this statement extends the negotiation between the 
“Government and myself had chiefly reference to effecting an amalgamation between 
“the two Companies which were competing for the railway, upon the principle, as I 
“ understand, that the enterprise would require all the strength that could be obtained for 
“it, and the united efforts of everyone interested in it, And that it would conduce 
“ greatly to its success if the persons, in the two companies, who together comprised most 
‘of the prominent men in the Deminion, could be induced to join their energies in press- 
‘‘ing forward the project. 

« About this time, however, 2 memorandum was communicated to me which had 
“been received by the Government from the fnteroceanic Company, which appea red to 
“ destroy the prospect of amalgamation ; and although the Canada Company endeavoured 
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“to remove the objections made by the Interoceanic Company, they failed in doing so, 
“and the idea of amalgamation was shortly afterwards finally abandoned. Thereupon 
“the Government informed me that it was decided thatthe contract should not be given 
“to either of the Companies alone, but that the Government would incorporate a new 
“ Company if the prominent members of the two incorporated Companies, and any leading 
“Canadians who might be disposed to join them, and able to give assistance, could be 
‘induced to subscribe the stock in the proportions which the Government had decided 
‘upon, which proportions are those embodied in the Charter. And from that time the 
“efforts of all parties interested in the project were directed towards procuring the 
‘association together of the most prominent men of both Companies in the new Company, 
‘to be incorporate under the terms of the Government Act of the previous Session. And 
“It was as the result of these efforts that the present company was formed, composed in 
“a majority of instances of gentlemen with whom I had no communication whatever, 
‘and not in any respect as the consequence of any understanding between myself and the 
‘ Government. 

“ ¢ From that time also, communication between myself and my former associates 
“ ¢ ceased, having finally been brokenoff by myself assoon as I ascertained the desire of the 
“ «Government. AndI state further, positively, that no money derived from any fund or 
“<from any of my former Amevican associates was expended in assisting my friends 
“ ¢ or the friends of the Government at the recent general elections. 

«“ «That with regard to the construction which appears to be intended to be placed 


“« ¢upon the statements in the letterreferred to asto the preliminary expenses connected with 


“ «the Charter, I state most positively and explicitly, that I never made an agreement or 
« ¢ came to Pay understanding of any kind or description with the Government, or any of 
“ ‘its members, as to the payment of any sum of money to any one, or in any way what 
LS Hevesi) consideration of receiving the contract for the Canadian Pacific. I declare that 
ie did expend considerable sums of money in various ways which appeared to me to be 
« advantageous to the Company I had organized, and calculated to strengthen my hands 
“ «in endeavouring to obtain the contract for that Company, but that I did not, on any 
* * occasion, or in any way pay, or agree to pay anything whatever to any member of the 
“Government, or to any one on behalf or at the instance of the Government, for any 
*«’* consideration whatever, in connection with the Charter or contract. As may be 
« “gathered from the letters in question, I considered it to be my policy to strengthen my 
“ “nosition as far as I possibly could with my own friends and fellow-citizens in the Pro- 
“«vinee of Quebec, and more especially in so far as related to the Montreal Northern 
“ ¢Colonization Railway, which I conceived would at some day be the outlet from the 
“ «Canadian Pacific to the Port of Montreal. Anda considerable portion of the money 
“ ¢yeferred to in those letters was expended by me in furtherance of that project in many 
“ «ways. I considered it for my interest also that those Members of Parliament who had 
‘shown an interest in the Canadian Pacific enterprise and in other railway enterprises 
‘in which I was interested, and who were disposed to assist and further them, should be 
‘ a ed in their elections, and I subscribed some money and lent some money to assist 

the election of such persons as were my friends and in whom I was interested, but 


iG ne any understanding or condition with them or any of them as to Parliamentary 


* € Support or assistance 1 the event of their election. In these and similar ways I ex- 
“pended sums of money approaching in amount those mentioned in those letters, as I 
“ “conceive I had a perfect right to do; but I did not state in those letters, nor is it the 
“ «fact, that any portion of those sums of money were paid to the Members of the Gov- 
“ “ernment, or were received by them or on their behalf directly or indirectly as a consid- 
“eration in any form for any advantage to me in connection with the Pacific Railway 
* ¢ contract. 

“ «7 desire also to state further with regard to the envelope and the papers which it 
“ “contains, which were placed in the hands of the Hon. Mr. Starnes shortly before my 
m ‘departure for England with the delegation of the Pacific Railway, that upon being in- 
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“¢ ¢ formed by me that all negotiations between my former American. associates and myself ; 


“on the subject of the Canadian Pacific Railway must cease, large demands were made 


““upon me by Mr. McMullen, based partly upon alleged expenditure by him, and partly 
“« “ upon a claim by him for compensatioa for his loss of time and services in the promo- — 


“ ¢tion of the enterprise so long as he and his friends remained connected with it. These 
‘“¢ ¢demands at first were of such an extensive character that I declined altogether to en- 
“ ¢tertain them. I was disposed to return to my American associates any money which 
“ «they might have expended in the matter, and I was ready to compensate Mr. McMullen 
“ ¢ for the loss of his time and his expenses ; but it appeared to me that the sum he de- 
“ ‘manded was muvh greater in amount than all such disbursements and expense could 
‘ «possibly have reached. I felt naturally that by trusting to the honour of my correspon- 
“ «dents and writing to them in a manner somewhat inconsiderate, I had placed it in their 
“power to annoy me by the ptiblication of those letters, and I feared that the outery 
“which might follow their publication in the columns of certain papers which have man- 
“ ¢ifested unceasing hostility to the Canadian Pacific Railway, might injure the prospects 
“ ‘of the delegation in England. I therefore authorized an arrangement to be made with 
“ «Mr, McMullen, by which a sum very much less than his original demands should bé 
“ ¢naid to him; the greater portion at once, but the remaining and a considerable portion 
“ “on the dslivery of the letters to me after the present Session of Parliament, should they 
“ “not be published in the interval, This was accordingly done. Mr. McMullen received 
“ «the greater part of the sum agreed to with him, and the remainder was placed in one 
“ ¢ of those envelopes in the form of a cheque, the other envelope containing, to the best of 
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“ ¢my belief, the same letters which have been published in the Montreal Herald this »» 


“ “morning, together with one or two others, which do not appear there, but which would 


«have established the rupture of all negotiations beetwen the Americans and myself: 
‘- ¢ And this arrangement was made, on my behalf, with Mr. McMullen, without the con-. 


“ ¢ currence or knowledge of any Member of te Government,—none of whom were aware 
“ ‘that the papers had been deposited in the hands of Mr. Starnes. 


*¢And I have signed, 


“ ¢Huan ALLAN. 


~ 


‘ * Sworn before me at Montreal, this fourth day of July, 1873. 
“4 Jou, Beaudry, J.P.”’ 


(Enclosure No. 5.) 
STATEMENT BY MR. McMULLEN, WITH DOCUMENTS, &o,, ke. 
(From the Montreal Herald. ) 


&* %o the Editor of the Montreal Herald: 


“¢S1p So much has been of late said about myself, and my connection with the 
“ ¢ Pacific Railway negotiations, that I think it better to lay a full statement of my position 
‘in regard to it before the public than to longer allow myself to be placed in so many 
« ¢ wrong situations, by those who are of necessity ignorant of many important facts. I 
«“ ‘have chosen, therefore, to place it in the form of an historical narrative, embracing the 
“ ¢incidents that came under my own knowledge from the time I first engaged in the 
“< matter until the granting of the Charter by the Government to its present holders. 

«¢] visited Ottawa in March, 1871, on a Chicago delegation connected with the 
«“ € enlargement of the canals, and while there met the late lamented Mr. Alfred Waddington 
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“¢and Mr. Wm. Kersteman, who were agitating the subject of a Canadian Pacific R. R., 
“*and who introduced the matter to my notice, with a view to organize a Company to 
“build the proposed road. After looking at the surveys and explorations of Mr. 
“« Waddington, who was well informed on the physical nature of the Pacific coast, I con- 
‘cluded to take the subject before some friends with a view to its serious consideration. 
‘Tn a few weeks, at my request, Mr. Waddington and Mr. Kersteman visited Chicago, 
‘and the result was, on their representations, that with my friends T proposed to organize 
‘a Company which would undertake to build the road, on terms approximating those 
‘which current rumour reported the Government as willing to recommend to Parliament. 
‘ We visited New York and Philadelphia shortly afte: wards, and in about six weeks later 
‘* (being early in July, 1871,) we visited Ottawa with an informal proposal from parties 
“of the highest respectability for undertaking the work. The only members of the 
‘* Government whom we met were Sir John A. Macdonald and Sir Francis Hincks ; and 
‘it speedily became apparent to myself and associates that Mr. Waddington had heen over 
‘ sanguine in his ideas that the formation of a Company would be entrusted to his hands. 
‘¢ After some conversation which tended to make this clears and which intimated that the 
‘Government would wish to incorporate prominent Canadian names in any company 
‘‘undertaking the work, we left our address with the two Ministers, with the understand- 
‘*ing that if occasion for it arose we were to hear from them. Some few weeks afterwards 


n 
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“¢Myr, Chas. M. Smith, of Chicago, who was my colleague in this matter, received a letter 


‘“<from Sir Hugh Allan, stating that Sir Francis Hincks had requested him to communicate 


““¢ with us in order to effect a union of Canadian and American interests in the Pacific 
““¢ Railroad Company that was to be formed. 


“<T afterwards found that Sir Francis Hincks had visited New York in the early part 


¢ e ras 2 6 f % c BTS i 
“¢of August, 1871, and at interviews with two prominent railway bankers, whose names 


““¢ will readily occur to him, had advised them and their associates to cease negotiations 


“< through Messrs Smith and myself, and open them directly with Sir. ugh.Allan, who, 


i ‘ being a leading Canadian, was looked upon by the Government as.a proper person to 
“<flonre prominently in the matter. As the gentlemen applied to were both unwilling 


*“fand unable to change existing arrangements, Sir /rancis, on his return, seems to have 
“given the address left with him in July to Sir Hugh Allan, and his letter to us followed. 


) ‘<The result was an interview in Montreal, early in September, 1871, at which pre- 
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‘<liminaries were settled between Sir Hugh Allan, Charles M. Snuth and myself, by which 
““« Sir Hugh was to receive a large personal interest in the stock, and an amount for distri- 
“bution among persons whose accession would be desirable, and that the cash instalments 
‘on such stock should be advanced and carried by others in interest. An interview was 
“held by myself with Sir John A. Macdonald, at the St. Lawrence Hall the day before 
“we met Allan, at which he expressed the approval of the Government at the proposed/ 
‘* meeting, and requested me to meet him at Ottawa, after it was over, to let him know 
‘«<the result. I accordingly went to Ottawa, and explained to him that Sir Hugh had en- 
‘<< tered into verbal arrangements which would soon assume a more formal shape, and that 
‘<we had provided for the easy accession of such other Canadian gentlemen as would be of 
‘advantage. fe scemed quite pleased with it, and promised, on communication with 
“<< Allan, to set an early day for entering into preliminary arrangements with the Govern- 
‘“«<ment, in order that the whole matter might be in shape for an early presentation to 
‘“«¢ Parliament, Shortly afterwards, in accordance with this,understanding, Sir Hugh 
«notified My. Smith and mysclf to come, and we threo met the Cabinet at Ottawa, Oct. 
“<< Sth, 1871, to setéle, as we supposed, the general features of the scheme. There were 
“ «present Sir John A. Macdonald, Six Francis Hineks, Six G. E. Cartier, and Messrs. 
“<< Tilley, Tupper, Mitchell, jAlorris, Aikins and Chapais. It was at once apparent that 
hey were not fully in accord among*themselves, in consequence, as Sir #’. Hincks in 
“«<«formedine, of Grand Trunk jealousy of Adlai, represented by the important personage of 
“ «Sir George Caviier. The settlement of matters had, therefore, to be postponed until the 
“*yeturn of Sir Tfugh Allan from England, he sailiag on October 7th, and returning the 
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“«¢ Minister, which I have here‘ofore hanes fae ae g eat, ay wren 

fy L hav re ne ed, a vas also then that Sir Hugh's first 

eran ee published correspondence was received. 
“¢ After the return of Sir Hugh Allan fr Mnelay ‘slbetene 1 : ; 

“ «Chicago, that Sir Francis Hincka Pe Aceh aia ees ges ie ee - 

ailea and suggested that the Government would 
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; : iderstanding. Mr. Smith and myself accordingly left Chicago on 
“*December 15th, 1 71, and after visiting Montreal and closing all preliminaries with 


88,50, of which he speaks in 
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one letter, had been lent to Sir Juhn A. Macdonald and Sir Francis Hincks in sums of 
*¢$4,000 and $4,500 respectively, ‘with very good knowledge that it was never to be +>“ 


“ ‘repaid.’ He also explained that the Finance Minister was taking a great deal of 
“‘ Cinterest in the matter, and that he had sounded bim on the extent of his personal 
“¢ expectations, when it reached an assured conclusion. He said Sir Francis had replied 
“ «that at his time of life an absolute payment would be preferable to a per-centage of 
‘Cultimate profits, and thought he should have $50,000, and in addition the position of 
“ “Secretary to the Ccempany for his son, at a salary of not less than $2,000. My reply 
« ¢was, that I supposed, as we were into the matter, we would have to meet, in some 
“ ‘way, such demands, if we expected to proceed, but that large amounts could not be 
* ¢ disbursed on uncertainties. As the Session approached, however, Sir Hugh made 
“¢ application for money, and on March 28th, 1872, asupplementary contract was entered 
“¢into by which a committee of five were appointe ', Sir Hugh being chairman, who were 
“ ¢ authorized-to provide funds. This contract also covered a change in terms to meet the 
“ ¢ views, ax Sir Hugh represented, of the Government, and empowered this committee to 
« Cagree to the acceptance of $30,000,000 and 50,000,000 acres of land, exactly the amount 
“<¢the Government recommended, and exactly the amount he then told us they would 
“recommend if we would accept. A levy of $50,000 was made on the American parties, 


«¢ April Ist, 1872, and the amount placed to the credit of Sir Hugh. He drew $40,000, 


«as follows: $15,000 by check, dated May 2nd, 1872, and paid May 4th, 1872; and 
«¢ 895,000 by check, dated May 3rd], 1872, and paid June 6th, 1872. The only expla- 
“nations which he made to me of the expenditure of this sum were the payment of 
«¢¢4000 to La Minerve newspaper, and $3,00U cach to three other French papers, 
“¢whose names I cannot positively remember; $6,000 to Attorney-General Ouimet 
“for aid rendered at Ottawa, and an indefinite loan of $10,000 to Sir F. Hincks. 
“T attended during the Session of 1872, and assisted in the passage of the Canada Pacific 
“ Railway Charter ; and a} its close pa’d the charges under the Private Bills regulations 
“for the Charters of it and the Canada Improvement Company—a Charter which we 
“suocested to Sir Hugh and Mr. Abdott, asa necessary attendant on the railroad legisla 
“tion. In addition to the payments spoken of, Mr. Addoéé was authorized to promise Mr. 
“ Langevin $25,000 to aid in elections about Quebec, on conditicn of his friendly assist- 
“ance, and Mr. Abdott reported that he had done so. 

“ Notwithstanding the repeated pledges we had received, and the apparently strong 
position we occupied, both Sir Hugh and myself had grave fears of the result, in conse- 
“ quence of the position too» hy Mr. Jfacpherson and his friends, and the animosity of 
the Grand Tronk Rell...) p.vple to Sir Hugh himself. I met Sir John A. Macdonald 
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“in Montreal, after the close of the Session, while on his way to meet Lord Dufferin at 
“ Quebec, and he suggested that, as Allan had made so many enemies, I should go to Mr, 
“ Macpherson and try to bring about an amalgamation, promising to write a personal 
“letter to Mr. Macpherson, to aid in the desired object. Sir Hugh and Mr. Abbott how- 
“ever, both dissuaded me from doing so, as it would afford a pretext for the Interoceanic 
ss Company to raise the American bugbear, which they had been trying to allay, and they 
“promised to take the responsibility’ ‘with Sir John of my failure to do as agreed. 
“T then went to Chicago to await developments, and in July, under date of the 16th, 
“T got a letter from Allan, which seemed quite discouraging in tone, as he said Sir 
“G, H. Cartier told him they never intended dealing with cither our Company or Mr. 
“ Maepherson’s, but would form a new one entirely, under the control of the Government. 


' “ But Sir Hugh added that the elections were approaching, and then his French friends 


“ would make their power felt, and Cartier must either yield to Lower Canada wishes, or 
“else he stood a poor chance to be elected. On August 6th, he wrote again, stating that 
“he had brought about what he wished, as the Government had been forced to come to | 
“him, and he had secured an agreement for a majority interest in the Company about to 


| “be formed to build the road, but that to do this he had to advance a large amount of 
' “money, some $200,000 already, and over $100,000 more still to be paid, and wanting to 
| “know what the New York friends would do. On the 16th September he wrote again, 


“stating that he had learned of the absence of several of our friends from New York and 
“‘that therefore a meeting could not be held until November 15th, which was very 
“ unsatisfactory, as he was to have the contract signed within say ten days, and wanted 
“at once thereafter to go to England to raise money. He stated his expenditure to that 
“time as $443,000 gold, with $13,500 more to pay, and he urged speedy arrangement for 
“yefunding this. I visited Montreal shortly after the receipt of this letter, to ask him 
“ further particulars for the guidance of our friends, whe were somewhat startled at the 
‘magnitude of the figures, and who proposed to have some reasonable explanation of how 
‘“‘the money had been expended before they returned it to Sir Hugh. I reached Montreal 
‘about October 1st, and at the interview which followed, Sir Hugh reiterated, and 
“explained the statements in his later letters. He said Sir George Cartier had been 
“ very loath to realize the fact that he held the controlling French influence, subject to a 
“satisfactory disposition of the Pacific Charter, but that after a while Sir George 
“did come to believe it, and, much against his will, consented to yield his prejudices, 
“and give Allan the control, with, however, certain provisions about Americans, 
‘“which would be more of an apparent than real objection, and on the under- 
“standing that Sir Hugh should advance money to aid the election of Government 
“supporters. After having Sir George sign an agreement, as stated in letter of Aug. 8th, 


‘“ he cominenced paying money, but, as he told me, having Caréier’s order in each case, and 


“talcing a receipt therefor. When making the agreement he had no idea that the amount 
“of money would be excessively large, and when it had run up to between $190,000 
“and $200,000, he became alarmed, and told Cartier that he must stop paying the drafts 
“which were coming in so rapidly unless the whole Government would sanction the 
“bargain, He then stated that Sir George sent to Ottawa and received a telegram from 
“Sir John A: Macdonald confirming his action. After this Allan said he proceeded paying 
rae he had advanced $358,000 in addition to $40,000, drawn from New York. I pro- 
“mised to submit his statement to my friends, in New York, and leave the matter for 
“them to decide. 
“The next word I had was that he thought he must dissolve all connection with 
‘** Americans, in a letter dated Oct. 24. T replied in a few days after, protesting strongly 
“against such action, and in return received a brief letter dated Nov. 11th, in which he 
“stated that he was in entire ignorance of the whole intention of the Government. 
.““In December I got an urgent letter and telegraph, requesting me to meet him at 
“Toronto or Montreal, but not stating the object. 1 went to Montreal and had an 
“interview on December 24th, when he announced a final close of any arrangements with 
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“ Americans, with an utter repudiation of any obligations he was under to them, and 


“stated that he had written to New York, to the effect that he could not continue / 


“his arrangements, and must break them entirely off. I protested strongly against such 
“conduct, and referred to the contracts we had entered into, and the long association 


“existing, as well as the uniform good faith evinced by our party, stating that I deemed. 


“it only honourable in him to insist on the original agreement, or else to retire himself 
“ from the proposed Company. When this was refused, I announced my intention of 
“going to Ottawa to lay the matter before Sir John A. Macdonald. On the 31st Decem- 
“ber, I had an interview of some two hours’ duration with Sir John, and placed him in 
“possession of all the facts, and showed him the letters which I had from Sir Hugh in 
“ regard to the matter, as well as the original contractsand the letters to the Néw York R.R. 
“ President, which were recently published in connection with other correspondence. T 
“ pointed out to Sir John the allegations made by Sir Hughas to hisagreementswith the Govern- 
“ ment, and narrated to him all the leading facts T have given here. He strenuously denied 
“ that the Government had been bribed, and I pointed out that if not, then our Canadian 
“ associate must be a swindler in attempting to get refunded nearly $400,000, which he 
“had never laid out. I then requested him to do one of two things—either to allow our 


“ original arrangement to be carried out, or else to leave Sir Hugh out of the Government). 
“« Company, since we did not propose to be a stepping-stone for his personal advancement. | 
“ Sir John said the Government arrangements had gone so far that he feared they could’ 


“ do neither, and said that from Al/an’s memorial in answer to the Interoceanic Company, 
“and from his assertions since the Session they had supposed he bad entirely broken off 
“ with us. I showed the most conclusive evidence—Allan’s own letters—that such was 
“not the case, and said if the Government were not in his power, as he stated, they 
“ could better afford to take all the risk of his omission from the Company than to face 
“the public when they knew all the facts, as they certainly would, if Al/am was put in 
“ and allowed to break his sacred obligations with his associates—associates to whom the 
** Government had directed him, and who dealt unreservedly with him in the express 
‘belief that he was the chosen representative of the Government, and who had the best 
“ of reasons for such belief. He requested a delay of a few days or more to enable him 
“ to communicate with Sir Hugh and Mr. Abbott. On the 23rd of January last, I again 
“ saw Sir John, at which time two of my friends accompanied me. We then went over 
“ the ground again, and added the letters which appeared as addressed to Mr. Smith, and 
“after the interview, I gave Sir John, at his request, copies of all these documents, Sir 
“ Hugh Allan’s checks for the $40,000, and the receipts of Mr. Z'odd for the Private Bill 
“ expenses of the Canada Improvement and Canada Pacific Railroad Companies paid by 
“me, which must have been strange reading to him when compared with the memorial 
* of the Executive Committee of the said O. P. Railroad Company, signed by Hugh Allan 
“ J.J. Abbott, and Lowis Beaubien, then in his possession, in which the following remark- 
“able passage occurs, under date October 12th, 1872, whichmemorialwas presented to 
“ Parliament during the preseut Session :— 

“With regard to the assertion thata belief ‘exists everywhere’ that the Canada 
“ ¢ Company still intend tc carry out the design of the combination with American capital- 
“ ‘ists, it is only necessary that the gentleman who say so, no doubt speak truly as to 
“some limited circle with which they are in immediate communication. But the Canada 
“¢ Company emphatically deny that beyond such a limited circle any such belief, or even 
“any idea, of such a state of things is entertained. 

“<The Canada Company are aware that a negotiation was commenced during the 
“summer of eighteen hundred and seventy-one, between Sir ugh Allan and certain 
«¢ American capitalists for the formation of a Company to construct and run the Canada 
“ ¢ Pacific Railway ; but they are informed by Sir Hugh Allan, and have satistied them- 
“selves by a full enquiry into the circumstances and details of the negucrtion, that it 
“<< wag not initiated by Sir Hugh,and that it was commenced and supported by influential 
“ ¢yergons in Canada, as beingsthe only combination that offered itself at that time for 
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*¢ the construction and running of the road ; but they are satisfied that that negotiation 
**é never possessed the chare acter attributed to it by the Interoceanic Company; and they 
“¢know that Sir Hugh Allan would never have consented to embark with foreign capital- 
“¢ists in a Canadian enterprise in which he takes so great an interest, without the most 
“ ¢nerfect securities and guarantees for its control and conduct in the interest of Canada. 
“ ¢ But the discussion of the negotiation is entirely foreign to the proposition now being 
“¢considered. That negotiation terminated when Sir Hugh Allan engaged with others in 
“<the formation of the Canada Company, and it has never been renewed. 

“«The Canada Company never participated in that negotiation, and never considered 
“or entertained any proposition, suggestion, or intention of asking aid from American 
“capitalists or of combining with them for the prosecution of the Railway, or for any 
““¢ other purpose. The only negotiations they have carried on are those already alluded 
“*¢to with British capitalists, and they have never even communicated on the subject of 
“‘¢the railway with any one outside of Canada or Great Britian.’ 

“ Sir John requested us to meet Abboté and Allan in Montreal, and arrange some- 
“thing satisfactory: Sir “ugh had gone to New York, and while there had called on our 
“ friends and assmed them that he would still keep good faith with them. While I had 
“the strongest reasons for doubting such assurances, and though subsequent occurrences 
“have confirmed these doubts, yet at their request I desisted from pushing matters against 
“him, further than to procure a settlement of personal outlay and loss, ani that of my 
“ friends who were with me, a loss directly entailcd by his duplicity. 

“This narrative embraccs all the leading facts relating to my‘connection with Sir 
“ Hugh Allan, and mainly of my efforts and operations concerning the Pacific Railway ; 
“but as a matter of course, there were numerous negotiations of a nature relating to it, 
“which seem unnecessary to detail, unless further occasion should arise. But these facts 
“would all tend to confirm the general points herein stated, and they are such as would 
* occur inevifably in the midst of such prolonged and impertant negotiations, 

“ Yours, &e., 
“Go. W. McMutuew. 

“ P.S—I append authenticated copies of documents bearing on this case, which will 
‘explain the manner of doing the business.” 


««Montreat, August 24, 1872. 
“Drar Mr. ABBOTT: 


“<n the absence of Sir uch Allan, I shall be chliged by your supplying the Central 
““ Committee with a further sum of tw enty thousand dollars upon the same conditions as 
“the amount written by me at the foot of my letter to Sir Hugh Allan of the 30th ult. 
“<«Grorcre: E. Cartier. 
“ P.|§.—Please also send Sir John A. Macdonald ten thousand dollars more on the 
“ same terms.”’ 


“Received from Sir Hugh Allan by the hands of Hon. J. J. C. Abboté twenty 
“thousand dollars for General Election purposes, to be arranged hereafter according to 
“the terms of the letter of Sir George BL. Curtier, of the date 30th of July, and in accor- 
“dance with an request contained in his letter of the 24th instant. 

“Montreal, 26th August, 1872 


“ (Signed) J. L. Beavpry, 
7. HeEnry STARNBS, 
ie P. 8. Murpnry. 


“6 For Centra! Committee. 
“7, BrTouRNAY,” = ‘ 
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“<Toronto, August 26th, 1872. 
“<«To the Hon. J. J. C. Anporr, St. Anne’s :-— 


(Immediate, Private. ) 
“«T must have another ten thousand ; will be the last time of calling ; do not fail 
“*me; answer to-day. 
“<Joun A. Macponatp.”’ 


“«Montruar, 26th August, 1872. 
“¢Sir John A. Macponaxp, Toronto :— 
“ Draw on me for ten thousand dollars. 
CO3S J. CeARBori 


“¢Toronto, 26th August, 1872. 
“At sight, pay to my order, at the Merchants’ Bank, the sum of ten thousand 
“< dollars for value received. 


“<¢ Joun A. MAcDONALD.”’ 


“*To Hon. J. J. C, Apzorr. 
“This draft was endorsed thus : 
“ Pay to the order of the Merchants’ Bank of Canada. 
<¢ Joun A. Macponatp,’’ 


“ Montrrean, July 15th, 1873. 
‘Hon. A. B. Foster, 

“My Drar Sir: I submit for your perusal a statement I propose publishing to 
“the people of Canada as to my connection with the Pacific R. R. My reason for doing 
“so is, that I have been subjected to the vilest slanders at the hands of the Ministerial 
“press, of which you are aware. The abundance of such abuse makes it imperative 
“that I should show what the real facts were, and as you and I have had a friendly 
“ association in the matter, and you are personally cognizant of many facts, I ask you 
“to give me a letter relating thereto, and containing whatever may be within your recol- 
“lection as to the circumstances of the case 

“TY think I am justified in asking you tu do this, when my character has been so 
“ viciously assailed. 

“ Your reply will be gratefully received by me, and put me under lasting obligations. 

“Very truly yours, 
“G. W. McMuuuen.” 


“ Warteroo, July 16th, 1873. 

“G. W. McMuttey, Esq. ; 

“ DEaR Sir,—-I have had an opportunity to look over the statement you make in 
“regard to your connection with the Canada Pacific Railroad, submitted to me for the 
‘‘ purpose mentioned in your letter of the 15th, and [ have this much to say in regard to 
“it. With the first part of your history of the matter I am personally unacquainted, 
“as our intercourse did not begin until the opening of the Session of 1872, when we 
“were introduced by Mr. Abbott. My negotiations on the subject of tho Pacific Railway 
“previous to that ‘time had been with Sir H. Alan and Mr. Abbott, though from the 
“commencement I had been aware of the arrangements made with American parties 
“whom you represented. I was associated during the Session of 1872 with A lan, Abbott 
“and yourself in all the stages of procuring the Charter of the Canada Pacific Railroad 
“‘ Company, and in all the efforts made to secure to that Company the contract to build 
“the road. and as a consequence was familiar with many points naturally arising there- 
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— 


~ “from, I discussed with you my personal position under the proposed arrangements 


“and with yourself, Allan and Abbott all the main features of the legislation proposed, 


! “and such as were deemed necessary for the object. As you state, there were ditficulties 


“in the way of closing matters, and I was aware of the agreement with Mr. Langevin 
“to which you refer, as it was frequently discussed between us and Mr, Abbott. I 


; “was also aware from the first of Sir George Cartier’s opposition to Sir Hugh Allan, 


“and of the means by which Sir George was forced to forego his opposition. 


‘In regard to the payment of money for election purposes, I was informed of the 


“arrangement with Sir George Cartier, and was also shown a confirmatory telegram from 


“Sir John A. Macdonald. 1 understand the affair to be substantially as you have 
“related, and I have reason to believe that large sums of money were actually expended 
“for election purposes under the arrangement. 

- “Yours truly, 


A. B. Foster.” 


(Enclosure No. 6.) 


MEETING OF MEMBERS OF PARLIAMENT IN OTTAWA. 


(From the Montreal Herald.) 


“The gentlemen opposed to prorogation held a meeting in the Railway Committee 
“room, immediately after prorogation. 

“Hon. L. H. Holton said he thought it would be proper for the deputation who had 
“ carried the memorial to the Governor General to report the result. That memorial had 
“been signed by ninety-three Members, which were a clear majority of Members who 
“ were usually in attendance in the House. It was a memorial only praying him to stay 
“his hand so as not to prevent the House of Commons from inquiring into the most 
“ stupendous political and electoral frauds which had ever hitherto been heard of. (Loud 
“ cheers.) The practical result was that in the reply this memorial had been scorned by 
“the representative of the Crown. The worst possible insult had thus been put upon 
“ Parliament by a Governor General, acting on the advice of men who were themselves 
“ under impeachment for crimes which almost amounted to treason. 

“Mr. Cartwright said, as Chairman of the Committee, that the memorial had been 
“received by the Governor General in a very courteous way, and with the remark that it 
“was drawn in a very proper manner, and that he also sympathized very much with the 
“feelings of the gentlemen of the deputation, but that he was obliged to act upon the 
‘advice of the Members of his Government. He said also that he had named a Royal 
“ Commission, consisting of three legal gentlemen, and would summon Parliament to meet 
“again in the course of about two months. With respect to the Oaths Bill, his 


“ Hixcellency stated that his Ministry were not to blame for its disallowance. He also | 


“said that he had to decline to accede to the prayer of the petition, because, unless he did 
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serene sere 
“so, he must first dismiss his Ministry, which would implya conviction of their guilt. 
% His Excellency, however, had expressly requested that there should be no formal publi- 
se of Ef ae a he had delivered it in writing. Mr. Cunningham had stated to 
* ee “Saag t i t ‘apa considered that the prorogation would be an infringe- 
4 es e privileges of Parliament, but that point, of course, His Excellency did not 
" ae eo gee ( Manitoba) said that when His Excellency spoke of dismissing his 
é inis a 6 ( r. ©.) stated that _the ninety-three Members who had signed the 
pote considered that the accusations against the Ministry were before the House of 

Commons, not before His Excellency ; and that until they were brought before him, he 
‘had no right to issue a Commission or to take any other step in connection with them. 

“Messrs. Burpee and Church confirmed these statements. : 

“Mr. Paquet also added that His Excellency had made an exposure of facts exactly 
“as they had been made in the Ministerial journals; and had said nothing but what had 
“been said there, except that the advice he was going to adopt was given by his advisers 
“unanimously. He had also remarked, that it was impossible for Parliament to proceed 
“to business, since, in consequence of the understanding arrived at neither the Members 
“from Manitoba, nor those from British Columbia, were present; and he was answered 
“by pointing to Mr. Cunningham, and by the assurance that Manitoba was fully repre 
“sented. There was, however, no diiliculty about seeing on which side His Excellency 
“ leaned. 

“Hon. Mr. Cauchon said that although at the end of the meeting of the House, Mr. 
“ McKenzie had invited those opposed to prorogation to assemble here, he understood 
“there were numbers on the other side who would have gladly been here to protest 
“against the course pursued ; but, that they were afraid of their party. He disclaimed 
“the idea that this was in any way a party meeting. (Hear, hear.) Every Member had 
“been invited to be present, and act in unison on the subject. They would all get a fair 
“hearing, and might express themselves as they felt. (Cheers.) In whatever way the 
“meeting might decide, the feelings of all would be respected. (Applause.) 

“ Mr. Laflamme, who was loudly called for, said he did not think it his place to 
“address them on the subject ; it was more fitting that older politicians should do it. 
“ All must feel the outrage which had been perpetrated. (Hear, hear.) It was no 
“ question of party. The question now was, whether free government, and free enquiry, 
‘really existed, such as they well knew was embraced within the British Constitution. 

-“On this account, the question being so vast and important, he should leave it to older 
“politicians than himself to discuss. He denied that the Committee could not proceed 
“with the investigation, and affirmed that neither the people nor their representatives 
“ would submit to being deprived of the rights, liberties and privileges which belonged 
“to them as British subjects. (Applause.) As far as he knew, a Royal Commission was 
“altogether unnecessary, as the question before them was one which involved the purity 
“of Parliament. As he had before said, this was a proper subject for the older members 
‘to discuss. As for himself, he had to-day felt like a Frenchman, as his blood fairly got 
“ up at the outrage and insult which had been perpetrated on the people and their repre- 
“sentatives. (Hear, hear.) He should defer from further speaking in order to make 
“way for the leader. (Cries of Blake and McKenzie.) 

“Mr. Blake urged that it would be well that Mr. MeKenzie’s speech, which had been 
“so rudely interrupted in the House, should first be completed. 

“Mr. McKenzie said he had so much difficulty in the House in offering his motion, 
“he had almost lost his voice. In addition to what Messrs. Cauchon and Laflamme had 
“ said he would remark that ninety-four Members of the House had signed the memorial 
“ of remonstrance to the Governor General. (Applause—A voice, “It is now ninety- 
“five !’) In addition to those who had thus declared themselves, there were numbers of 
“Conservatives who felt just as strongly as they did, that this prorogation was an im- 
“proper act under existing circumstances. If they had not signed this petition of 
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“yemonstrance it was because they had themselves sent a remonstrance. (Hear, hear.) 
“Tt was well understood that some of the Conservatives who had signed the larger petition 
“had acted more er lass with us, but those to whom he had previously referred, were. 
“outside of that number. No one could contemplate the recent high handed proceeding” 
“without feeling it to be a gross outrage, which must not be permitted. (Hear, hear.) 
“He was quite aware that in times like these, when outrages were consummated by 
“ Government, that persons sometimes expressed themselves more strongly than prudence 
“and the cireumstances justified ; but in this case an attempt had been made to sap the 
“very foundations of the independence of Parliament. (Applause.) Since he had sat in 
“ Parliament he had ever kept in view all legislation which should have a tendency in 
“the direction of Parliamentary independence ; but in this instance, to screen Ministers 
“from a charge of the grossest corruption, of which a good prima facte case had been made out 
“*—it was attempted to violate that independence. (Applause.) He had no doubt that 
‘from his point of view, the Governor General was right when he said that he was 
“bound to take the sUvice of his advisers ; but we had one English writer—an authority 
“‘ both on law and history—who had said otherwise ; this writer, Goldwin Smith, said 
“ plainly in a letter in the Witness, as well as in an article ia the Canadian Monthly, that 
“the members of the Committee of Inquiry were right in refusing to allow it, without 
“the authority of the Liouse, to be turned out of doors by a Royal Commission appointed 
‘by the parties accused. He takes the ground that the Ministry are not in a position to 
“advise His Excellency as to a prorogation or commission, but must take the prerogative 
“into his own hand. (Hear, hear.) It must be borne in mind that Parliament had ap- 
“ pointed a Committee, whose operations were frustrated by agencies which were con- 
“trolled by the Administration. (True, true.) He explained that the majority of the 
“Committee were appointed by the Ministry themselves—the accused parties, who 
“declined to take evidence without oath, whilst the majority were perfectly willing to 
“ have all the witnesses, even were they Ministers themselves, to be examined without 
“this, not fearing that they would tell a lie. (Applause.) Matters were in this position 
“when the Parliament met, as it had done to-day; constitutionally there was no necessity 
“ for swearing witnesses, werely to bring them under the punisliment due to perjury if 
“they committed : it this was because the House cuuld deal with them as it pleased, and 
“punish them if necessary, although they cid not see the necessity for it. Members 
“were willing to allow the Oath’s Bill to pass. He had been also willing to allow 
“evidence to be taken without the sanctity of an oath, as he believed that those who 
“ would tell a lie would have no objection at all to swear to it. (Applause.) While 
“matters were in this state His Excellency’s advisers had advised the Governor to pro- 
‘rogue the Houses, thus turning the people’s representatives out of doors, without giving 
“them an opportu ity of discussing the matter, or the resolution which he had offered. 
“Jn order to prevent this, the Usher of the Black Rod had been directed to wait at the 
“door of the Chamber, and knock the very moment the members entered. This was to 
“ prevent discussion, and make it impossible to deal with his resolution. At length he 
“ got it into the hands of the Speaker, who was the constituted protector of the Members 
“of Parliament. He was sorry to say, however, that it appeared to him that his 
‘authority was to be used otherwise ; for he displayed unusual anxiety to prevent it 
“yveaching his own hands and to prevent its entrance on the Minutes. He desired to say 
“that in this country, which was governed by Parliament, a cry would go out from end 
“to end of the land against the indignity which has been put on it, and if the Govern- 
“ ment sought to escape from the consequences of their crime, they py find that their 
“ action only served to intensify the feeling. It now became the Member ‘gs, as rulers of 
“the country, to do nothing unseemly, but to take every step to maintain their dignity ; 
“and, at the same time, to use every legitimate and lawl means to obtain the opinion 
“ of the country. (A voice: ‘ That’s the advice to-day.’) 

“Mr. Blake did not think that Mr. Mackenzie had left much room for him to Say 

‘anything. Up to this, he had felt it his duty not to interfere at all in the matter, in 
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i ee a a he felt himself placed, and not to express an opinion on 
; ect. ow the matter was changed, the functions of the Committee were at an 

end, and he was no longer fettered by this consideration. He would now give them 
“explanations as to the course which he and his friend, Mr. Dorion, had pursued when in 
“ Mentreal. and the sentiments which had influenced them. They felt the pusition they 
“oceupicd on the second of July as one of no ordinary difficulty ; they were anxious, and 
“they knew the country had the same tecling, that the enquiry should be proceeded with 
“in the most expeditious and effective manner, but, after consideration, recognizing all 
“these things, they took the responsibility of declining to accept a Royal Commission. 
“They were aware that by accepting the Commission, the enquiry might at once go on, 
“but they felt they had a far higher duty to perform,—that from the House of 
“Commons they received their instructions, and it was for them to maintain the dignity 
“and independence of that body. As delegates of the people their duty was imperative, 
“and their instructions from the House were not withdrawn ; and least of all were they 
“authorized to agree to a change of tribunal. The proposition for a Royal Commission 
“had been made in Parliament by the Premier several times, but no Member uttered a 
“ word in favour of such a course ; and the Chairman of the Committee, the Hon. J. H. 
“ Camero:, had himself pointed out the inconvenience of it. These were so great that 
“the Premier abandoned the project on account of the feeling of the House; and that 
“feeling was sound. But the question to-day was infinitely greater than whether this 
“question was true or false. (Loud-cheers.) The question now was whether the right 
“of Parliament to try Ministers for their crimes should be taken away: (Repeated 
“cheers.) Those Ministers had,in the representation of more than one hundred Members 
“of Parliament-—for it appeared that several had made these representations who had 
“not signed the memorial, a number more numerous than had ever taken such a 
“step before-—advised the Crown to prorogue. The petition was most moderate, as 
“the men who signed it asked merely that Parliament should have an opportunity of 
“expressing an opinion and taking order ; asked only that it should have an opportunity 
“of giving advivé. One reason given by His Hxcellency against proceeding to business 
“was the absence of the Members from Manitoba and British Columbia; but every Mem- 
“ber from Manitoba was present and had signed the petition, and one Member for 
“ British Columbia could easily have been brought up from Montreal. But why were 
“these gentlemen not present? It was because instead of advising these representatives 
“to be here, the Ministry had advised them not tocome. Ministers had first kept the 
“ House empty, and then advised His Excellency that, not being full, it was not compe- 
“tent to proceed to business. But that need not have invited a prorogation. It might 
“have been met by aa adjournment, though that might have given more cause of com- 
“plaint to gentlemen. who had come, some of them eleven hundred miles to attend to 
“ business ; yet such was the public spirit of those who had thus attended, that he did 
“not doubt their willingness to tell the Ministers they would wait till they got their sup- 
“porters together. What might happen now? ‘There was a sealed packet of papers im- 
“pounded in the hands of Mr. Starnes, and it was quite possible that, by the prorogation 
“of the House and the consequent dissolution of the Committee, those very important 
“papers might yet get into other hands. Perhaps what he now said might prevent that, 
“but yesterday the House had control of those papers, and two hours ago the control 
“had ceased. The Ministry would not have thus acted unless they had felt that delay 
“was all that they had to depend upon ; delay that would give occasion, perhaps, for 
“Joss cf some important document, possibly for some death that would prevent the dis- 
“¢losare which they dread, for, assuming the published documents to be genuine, the 
“ position of the Ministry, and of the country through their acts, was one of the deepest 
“ disorace and humiliation. It was now admitted that the claims of Sir Hugh Allan to 
“the Pacific contract were looked on unfavourably by a portion of the Cabinet but that | 
“he set himseif to procure Parliamentary and popular influences which he brought to |. 
“bear upon them, until he succeeded in extracting a promise which he considered to be 
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iy satisfactory. Before obtaining that promise he had threatened to prevent some of them 
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“from securing their re- -dlection,: and afterwards he assisted them, by his purse and influ- 


PERE to corrupt the constituencies throughout the conntry. We know that very 


\ 


“large sams were received by Munisters for “this nefarious purpose, and that this was 
# contemporaneous with the agreement of the 30th July, which Sir Hugh deemed satis- 
“factory. If those papers were genuine, he repeated that nothing could alter, nothing 
‘diminish the infamy of that transaction. It was a bargain to give to a particular per- 
“son a benefit, at the same time that Ministers accepted from him by gift or loan an im- 
“‘mense sum of money, for the purpose of bribing the electors. These otherw ise sensible 
“men are not ashamed to say,it is true,that Sir Hug gh got the contract,and that he gave an 
“immense sum for the purposes of élections; ; but one thing had nothing to do with the other. 
“ (Laughter.) He was, says these persons, an ardent politician, and gave his money to 
support his party. (Laughter and cheers.) Do the letters show that he was an ardent 
politician? Yes, they do ; but, Mr. Goldwin Snuth has said, it was in the polities of 
steamboats and ‘railways, (Great cheering)—and_ his party was Sir Hugh Allan. 
“ (Laughter.) However, we have Sir Hugh Allan’s testimony on this matter ; debased 
as these letters show bia to be, he has not told us_that he lied. in writing ther! He 
“ only-eommitted_a few little inaccuracies, such as he and you and I make in private con- 
versations since we are only expected to be truthful when we speak in public (roars of 
“ laughter). It is, therefore, true-that-he-spent-his money..to.get the contract. It has 
been pretended that Mr. Huntington was bound to prove every Member of the Govern- 
ment to be directly concerned in this matter,—he (Mr. Blake) supposed they must produce 
an Order in Council where everything was formally agreed to (laughter.) But. those 
who were acquainted with Courts of Justice knew that frauds did not usually thus dis- 
cover themselves. Such things were usually cloaked, and men were often found to say, 
and even to swear, that simulated papers were genuine, but Courts will put these two 
things together, aud when they find a man with documents, assuring him some great 
benefit in one hand and a lot of checks in the other, they take them together [cheers 
and laughter.| The business-like receipts and drafts had something to do with this 
“idea. Sir Hugh knew that he was dealing with slippery customers, and therefore he: 
made his terms, and put everything down in writing. The principal actor in the affair, 
no doubt, to-day regrets this extreme precaution, but the cause of truth and justice has 
been well served by it. A vemark, not unfrequently heard, is to the effect that 
politicians are alike, and that if one Ministry is ejected the next will do something. 
He was glad, however, to see that public virtue was not yet so low as to permit any- 
one to assert this in public. It, nevertheles, received much private currency, and it 
should, therefore, be frowned down by all who believed that Canadians were entitled to 
the responsibility and the happiness of self Government. Men may say “ you will 
bribe, too,” but have we not on our side of the House been endeavouring for years to 
make bribery difficult, if not impossil ble? Have we not been pressing for an election 
‘law which will give us means of obtaining cheap and searching Justice in these particu- 
lars; and have we not been told that there was a doubt if this system i is suited to the cir- 
cumstances of thecountry.(Cheers). Whatfairminded man can now doubt that this affection 
was only made for the purpose of continuing the system. of bribery and corruption 
which has hitherto prevailed? Who that reads the decisions on electoral petitions could 
help being ashamed of them’? He did not blame the Speaker of the House for these 
things—for he was inclined, like Mr. Mackenzie, to shut his eyes as much as possible to 
that c officer’s failings—but he blamed the law. Because an illiterate man wrote his name 
Robertsen instead of Robinson, the petition against J. H. Cameron was thrown out, 
and there were many more similar decisions by which election petitions were preverited 
“from going before even such a wretched tribunal as the present Parliamentary: 
ef Committee, . Yet that infamous law the Ministry had refused to rectify. What would 
“have been the result if the Allan gold had not been scattered broadcast through the 
© country? It was well known that there were everywhere venial persons, indifferent 
2} 
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Fe es ots rect omp aoe of this Parliament would have been very 
EME g rs, every man may not be as deeply dyed in this iniquity 
“ as the Ministry ; some may not have known that they added to the crime of corru pting 
Es constituencies that of selling their country, but those who did know will resist 
investigation to the last, as their crime is only a little less than that of those who 
“ perpetrated it ; but when he saw that with a Parliament, even thus elected, one half of 
“the members should take the decided step that had been taken to assert the rights of 
i ee ) caaeupis - sigs es i in the independence of representatives of the peopl e. 
‘ ne ON ale ereatter resume the Investigation, and might re-establish the 
arliamentary ti ibunal. The motion which his friend had made he might then renew, 
“and it would meet with a very different reception from that which it had had: that 
“afternoon. He hoped now that those who had thought it was the wish of a factious 
“ opposition to desire Parliament should sit while the Committee was sitting, would 
“ consider that, of what had taken place all that had occurred since would have been 
“ abrogated, and that investigation would now be complete. He hoped there would now 
“ be an investigation, not by men chosen by the accused, not by men named by gentlemen in 
“the dock—(laughter)—but by those who should be chosen by Parliament, 
“indifferently to try the question of innocence or guilt A (cheers) —and 
“try: an  exhaaustive examination of evidence. To such a_ tribunal he 
“was willing to bow, but not to three persons, whoever they might be, 
“ appointed by those on whose innocence or guilt they weré to decide. He was not ready 
“to abandon the right of Parliament to try this case. He went for maintaining the 
“course of Justice entered on by the House of Commons, which must not be 
“interrupted and should be resumed at the earliest moment. (He sat down amid 
«‘ tremendous cheers.) 
“ Mr. Huntingion said there were occasions that inspired eloquence, great occasions, 
“ which made great men, such as the result of the large measure that had to be discussed, 
“and of the warmth of feeling that was elicited. He would pay a poor compliment by 
“ making a lengthy speech ; but, however they might feei, this was a great question. 
“‘ He looked on it asa question, not whether a contract had been sold, but whether this 
“ country should or not, be governed by Parliament. He desired to speak with rever- 
“ encefor the Crown, but he did not want to go back to the time of Nero, when the deposi- 
“tory of power could fiddle while the city burned. There were times when issues were 
“so great that the cause of truth was far greater than any man, however highly he was 
“placed. He had told them in Parliament what he could prove of these terrible charges, 
“if he had an opportunity afforded him. He felt that he could prove these charges 
“ then ; without that he would not have jeopardized his fair fame by making them ; but 
“when he stood up at that time to do his duty, to state when he asked that means might 
‘be taken to prevent witnesses from being tampered with, and documents from being 
“‘ made away with, if he had then told them that, failing to wriggle out of the net into 
“ which they had betrayed themselves, the Ministry would appeal to the prorogation ; 
“if he had told them this, and had suggested that these important papers might perhaps 
“ be floated away, that Mr. Abbott, when asked about the draft upon him, might assert 
“ that he is the Attorney of the Pacific Railway Company, and Sir John A. Macdonald 
“himself might assert that he cannot be made to divulge the affairs of State ; he might 
“have been laughed at. (Cheers and laughter.) 
“ Tf he had half an hour of oral testimony he could explain and confirm, in the most 
“ incontestible manner, all the documentary evidence which had been already published. 
“Tt had been said that he had gone into a mean business because he had got hold of 
“ secrets and therefore, could not be thought fit to sit at the table of a Knight. (Cheers. ) 
“He supposed he ought to have got a certificate from the men who were guilty. in order 
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“ that they might prove their own guilt. (Laughter.) What must be thought of men who 
“ argued in this manner in the press. Having, however, done his duty with the aid of 


“ men of all parties who said that he should not be crushed, what more or less could be 


“asked than that the matter should be thoroughly prosecuted by the House of Commons 
“itself? (Cheers.) He never believed that so long as the Ministry could prevent it, 
“ there would be any enquiry permitted. (Cheers.) He never thought that Sir Francis 
“ Hincks would testify that being advanced in life, he would prefer cash to prospective 


“peutiis, | (Laughter,) 


* When Sir John A. Macdonald called himself a man, and when, laying his hand on 

“his heart, he declared that there was no truth whatever in the charges which had been 
“mate, was it likely he woul? have es iefore a Committee and have said that 
“there were papers in the hands of another party which would prove all the charges 
Hg a him, and which he had sought to destroy. (Cheers.) Was it likely that “he 
“¢would have told them of that telegram asking for another $10,000, with the assurance 
“that he would, if he got that last demand, ask for no more ? (Cheers.) Cireumstance 
“had, in this matter of delay, been constantly in favour of the Ministry, but Providence 
“ had, on the contrary, been always against them. To-day it was a contest of Providence 
“ on one side and prorogation on the other; and if they would stand by their own rights, 
“ they would find that Providence would gain the vic cvory. (Cheers. ) He then returned 
“thanks to several able men who had assisted him in carrying on this prosecutlon— 
“men who were not all of the party to which he belonged, but who had firmly lent him 
<¢their sen There were indsed as many Conservatives as there were Liberals who 
“ would feel deeply humiliated at the reflection that the. prerogative of the Crown had 
“been to-day trampled in the dust for the sake of screening men, who had rendered 
monn sebres euilty of the worst crimes agains. the liberty of the people. | The Hon. 
“Sir John A. Macdonald always showed hiaself in favour of a Royal Commission, but 
ce thet proje sct did not take with the House. The honourable members, however, have 
“the promise of this blessing being shed upon them, and Sir John a. Macdonald would now, 
““no doubt, be most anxious to prove hisown guilt. (Cheers). They might, however, see 
this die Fruxeis Hineks did not rush to the front with much alaciity when his evidence 
“was called for ; yet, under this blessed Commission, this great alacrity will, of course, be 
“Cexhibited by him. He did not believe it. Sir Hugh, ace rding to his judgment, when 
“called into the witness box would say that he cannot criminate himself. The Com- 
“ missioners would say certainly not, and the Right Honourable gentleman would then 
‘rub his lauds and say he never thought of tuat, and that he is inexpressibly sorry. 
“ (Cheers.) He had in Parliament told the House that he could prove these charges 
“which he had made, and told them now that although temporary contumely had been 
“thrown on Parliament, it would at least be before Parliament that they would carry 
“this prosecution to its rightful close. (Immense cheering.) 


“Mr Dorion said that instead of a speech he would suggest an adjournment ie 
“ seven o'clock, and the appointment of a Committee to prepare resolutions to be adopted- 
“He had merely to touch upon the Oaths Bill. Whose fault was itthat the evidence had 
“not already been taken on oath? It was the fault of those who had, in an unusual manner 
“ner, sent this Oaths Bill to England, even before Parliament was adjourned, for he was 
“ informed that bills had never, for many years, been sent to England until three months 
“after the rising of Parliament, and when all the Acts of the Session had been printed 
“and bound anu sent at the same time; yet there were two Acts, one of our own Par- 
“‘liament, and one of that of Ontario, which, though liable te the same objection, 
“had never been disallowed to this day. The disallowance must, therefore, have been 
‘procured by some influence, he would not say by what, to screen men who had 
“ disgraced the names of Canadians. The prerogative right was supposed to be employed 
“‘to protect the liberties of the people ; to-day it has been employed to destroy them, and 
“this act would create an excitement throughout the country, little expected, he believed, 
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‘by the Governor General, who, in proroguing the House had acted upon advice from 
‘persons not at all qualified to give it. » 

“The meeting then adjourned till 7 o’clock. 

“In the evening a very large and most enthusiastic meeting of Members and others 
‘was held in the Railway Committee Room, under the presidency of Mr. Mackenzie. 
‘The room was crowded to its utmost capacity, and the feeling manifested was that of 
‘the deepest indignation against the Ministry, who had trampled on the Constitutional 
‘rights of the people. The Governor-General was also spoken of as having overstretched 
‘the Royal prerogative, which, instead of being exercised to shield the Ministry from 
‘enquiry, should have been used to hasten and second the proper conduct of an enquiry. 

“It was moved by Mr. Cauchon, seconded by Mr. Mills, and resolved : 

«<«That, in the opinion of this meeting, the prorogation of Parliament without 
‘ ‘giving the House of Commons the opportunity of prosecuting the enquiry which it 
“«had undertaken, is a gross violation of the privileges and independence of Par- 
¢]iament, and of the rights of the people. 

~“ Moved by Dr. Forbes, seconded by Mr. Curtwright, and 

*“* Resolved —‘ That, in the opinion of this meeting, the House of Commons is the 
“ “proper body to institute and prosecute an enquiry into the pending charges against 
‘«¢ Ministers; and that the action of the accused Ministers, in removing the enquiry 
“¢ from the Commons, and appointing a Commission under their own control to try 
“* themselves, is a gross violation of the rights, privileges and independence of Par- 
* ¢]iament ; and it will be the imperative duty of the House of Commons, at the earliest 
“¢ moment at which it is allowed to meet, to take action for the vindication of their 
“‘< rights ; and for the resumption of a Parliamentary enquiry.’ 

“ Hloquent and stirring addresses*were delivered by Messrs. Cauchon, Mills, Forbes, 
“ Cartwright, Hon. A. J. Smith, Isaac Burpee, McDonalt (Inverness), Cunningham, 
“ Coffin, Goudge (Hants), Fiset, Senators Letellier de St. Just, Christie, Rymal, Hon. John | 
“« Young, Jetté, Anglin, and Mackenzie. 

“The meeting broke up about 10.30 p.m. : 

‘Although many gentlemen who had previously been indentified with the Govern- 
“ment were present, not one of them expressed dissatisfaction with the proceedings, or 
‘in any way indicated their dissent. Hach Member proposed to bring the matter before 
“his constituents at the earliest possible moment, and there is little doubt that there will 
‘be a tremendous agitation throughout the length and breadth of Canada;” 
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